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VISION

“ To strive for operational
excellence in Power
Generation and to emerge
as environmental friendly
and socially responsible
leading Power

Company”.
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MISSION

To strive towards greater
cost competitiveness and
work towards continued
financial strength;

To continually imbibe best
practices from the best
Indian and International
Organisations engaged in
Power Generation;

To play an active role in
society and be sensitive to

emerging environmental

issues.
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DIRECTORS’ REPORT FOR THE YEAR 2023-24

Dear Members,
Your Board of Directors have pleasure to present the 18" Directors’ Report on the business

operations of the Company together with, the Audited Accounts for the year ended
31" March 2024.

Performance

Physical

During the year 2023-24, the Thermal Plant (2 x 500 MW) at Tuticorin generated 5462.335
Million Units (MU) of Power, registering an annual PLF of 62.19%. The total power surrendered
during the year under review was 670 MU and if the same is considered, the PLF would be
69.82%. The average PAF achieved during the year 2023-24 is 69.30%.

The details of generation and export of Power during the financial year 2023-24 as compared to
the previous year are as under:

Power Generation (MU) Power Export (MU)
2023-24 | 2022; 23. | 2023-24 | 202 2:23
Unit 1 2496.411 2811.117
Unit 2 2965.924 3118.876 5068.108 5523.901
Total 5462.335 5929.992

The reason for decrease in the generation of power as against the annual target of 7466 MU,
was mainly on account of ESP Ash Evacuation problem due to non-availability of import coal
and power surrender.

Productivity
The output per man-shift achieved during the year 2023-24 as compared to the previous year is
given below:

Product Unit | 2023-24 2022-23
Power kWhr _ 113106 120377
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Financial

During the year ended 31¥ March 2024, your Company has registered a power sale of
¥ 2,681.32 crore as against ¥ 3,444.47 crore recorded in the year 2022-23, The Revenue
from Operations for the year 2023-24 was ¥ 2,739.05 crore as against ¥ 3,502.78 crore in
the year 2022-23. The Profit Before Tax (PBT) and the Profit After Tax (PAT) for the year
2023-24 were ¥ 201.16 crore and ¥ 129.16 crore respectively as against ¥433.08 crore and
¥ 278.65 crore respectively in the year 2022-23.

The details of financial results of the Company for the year 2023-24 as compared to
previous year are as under:

(% in crore)

Particulars 2023-24 2022-23
Total Income 2,923.44 3,577.91
Total Expenditure | 2,249.24 2,620.59
Gross Margin 674.20 957.32
Less: Depreciation | 383.13 381.10
Less: Finance Cost | 209.69 256.95
ﬁ:g n rcd:tl :1-:2::2;[3;; I::gn;g,}ulatorv deferral account 119.78 113.82
Less: Exceptional Items - -
Profit Before Tax | 201.16 433.08
Less: Total Tax Expense 72.00 154,43
Profit After Tax ‘ 129.16 278.65

Dividend
The Board of Directors of your Company have declared and paid an Interim Dividend of 3%
(% 0.30 per equity share) for the year 2023-24 amounting to ¥ 65.64 crore.

The Board of Directors of your Company have declared Interim Dividend as the Dividend
for the year 2023-24.

.\ (@) o
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Project Funding

The project has been executed at the cost of ¥ 7293.48 crore with an equity and debt ratio
of 30:70. As on 31% March 2024, the total equity share capital of ¥ 2188.04 crore has been
fully subscribed by the Promoters viz, NLC India Limited (NLCIL) and Tamil Nadu
Generation and Distribution Corporation Limited (TANGEDCOQ) in the ratio of 89:11. Debt
funding has been availed through Rupee Term Loans from Power Finance Corporation
Limited (PFC) and Bank of India (BOI).

Capital Expenditure

For implementation of MoEF guidelines for emission norms, to construct Flue Gas
Desulphurization Plant (FGD) and Additional Chimney, Contract was awarded to BHEL at
the contract price of ¥ 621.89 crore and ¥ 85.00 crore respectively. The progress of FGD is
75% and Additional chimney is 66%. Contract was awarded to Tecton Engineering &
Construction (India) Private Limited for construction of Additional Desalination Plant of
capacity 8.6 MLD at the contract price of £ 106.85 crore. The progress of Additional
Desalination Plant is 0.9%. During the year 2023-24, your Company had spent Capital
Expenditure (accrual basis) for ¥ 265.29 crore.

Coal Supply

The Government of India (Gol) had allocated Talabira IT & III OCP Coal Block in Sambalpur
District, Odisha State to NLC India Limited (NLCIL) on 02.05.2016 and Peak Rate Capacity
is 23 MMTPA. Your Company is one of the End User Plants (EUP) with allocated quantity of 5
MMTPA. Your Company started receiving coal from Talabira Mines from 10.09.2021
onwards. During the year 2023-24, a quantity of 1970568 MT had been received from
Talabira Mines.

Your Company approached Nominated Authority under Coal Mines (Special Provisions) Act,
2015 for flexibility in utilization of coal by transferring of Talabira coal to NTPC in lieu of
transfer of linkage coal of NTPC under MCL FSA. MoC vide OM
F.No. 103/1/2016/NA Dt. 09.03.2022 approved coal swapping between NLCIL (NTPL) and
NTPC for a period of two years under Coal Mines (Special Provisions) Act, 2015. Agreement
was signed with MCL, NLCIL, NTPC and your Company to transfer 2.4 MMT of coal from
MCL (NTPC linkage) for a period of 2 years and supplement agreement was signed with
NTPC, NLCIL and your Company to transfer equivalent quantum of Coal from Talabira II
and III to NTPC. During the year 2023-24, a quantity of 1789235 MT had been received
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from MCL under Coal Swapping Arrangement. Your Company had placed order for
procurement of Import Coal (5800 kcal/kg (ARB)) and during the year 2023-24, a quantity
of 365896 MT had been received.

Solar Power

A target trajectory for replacement of Thermal Energy with Renewable Energy was issued
by MoP vide letter dated 26.05.2022 and 15.09.2022. As per this direction 223 MW solar
power plant is to be commissioned by your Company before the year 2025-26. The
estimated cost of the plant is ¥ 1282 Cr. Your Company selected RECPDCL (REC Power
Development and Consultancy Ltd) as Bid Process Coordinator (BPC) among the three
approved bid process coordinator by MoP. A Letter of Consent was issued to RECPDCL on
25.11.2023 to coordinate as bid process coordinator for bundling of 223 MW Solar Power
with conventional power. Preparation of draft Requisition for Selection (RfS) and draft
Power Purchase Agreement (PPA) by RECPDCL is under progress to invite tender.

Biomass pellets

As per MoP direction, 5% of Biomass to be cofired in Thermal Power plants by blending
biomass pellets with coal before 2024-25. To comply the same, tender was floated in GeM
portal and LOA was issued to Beyond Drilling and Exploration Private Limited, New Delhi for
supply of 500 MT biomass pellets on 20.09.2023. First lot of biomass pellets of 36.78 T was
received on 28.11.2023. Your Company has started Biomass co-firing with coal on
05.12.2023 and the event was inaugurated by the Chairman of your Company.

Commercial
The power share allocation from your Company to various states is as follows:

Beneficiary State/UT MW %o

Andhra Pradesh 121.55 12.16
Karnataka 211.07 21,11
Kerala 76.83 7.68
Tamilnadu 416.22 41.62
Telangana 149.09 14.91
Puducherry 25:23 2.52

Total 1000.00 100.00
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Power Tariff

Central Electricity Regulatory Commission (CERC) constituted under the Electricity
Regulatory Commission Act, 1998, determine the Power tariff for generating companies
owned or controlled by the Central Government and selling power to more than one State.

Truing up Petition for the period 2014-2019 and Tariff Petition for determination of tariff for
the period 2019-2024 has been filed with CERC on 29.10.2019. Truing up Order for the
period from COD (2015) to 2019 have been issued by CERC on 21.06.2024 and tariff order
for the period 2019-24 has been issued by CERCon 01.08.2024.

Petition filed with CERC on 23.01.2020 for approval of Additional Capital Expenditure of
T 813.75 Crores on account of implementation of Flue Gas De-Sulphurization (FGD) Plant.
Order in this petition has beenissued by CERCon 29.11.2023.

Sale of Power in Power Exchange

Day-Ahead Market (DAM)

Your Company is trading Un-Requisitioned Surplus (URS) / Regulated power in the Day-
Ahead Market (DAM) through the Power Trading Department of NLC India Limited since
November 2019.

During the year 2023-24, 0.523 MU of Power have been traded thereby fetching a revenue
of ¥0.38 Crore.

Real Time Market (RTM)

Your Company has also started trading URS / Regulated Power in Real Time Market (RTM)
from September 2020 onwards through Power Trading Department of NLCIL to mitigate
surrender of power.

During the year 2023-24, 57.76 MU have been traded thereby fetching a revenue of
T21.17 Crore.

Power Dues/Realization

The outstanding power sales dues from the beneficiaries to the Company as on 31" March,
2024 was T 614.88 crore as against ¥ 740.51 crore for the corresponding period of the year
ended 31" March, 2023. The outstanding power sales dues beyond the 45 days limit as on
31" March, 2024 was % 446.80 crore as against Z 485.45 crore for the corresponding period
of the previous year ended 31% March, 2023. Trade receivables (Net) as number of days of
Revenue from Operation was 71 days.
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Bill Discounting

Your Company has realized the power dues through Bill Discounting to the tune of
¥ 1,309.13 crore in respect of TANGEDCO and KSEB during the FY 2023-24 and
¥1,309.55 crore during the FY 2022-23 in respect of TANGEDCO and KSEB.

Conservation of Energy, Technology absorption, Foreign Exchange Earnings & Outgo
and Research & Development
(A) Conservation of energy

(i) The steps taken or impact on conservation of energy

Energy Conservation Week Celebration

Your Company has celebrated Energy Conservation Week from 14" December 2023 to
20" December 2023 by displaying banners in Company and Township Premises and
conducting competitions viz., Quiz and Essay Writing for school children, college students,
employees, their spouses and contract employees through which people in and around the
area were sensitized on importance of energy conservation.

An Operation Management Manual has been released covering all operational aspects of
your thermal power plant.

(ii) The steps taken by the Company for utilising alternate sources of

energy
In NTPL housing colony 40 KWp roof top solar panel has been erected &

commissioned and an energy of 64736.2 kWh has been generated during the year
2023-24.

(iii) The Capital investment on energy conservation equipment
Nil

(B) Technology absorption

(i) The efforts made towards technology absorption

For reduction of Sox emission, construction of Flue Gas Desulphurization Plant (FGD) is in
progress in line with MoEF guidelines.

(ii) The benefits derived like product improvement, cost reduction, product
development or import substitution: NIL
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(iii) In case of imported technology (imported during the last three years
reckoned from the beginning of the financial year): NIL

(iv) Theexpenditure incurred on Research and Development: NIL

(C) Foreign Exchange Earnings & Outgo
Foreign Exchangeinflow :¥5.04 Crore
Foreign Exchange Outflow: ¥84.47 Crore

Risk Management

Your Company has an approved Risk Management Policy and Framework. The perceived
risks along with mitigation efforts are being periodically reviewed by Risk Management
Committee, Audit Committee and Board.

Compliance under Persons with Disabilities Act, 1995

Your Company ensures compliance of provisions under the Persons with Disabilities (PWD)
Act, 1995 and as per the guidelines of Department of Personnel & Training (DoPT). Your
Company has made certain arrangements / amenities to PWD's to fulfil their requirements
so as to enable them to effectively discharge duties.

Compliance under Right to Information Act, 2005

Your Company ensures compliance of provisions under the Right to Information Act, 2005.
Central Assistant Public Information Officers representing different functional areas, Nodal
Officer, Central Public Information Officer, Appellate Authority and Transparency Officer
have been nominated to attend to the queries and appeals received under the RTI Actin a
time bound manner.

During the year 2023-24, there were 3 applications referred to the Company and the
information sought were furnished in time.

Compliance under Public Procurement Policy

The Ministry of Micro, Small and Medium Enterprises (MSME) has notified the Public
Procurement Policy and in terms of the said notification, an annual target for the year
2023-24 for procurement from MSME was at 25% and the achievement is 46.35%.
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Procurement through GeM Portal

During the year 2023-24, your Company has procured goods & services from Government
e-Marketplace (GeM) Portal for Rs. 18.93 Crore. Efforts are being continuously made to
maximize the procurement in GeM Portal by using the functionality of “Custom Bid"”
introduced in GeM Portal.

Compliance under Apprenticeship Act, 1961

Your Company ensures compliance of provisions under the Apprenticeship Act,1961.
During the year 2023-24, approximately 36 apprentices were trained and 8905 training
man-days was achieved.

Swachh Bharat Mission

In pursuance to the Government of India’s guidelines and the directives, your Company
carried out various cleanliness activities to fulfil the Swachh Bharat Mission (Clean India).
Your Company performed cleaning activities in and around the Plant premises and
Township. Outreach programs like, cleaning of nearby hamlets, created awareness on
cleanliness and displayed Swachh Bharat Mission banners in prominent locations so as to
create awareness among the public.

Human Resource Management

Your Company has competent and highly motivated human resource significantly
contributing to the progress of the Company. Your Company maintains harmonious and
cordial relationship among the employees and with other stakeholders that leads to
achieving organisational as well as individual goals. The total manpower of the Company as
on 317 March, 2024 was 183.

Employee Development

The Company has been continuously promoting training, learning initiatives for skills,
Knowledge, attitude and competency building for employees and contract workmen. The
training program module includes Technical, Functional and Behavioural. The total regular
employees training man-days was 1033. An Orientation program was conducted by the
Safety Division on the topic Basic Safety & Importance of PPE's for 1889 Contract
Workmen. It is also mentioned that around 1605 contract workmen have attended the
training program conducted by external faculty and co-ordinated by Safety Division during
the Financial Year 2023-2024.
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Your Company is in the job of fulfilling the Training needs of all Categories of Employees
and developing the skills, knowledge and attitude and indeed the growth of the individual
and the organization.

Industrial Relations

The demands raised by the Contract workmen Union was settled during the conciliation
held on 20.02.2023 with Deputy Chief Labour Commissioner(C)/ Chennai. Your Company
has implemented certain provisions of statutory benefits as agreed in the conciliation
meeting. Your Company continues to maintain cordial and harmonious Industrial relations.
The Management has a regular system of discussions on common matters which helps to
maintain good industrial relations and to create mutual trust and belief among the
employees.

Implementation of Official Language Policy

In line with the policy of Government of India and the provisions under the Official
Language Act, 1963, your Company made all efforts to implement the policy and promote
the Official language during the year 2023-24,

Environment Management and Sustainable Development Projects

Your Company fosters the best Environmental Management Systems and is dedicated to
practice a sustainable approach towards the environmental aspects of power generation.
Your Company has received statutory clearances like the “Consent to Operate
(Air & Water)" from Tamil Nadu Pollution Control Board (TNPCB) valid for a period of 5 years
up to 31 March 2027, Your Company also holds a valid One-time Authorization under Bio-
medical Waste Management Rules, 2016 for the NTPL Dispensary and Hazardous Waste
Authorization under Hazardous and Other Wastes (Management and Transboundary
Movement) Rules, 2016, with a validity of 5 years up to 31 March 2026. As per the Gazette
Notification issued by MoEF&CC in Dec 2015, regarding the revised emission norms on
S02, "Letter of Award” was issued to BHEL for installation of Flue Gas Desulphurization
(FGD) plant and FGD installation is under progress. Your Company has also achieved 100%
Ash Utilization.
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Your Company has been adorned with ISO 14001:2015 Environmental Management
Systems Certification which stands as proof to the proactive environmental initiatives taken
up. Process emissions and effluents are kept in check and periodic monitoring is also in
place to cater to the legislative norms. Online Continuous Monitoring Systems are also in
the loop as per the regulatory needs. Your Company has set up an overall green belt of
about 34 hectares in the plant premises and township, around the Ash Pond and in the area
from the Port Trust for our green belt development.

Commemoration of days pertaining to Environment like the World Environment Day,
International Earth Day, World Water Day, International Day for Biological Diversity etc.,
with the universally assigned themes playing the background note has been actively taken
up by your Company. Awareness drives among the employees and families by publishing
environmental newsletters and conducting competitions & awareness programmes
periodically, has also imbibed the eco-friendly attitude in the NTPL family.

Safety

Your Company has undertaken many measures to maintain a safe working environment at
work places viz., regular safety awareness training for contract workers, training
programme for executives, daily inspection is carried out by Cross functional Team for
unsafe act & unsafe conditions and the same is presented in Daily Review Meeting &
reviewed monthly for compliance of corrective action taken. Mock drill for fire & rescue
twice in a month and Regular safety committee Meetings are being conducted. Pep talks
and Tool box meetings are conducted for contract workers. During the year 2023-24, your
Company has achieved 17,93,064 Safe men working hours.

Vigilance

In order to sensitize the employees, Vigilance Department has consistently taken
proactive, preventive and punitive activities. On 13.03.2024, a book addressing Frequently
Asked Questions (FAQ) prepared by NTPL Vigilance Department was released by Thiru.
Appakannu Govindarajan, CVO/NLCIL & JVs. Besides Surprise Checks, Regular Checks,
CTE type Intensive examinations, Quality Checks and Studies/Inspections had been
conducted and various systemic improvements were recommended/achieved.
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Vigilance Awareness Week — 2023 was conducted on the theme “Say no to corruption;
commit to the Nation” from 30.10.2023 to 05.11.2023. The programme reached public
through a variety of channels like VAW messages via official NTPL Social handles, special
lectures at Colleges in Tuticorin & Tirunelveli and Intra-school competitions. Also, Road
Show, Mini-marathon, Street Play, Vendor, Customer & Contractor Meet, Online PIDPI
Awareness video in NTPL Intranet and various competitions within the Company were
conducted. The objective of the program was to create awareness and encourage the
adoption of ethical practices among all stakeholders.

Implementation of Integrity Pact

Your Company is committed to have most ethical business dealing with the Vendors,
Bidders and Contractors of goods and services and deal with them in a transparent manner
with equity and fairness. To achieve these goals, your Company is implementing the
Integrity Pact Programme in co-operation with Central Vigilance Commission (CVC) and
renowned International Non-Governmental Organisation, Transparency International
India (TII). Integrity Pact with the suppliers / contractors for all tenders with an estimate of
¥ 1 Crore and above are monitored.

During the year 2023-24, One structured meeting, in collaboration with NLCIL was held
with Independent External Monitors (IEMs) wherein procurement and contract related
issues and complaints were taken up. During the period, IEMs held 11 review meetings
wherein the orders covered under Integrity Pact were reviewed.

Cyber Security

The NGFW (Next Generation Firewall) firewall is installed and commissioned in your
Company to prevent cyber-attacks, threats and large cyber-attacks that spread across the
entire enterprise network and also for ensuring implementation of cyber security policies of
any network as per the Information Technology Act 2000/2008, National Critical
Information Infrastructure Protection Centre (NCIIPC) Guidelines and Mational Cyber
Security Policy necessary protections against all types of external attacks in the network.

Implementation of Endpoint security software solution for your Company Systems is under
progress which is designed to protect end-user devices such as desktops, laptops from
cyber threats, Protection Against Malware and Viruses, Data Protection, User Behaviour
Monitoring, Endpoint Hardening, etc.,

oo (7)) ot
18th Annual Report 2023 - 24



@/ ® NLC TAMIL NADU POWER LIMITED
-——

Digital Culture

Your Company uses SAP ERP (Enterprise Resource Planning) software which is a
comprehensive suite designed to manage and integrate core business processes. Some of
the SAP modules used are Material Management (MM), Plant Maintenance (PM),
Production & Planning (PP), Sales and Distribution (SD), Projects Systems (PS) and
Finance Management (FICO).

The Government e-Marketplace (GeM) Portal is used for procurement of goods and
services which is an online platform established by the Government of India to facilitate the
procurement of goods and services.

A Virtual Private Network (VPN) provided for employees of your company facilitates remote
work by providing secure access to the company’s systems and data, allowing employees
to work efficiently from anywhere.

Video conferencing system is available at VC room of your Company for arranging day to
day Video Conferencing system meetings. As the VC system is very essential and critical,
procurement of latest version of two sets of video conference end point system is under
progress.

e-Office Solution has been implemented in your company, which is a digital workplace
solution designed to transform traditional office functions into a more efficient, paperless
environment to streamline workflows, improve communication and enhance document
management.

Implementation of Hyper-Converged Infrastructure (HCI) is under progress, which is an
integrated technology framework that combines, compute, storage and networking into a
single system. This architecture simplifies data centre operations and improves scalability
and performance.

Compliance Monitoring

Your Company has set up a software based Legal Compliance Management System (LCMS)
for effectively monitoring and ensuring compliances of all legal provisions applicable to the
Company.
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Insurance
Your Company has Mega Risk Insurance Policy for the assets and stocks. It broadly covers
Material Damage (MD), Machinery Break Down (MBD), Fire Loss of Profit (FLoP),
Machinery Loss of Profit (MLoP), Transit Insurance — Marine Inland, Marine Import,
Standard Fire and Special Peril (SFSP) for your company stocks, Public liability Industrial
Risk Policy.

Management Discussion & Analysis Report and Report on Corporate Governance

The Management Discussion & Analysis Report is furnished in Annexure - 1. The Report on
Corporate Governance stipulated as per DPE Guidelines on Corporate Governance is
furnished in Annexure - 2. The Auditors Certificate on the Compliance of above Corporate
Governance conditions is furnished in Annexure - 3.

Corporate Social Responsibility (CSR)

Your Company has a CSR policy in compliance with the provisions of Companies Act, 2013.
During the year 2023-24, an amount of ¥ 126.06 lakhs have been spent towards Health,
¥ 51.00 lakhs have been spent towards Education and ¥ 71.75 lakhs spent towards
Environment under CSR activities for FY 2023-24. The balance works could not be
completed due to delay in completion of work as the schedule for the completion of the
work is for 24 Months and will be taken up in this financial year. The Report on CSR activities
is furnished in Annexure - 4 as per the requirement of the Companies Act, 2013.

Particulars of Employees
Particulars of employees as required under Rule 5 (2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 - NIL.

Annual Return
In accordance with the Companies Act, 2013, the annual return in the prescribed format is
available at http://www.ntplpower.com/NTPL_AnnualReturn_2023-24.pdf

Loans, Guarantees and Investments
During the year 2023-24, the Company has not granted any loan or guarantee or made any
investments.

Transferto Reserves
During the year 2023-24, no amount has been transferred to reserves.
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Deposits

During the year 2023-24, the Company has not accepted any deposits from the public.
Commercial Paper

During the year, your Company has mobilized funds by issue of Commercial Papers (CPs) in
different tranches with different tenures based on the requirements and market conditions.
The total CPs issued during the Financial Year 2023-24 was ¥ 3,600 crore and the CPs
aggregating to ¥ 3,600 crore were redeemed during the financial year 2023-24. During the
year, your Company has obtained Al+ rating for issue of Commercial Papers from Credit
Rating Agencies.

Particulars of Contracts or Arrangements with Related Parties

All related party transactions entered during the year 2023-24 were in the ordinary course
of the business and are on an arm's length basis. The disclosure of related party
transactions as required under Section 134 (3) (h) of the Companies Act, 2013 in Form
AOC 2 is not applicable to your Company. Members may refer to note no. 40 to the financial
statement which sets out related party disclosures pursuant to Ind AS-24.

Material Changes affecting financial position occurring between the date of Financial
Statement and Directors Report

There were no Material Changes affecting financial position occurring between the date of
Financial Statement and Directors Report.

Sexual Harassment of Women at Workplace

In pursuance of provisions under section 4 of Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act (POSH Act), 2013 and Rule 13 (e) Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Rules, 2013,
your Company has constituted an Internal Complaints Committee to handle any complaints
related to Sexual Harassment. Smt. S. Sornalatha, M.A., M.L., Advocate & Notary Public,
SS Law Firm, Tuticorin has been appointed as the External member. There were no
complaints received by the said committee as regards to your Company.

AUDITORS

Statutory Audit

Govind and Bala Associates, Chartered Accountants was appointed as the Statutory
Auditor of the Company by the Comptroller & Auditor General of India (C&AG), for the
Financial Year 2023-24 under Section 139 of the Companies Act, 2013. The Board of
Directors of the Company have fixed ¥ 4,50,000/- plus applicable GST as the Statutory
Audit Fees for the year 2023-24.
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Secretarial Audit

D. Hanumanta Raju & Co., Practicing Company Secretaries was appointed as the
Secretarial Auditor for the year 2023-24. The Secretarial Audit Report and reply to the
observations of the Secretarial Auditor is furnished in Annexure - 5.

Internal Audit
Chaturvedi & Co,, Chartered Accountants was appointed as the Internal Auditor for the
year 2023-24 to conduct the Internal Audit of the Company.

Cost Audit

R.M. Bansal & Co., Cost Accountants was appointed as the Cost Auditor for the year
2023-24 to conduct the Cost Audit of the Company. The Cost Audit Report for the year
2022-23 was filed with Ministry of Corporate Affairs on 26th September, 2023.

In accordance with the provisions of Section 148 (1) of the Act, read with the Companies
(Cost Records and Audit) Rules, 2014, the Company has maintained Cost Accounts and
Records.

C & AG Comments

C & AG comments on the Financial Statements for the year ended 31" March 2024 is
furnished in Annexure - 6.

Directors’ Responsibility Statement as per Section 134(5) of the Companies Act, 2013

The Board of Directors declares
a. that in the preparation of the annual accounts, the applicable accounting standards

had been followed along with proper explanation relating to material departures;

b.that the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent so
as to give a true and fair view of the state of affairs of the Company at the end of the
financial year and of the profit and loss of the Company for that period;

c. that the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act
for safequarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

d. that the Directors had prepared the annual accounts on a going concern basis and

e. the directors had devised proper systems to ensure compliance with the provisions of

all applicable laws and that such systems were adequate and operating effectively.

e o (5] ot
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Changesin Board of Directors
Appointment

Details of appointment of Directors on the Board of the Company are as under:
a. Shri M Venkatachalam representing NLCIL as Ex-Officio Director w.e.f 26.04.2023

b. Shri Ram Kumar, Deputy Secretary, Ministry of Coal w.e.f 28.04.2023
c. Smt N Umadevi, Director(Projects)/TANGEDCO, representing TANGEDCO w.e.f

26.09.2023
d. Shri Prasanna Kumar Acharya, representing NLCIL as Ex-Officio Director w.e.f

23.01.2024
e. Shri Suresh Chandra Suman representing NLCIL as Ex-Officio Director w.e.f

18.06.2024

Cessation
The following Directors relinquished from the Board of Directors of the Company:
a. Shri M Ramachandran, Director w.e.f 05.09.2023 due to his new assignment as MD,
TANTRANSCO.
b. Shri Suresh Chandra Suman, Director w.e.f 23.01.2024 due to relinquishment of
Additional Charge of Director(Finance)/MNLCIL

¢. Shri K Mohan Reddy, Director w.e.f 01.06.2024 due to superannuation
d. Smt N Umadevi, Director 29.08.2024 due to superannuation

Your Directors wish to place on record their whole-hearted appreciation for the valuable
guidance and services rendered by them during their tenure as Directors on the Board of
the Company.

Changes in Key Managerial Personnel

Shri K Kondas Kumar ceased to be the Chief Executive Officer on 29th April 2023
consequent upon his superannuation. Shri K Anandaramanujam was appointed as the
Chief Executive Officer w.e.f 30th April 2023.

Further, pursuant to Section 152 of the Companies Act, 2013, Shri Ram Kumar, Director will
retire by rotation at the ensuing Annual General Meeting and being eligible offer himself for
re-appointment.

Reporting of Frauds by Auditors
During the year under review, the Statutory Auditors, Cost Auditors and Secretarial Auditor

have not reported any instances of frauds committed in the Company by its Officers or
Employees to the Audit Committee under section 143(12) of the Companies Act, 2013.

+ s () ot
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Adequacy of internal financial controls with reference to the Financial Statements

Your Company has, in all material aspects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31® March, 2024, based on the internal control over financial reporting criteria
established by the Company, considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the ICAL

Acknowledgement

The Board of Directors of your Company places on record their sincere appreciation for the
continued support and guidance extended by NLC India Limited, TNEB Limited, TANGEDCO,
V.0. Chidambaranar Port Trust, Ministry of Coal, Ministry of Power, Ministry of Finance, Ministry
of Environment & Forest and Climate Change, Ministry of Shipping and Surface Transport,
Ministry of Industry, Ministry of Labour, Niti Aayog, DIPAM, DPE, Central Electricity Authority,
Central Electricity Regulatory Commission, Central and State Government Departments,
Southern Regional Power Committee, Southern Regional Load Despatch Centre, State
Electricity Boards and Beneficiaries of Tamil Nadu, Andhra Pradesh, Telangana, Karnataka,
Kerala and Puducherry, Financial Institutions, Bankers, Mahanadi Coalfields Limited, Eastern
Coalfields Limited, Eastern Railways, East Coastal Railways, MSTC and other agencies.

The Board of Directors of your Company is pleased to acknowledge with gratitude,
co-operation and continued support extended by the Government of Tamil Nadu, District
Administration of Tuticorin and the Statutory Authorities concerned. The co-operation and
support by the Comptroller and Auditor General of India, Statutory Auditor, Internal Auditor,
Secretarial Auditor, Cost Auditor, the Factory & Boiler Directorates, Director of Industrial Safety
and Health, the Director of Boilers, Regional Labour Commissioner, Regional Provident Fund
Commissioner and Central and State Pollution Control Boards, Chief Conservator of Forests and
Wildlife, the Company’s Bankers / Financial Institutions need special mention and the Directors
acknowledge the same. Your Directors wish to place on record their appreciation for the
dedicated work put forth by the employees at all levels,

for and on behalf of the Board of Directors

Place : Neyveli M. PRASANNA KUMAR
Date :19.09.2024 CHAIRMAN
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Industry Structure and Development
Power

The Indian power sector has come a long way in the past
decade, transforming from a power-deficit to a power-
sufficient nation. A series of concerted measures led to a
51.29% increase in generation capacity from 275 GW in
Mar'15 to 442 GW in Mar'24. Electricity generation also
increased in tandem at a CAGR of 5.3%, enabling India to
reduce its energy and peak deficit from 4.2% and 4.5% in
2014 to 0.5% and 4.0% in 2023 respectively. The Peak
demand has grown at a CAGR of 4.8% during 2014-15 to
2022-23 while Energy Requirement has grown at a rate of
4.4% during 2014-15 to 2022-23. The peak not met and
energy not supplied of the country is observed to be very
minimal over last five years and was on account of factors
other than lack of generation capacity in the country.

Power Generation

The total electricity generation including generation from
renewable sources in the country during 2023-24 was
1739.091 BU as against the generation of 1624.465 BU
during the corresponding period last year, showing a
growth of 7.06%.

Capacity addition

All India Installed Capacity (MW) Sector-wise as on
31.03.2024

@/ ® NLC TAMIL NADU POWER LIMITED
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ANNEXURE 1

Further, Al India Installed Capacity (MW) Source-wise as

on31.03.2024

Source T‘““{'Fﬁv";‘“‘" % of Total
Thermal 243216.87 55.03
Muclear 8180.00 1.85
Hydro 46928.17 10.62
RES* 143644.51 32.50
Total 441969.55 100.00

Sector T“"a{';;ﬁ‘;'dw % of Total
Central Sector | 104452.89 23.63
State Sector |  107669.43 24.36
Private Sector | 229847.23 52.01
Total 441969.55 100.00
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*Renewable Energy Sources
{Source: Central Electricity Autharity)

Coal Reserves

The inventory of Geological Resources of Indian Coal as
on 01.04,2023 and up to a depth of 1200m prepared by
the Geological Survey of India on the basis of resources
estimated by CMPOI, MECL, GSI, SCCL and others is
378.21 BT. The resources have been found mainly in
Odisha, Jharkhand, Chhattisgarh, West Bengal, Madhya
Pradesh, Telangana and Maharashtra.

Coal Scenario

The country has witnessed the highest ever coal
production in the year 7023.24. The All-India coal
production in FY 2023-24 was 997.25 MT (Prov.) as
compared to 893.19 MT during the FY 2022-23, thereis a
growth of about 11.65% in the FY 2023-24. All India coal
supply in FY 2023-24 was 3972.65 MT (Prov.). As
compared to 87736 MT during the FY 2022-23, thereis a
growth of about 10.88% in the FY 2023-24.

The coal from the mines is being transported to the power
plants mostly through rail mode/ road cum rail mode/ rail
cum sea model road cum rail cum sea mode. Due to
restriction of rail rakes, there was restriction for the
movement of coal to the Power plant which led to import




of coal. Most of the requirement of coal in the country is
met through indigenous production | supply. The focus of
the Government is on increasing the domestic production
of coal and to eliminate non-essential import of coal in the
country.

SWOT Analysis
Strength

s The Company has a defined Vision and Mission

» The Promoter Companies viz. NLC India Ltd.,
{NLCIL) and Tamilnadu Generation and Distribution
Corporation Ltd., (TANGEDCO} have best
exposure and expertise in implementation of
operation and maintenance of Power Projects

« Financial support

« Experienced Management team with committed
and experienced waork force

» Harmonious industrial relations

« Commitment to protect the stakeholder's interest

Weakness

+ Being Non-Pit-head Station, depends on external
agencies for supply of Coal

« Financial healthiness of DISCOMS

Opportunities

« Government of India's (Gol) commitment to
improve the quality of life of its citizens through
higher electricity consumption

« Gol aim to provide each household access to
electricity, round the clock and improve the guality
of life of people

= Increasein the per capita consumption of power

» Policy initiatives/ incentives for power sector

= Foraying into renewable energy sources

« Trading of Power in the Market (DAM & RTM)

+ Launch of smart cities mission by the Government
of India
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Threat

« Surrender of Power by DISCOMS leads to
underutilization of Thermal Capacity

s Delay inrealization of power dues from DISCOMS

s+ Challenge posed by Renewahle Energy to Thermal
Generation

» Stringent environment norms being set by the
Regulatory authorities

Segment-Wise Performance
Company is not a Multi-Segmented Company

Dutlook

Power

Coal based Thermal Plant

Your Company has established 2x500 MW Coal based
Thermal Power Plant at Tuticorin in Tamilnadu and
commercial operation of Unit-1 & Unit-2 of the said Power
Plant has been declared on 18.06.2015 & 29.08.2015
respectively. Capacity addition or establishment of new
Power Projects will be considered at appropriate time
based on its feasibility.

Risks and Concerns

= Competition consequent to de-regulation in Indian
Power Sector

» Stringent environmental norms prescribed by the
respective authorities

= Surrender of power by beneficiaries

= Delayinrealisation of Power sales dues

Internal control systems and their adequacy

The Internal audit is conducted by an external firm of
Chartered Accountant covering all the areas of operations
and the report is subject to review by the Audit Committee.
The Company has adequate internal control systems and
procedures commensurate with its size and nature of
business. Audit Committee monitars the financial reporting
process through review of periodical financial statements.
The adequacy of internal control systems has been
monitored by the Audit Committee.
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Further, the accounts of the Company are subject to C&AG audit in addition to the propriety audit conducted by them.
The effectiveness of compliance of Service Rules and Dffice Orders is subjected to periodical HR audit carried out with
an objective toidentity the deficiency | deviations and for initiating appropriate corrective measures.

Discussion on Financial Performance with reference to operational performance
Covered in Main Report.

Environment Protection & Conservation, Technological conservation, Foreign Exchange conservation
Covered in Main Report.

Details of significant Changes in Key Financial Ratios

sl Ratio FY FY Variation Reason for Variance 25%
No 2023-24 | 2022-23 (%) (+/-)
Debtor
1 S —— 452 5.29 -14.56%
Inventory ' ' ' .. | Reduced due to increase in Fixed
2 | Tymover Ratio #:08 1923 | -96.23% | ot under recovery.
g [ 3.79 4.17 9.11%
coverage Ratio ' ' '
Debt Equity .
4 Ratio 1.05 1.19 -11.50%
Operating Profit . .. | Reduced due to increase in Fixed
> | Margin (%) 8.27% | 17.55% | -32.88% | coct under recovery.
Met Profit Reduced due to increase in Fixed
o -
6 Margin (%) AL 195% 052% Cost under recovery.
7 | Current Ratio 0.44 0.51 =12.57%

Corporate Social Responsibility
Coveredin Main Report.

Material Developments in Human resources, Industrial Relation front, including number of people
employed
Covered in Main Report.
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Cautionary Statement

Statement in the Management Discussion and Analysis and Directors Report describing the Company's strengths,
strategies, projections and estimates, are forward looking statement and progressive within the meaning of the
applicable laws and regulations. Actual results may vary from those expressed or implied, depending upon the
economic conditions, Government Policies and other incidental factors and hence it is cautioned not to place undue
reliance on the forward-looking statements.

for and on behalf of the Board of Directors

Place : Neyveli M. PRASANNA KUMAR
Date : 19.09.2024 CHAIRMAN
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ANNEXURE -2

REPORT ON CORPORATE GOVERNANCE
Mandatory Requirements:
Company's philosophy on Code of Corporate Governance:
Transparency, accountability and integrity are the main ingredients of good Corporate Governance. Your Company as
acorporate citizen adheres to the standards of corporate governance.

Board of Directors:
The Board of Directors of your Company is headed by a Non-Executive Chairman and comprised of Non-Executive
Directors. The Composition of the Board of Directors of the Company as approved by the Government of India is as

follows:
i) Directors representing MLCIL in ex-officio capacity 4
i)  Director representing Ministry of Coal 1
il Director represanting TNEB (TANGEDCO) 1
iv}  Independent Directors
a) Independent Director from MLCIL Board 1
b Other Independent Directors 2 3
Total
9

The present Composition of Board of Directors of the Company is not fully conforming to the composition approved by
the Government of India since three Independent Directors are required to be appointed on the Board of the Company.
With regard to the appointment of three Independent Directors {including one Independent Director from NLCIL Board)
on the Board of Directors of the Company, the matter has been referred to Ministry of Coal, the Administrative
Ministry and the formal notification for appointment is awaited.

The particulars of the Board of Directors as on 3 15t March, 2024 and other details are furnished as follows:

S. Marme Other Other Committes
No Directorships = Memberships™ in other
as on public companies held
31.03.2024 as on 31.03.2024
As As

Member Chairman

DIRECTORS REPRESENTING NLC INDIA LIMITED:

1. Shri. M Prasanna Kumar 5 - -
(DIN: 0B456692)

2. Shri. K Mohan Reddy 3 1 0
(DIM: 09514050)

3. Shri M Venkatachalam 2 - -
(DIM: 10045337)

4. Dr. Prasanna Kumar Acharya F ] 1 0

(DIN: 09625170)
DIRECTOR REPRESENTING TANGEDCO:

5. Smt M Umadevi 3 - -
(DIN: 10330377)
DIRECTOR REPRESENTING MIMNISTRY OF COAL:

B, Shri Ram Kumar - - -
(DIN: 10138825)
*Audit Committee and stakehaolder relationship Committee.

e (2) ot
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Management of Business & Board Procedure:

The day-to-day management of business and affairs of the Company is being carried out by the Chief Executive Dfficer
(CED), who is not a Member of the Board and the functions of CED is subject to the superintendence, control and
direction of the Board. The CEQ has been delegated with certain administrative and financial powers by the Board of
Directors. Any proposal beyond the powers of CED and particularly major decisions involving high value capital
expenditure, annual plans, award of major contracts, mobilization of resources, loans and investments (other than
Short-term Investments), borrowings and all policy decisions including policy relating to all personnel matters are
decided only at the Meetings of the Board | Sub-Committee of the Board as the case be applicable.

Date of Board Meetings and Directors’ Attendance:
During the Financial Year 2023-24, twelve meetings of the Board of Directors were held on the following dates:-

24" April 2023, 16" May 2023, 25" July 2023, 06" September 2023, 25" September 2023, 25" October 2023,
07" December 2023, 26" December 2023, 23" January 2024, 24" January 2024, 29" January 2024 and
08" March 2024.

At least one Board Meeting was held in every three months and the time gap between two hoard meetings did not
exceed three months.

The details of attendance of Directors at the Board Meeting held during the financial year 2023-24 are as under:-

m::.ti:;s oy of
Name : Meetings
held during o d:d
the tenure

Shri M Prasanna Kumar 12 12
Shri K Mohan Reddy 12 g9
Shri M Venkatachalam 11 11

Dr Suresh Chandra Suman 8 8

Or Prasanna Kumar Acharya 4 4
Shri Ram Kumar 11 )
Shri M Ramachandran 3 2
Smt N Umadevi 7 6

Annual General Meeting Attendance:

Shri M Prasanna Kumar, Chairman, Shri K Mohan Reddy, (Director & then Chairman, Audit Committee), Shri Suresh
Chandra Suman, Shri M Venkatachalam, Shri Ram Kumar, Directors attended the last Annual General Meeting held on
25" September, 2023.

Board Committees:
The following Sub-Committees have been constituted by the Board of Directors.

+ e () o
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Sub-Committee of Board of Directors:

A Sub-Committee of Board of Directors has been constituted to accord approval for the Pre-gualification
Requirements |PQOR) and Technical Specifications inrespect of various Packanes [ purchases | works undertaken by
the Company and also to accord approval for the short-listing of tenders, qualification of bidders on POR | techno-
commercial conditions, for placement of orders and entering into consultancy contracts as per the delegation granted
by the Board.

The Composition of the Committee as on 31.03.2024 comprised Shri K Mohan Reddy as its Chairman,
Shri M Venkatachalam, Shri Prasanna Kumar Acharya and Smt N Umadevi as its Members.

Audit Committee:

The terms of reference of the Audit Committee conform to the requirements of Section 177 of the Companies Act,
2013 and the DPE guidelines on Corporate Governance.

The Composition of the Committee as on 31.03.2024 comprised Shri K Mohan Reddy as its Chairman,
Shri M Venkatachalam, Shri Prasanna Kumar Acharya & Smt N Umadevi as its Members. In the absence of required
no. of Independent Directors on the Board, the Committee could not be constituted in accordance with the
requirements of DPE Guidelines on Corporate Governance. Upon appointment of reguired number of Independent
Directors, the Committee will be reconstituted as per the requirements.

During the Financial Year 2023-24, six meetings of the Audit Committee of the Board of Directors were held on the
following dates:

24" April 2023, 16" May 2023, 25" July 2023, 06" September 2023, 25" October 2023 and 29" January 2024,

The details of attendance of Members at the Audit Committee Meetings of the Company held during the year
2023-2024 are as under:

Narme Wa. of No. of
meetings Meetings
held attended
during the
e tenure
Shri M Prasanna Kumar * 1

3hri K Mohan Reddy

| Shri Suresh Chandra Suman
Shri M Venkatachalam
Shri Prasanna Kumar Acharya
Shri M Ramachandran
Smt N Umadevi

* Ceased fo be 2 member of the Audit Committes w.e, F26.04.2023
MNote: Company Secretary is the Secretary to the Audit Committes,
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Corporate Social Responsibility Committee:

The terms of reference of the CSR Committee conform to the requirements of the provisions of the Companies Act,
2013. The Composition of the Committee as on 31.03.2024 comprised Shri M Venkatachalam as its Chairman,
Shri K Mohan Reddy, Shri Prasanna Kumar Acharya & Smt N Umadevi asits Members.

During the financial year 2023-24 two meetings of the CSR Committee of the Board of Directors were held on
06" September 2023 and 25" September 2023,

The details of attendance of Members at the CSR Committee Meeting of the Company held during the year
2023-2024 are as under:

Name No. of No. of
meetings held Meetings
during the attended
tenure
Shri M Venkatachalam 2 2
| Shri K Mohan Reddy 2 2
{ Shri Suresh Chandra Suman 2 2
Shri Prasanna Kumar Acharya™ NA NA
| Smt N Umadevi **" NA NA

" Appointed as a member w.e.f 23.01.2024
" Appointed as @ member w.e.f 26.09.2023

Nomination and Remuneration Committee:

The Nomination and Remuneration Committee has been constituted with the terms of reference as notified in the
Companies Act, 2013 from time to time limited to below Board Level employees only and DPE Guidelines for payment
of Performance Related Pay (PRP).

The Composition of the Committee as on 31.03.2024 comprised Shri M Venkatachalam as its Chairman,
Shri K Mohan Reddy, Shri Prasanna Kumar Acharya & Smt N Umadevi as its Members. The Committee will be
reconstituted as per the requirements prescribed in DPE guidelines upon the appointment of required number of
Independent Directors on the Board.

Presently the employees of NLCIL are transferred and posted in the Company and they are governed by the applicable
rules of NLCIL including rules relating to payment of Performance Related Pay (PRP) and as such no meeting of this
Committee was held during the year under review.
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Risk Management Committee:

The Risk Management Committee has been constituted to monitor and review the Risk Management Plan, the
operation of Risk Management System including Risk Assessment & Minimisation Procedure being followed in the
Company in order to ensure the integration & alignment of the Risk Management System with the Corporate and
Dperational objectives.

The Compaosition of the Committee as on 31.03.2024 comprised Shri Prasanna Kumar Acharya as its Chairman,
Shri M Venkatachalam and Shri K Mohan Reddy as its Members.

During the financial year 2023-24 two meetings of the Risk Management Committee of the Board of Directors were
held on 16" May 2023 and 25" October 2023.

The details of attendance of Members at the Risk Management Committee Meeting of the Company held during the
year 2023-2024 are as under:

Name No. of No. of
meetings held Meetings
during the attended
tenure
Shri Suresh Chandra Suman 2 2
Shri M Venkatachalam 2 2
Shri K Mohan Reddy i 1
Shri Prasanna Kumar Acharya * MNA A

# Appointed as a member w.e.f 23.01.2024

Remuneration to Directors:

No Remuneration | Sitting Fee is being paid to any Part-time Official Directors. As per the approval accorded by
Ministry of Coal, the Sitting Fees payable to Independent Directors for attending each Board | Committee Meeting is
Rs. 5,000/-. During the year, no sitting fee was paid since there was no Independent Director on the Board of the
Company.

Code of Conduct:

As required under the DPE Guidelines on Corporate Governance for Central Public Sector Enterprises, the Board of
Directors of the Company have laid down a Code of Conduct applicable for all Board Members and Senior Management
Personnel of the Company. In this regard a declaration signed by the Chief Executive Officer (CED) is reproduced
below:

“I hereby confirm that all the Members of the Board and Senior Management Personnel to whom the Code of Conduct
was applicable have affirmed compliance of the above code for the year ended 31" March, 2024".

* ®
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General Body Meetings:

The following are the details of General Body Meetings of the Company held in the last three years:

Year Date and Time Venue
AGM 2020-21 | 17.09.2021 — 13.30 Hours Through Video Conference
AGM 2021-22 | 28.09.2022 — 17.00 Hours Through Video Conference
_AGM 2022-23 | 25.09.2023 - 12.30 Hours | Through Video Conference

Disclosures:
Related Party Transactions:

All related party transactions entered during the year 2023-24 were in the ordinary course of business and are on an
arm's length basis. No materially significant related party transactions were entered into that may have potential
conflicts with the interest of the company at large.

None of the Directors/KMPs of the Company is Inter-se related as on 31.03.2024.

Other Disclosures:

The Company has received notice from BSE imposing penalty for non-compliance with the requirements of Regulation
52(2)(d) of SEBI{LODR) Regulations, 2015 pertaining to delayed submission of annual financial results audited by the
Comptroller and Auditor General of India for the for FY 2021-22. The Company has requested the stock exchange to
waive the penalty levied and further requested for refund of the penalty paid by the Company since it is a
first-time default.

Details of administrative, office and financial expenses for the year under review and for the previous year are
available in the annual accounts.

Means of Communication:

Financial statement is being reviewed by the Board represented by both the Promoters. The guarterly and yearly
financial results are furnished to BSE where the Company’s Commercial Paper is listed. The financial results are also
published in Business Standard [Financial Express newspaper, on the Company's website - www.ntplpower.com and
on the website of BSE.

Plant Location:
Goal hased Thermal Power Project {2x500 MW) is situated at Harbour Estate, Tuticorin, Tamil Nadu.

Audit Qualification:
Itis always the Company's endeavor to present unqualified financial statement.
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Training of the Board Members:

The Directors on the Board are fully aware of the business module of the Company. During the year 2023-24,
Shri Prasanna Kumar Acharya, Director, has attended a training program conducted by the Department of Public
Enterprises {OPE).

Whistle Blower Policy:

The Company has formulated the Whistle Blower Policy which provides adequate information to the employees with
regard to implementation of vigilance mechanism in the Company and safeguards against victimization of employees
who avail of the mechanism.

Compliance:

The Company has complied with the conditions of Corporate Governance as stipulated in DPE guidelines on Corporate
Governance excepting those non-compliances as observed in the Certificate on Corporate Governance Report and the
Secretarial Audit Report. The reasons for non-compliance have been furnished separately as reply to the observations
of the Secretarial Auditor.

for and on behalf of the Board of Directors

Place: Neyveli MPRASANNA KUMAR
Date : 19.09.2024 CHAIRMAN
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ANNEXURE -3

GOVIND AND BALA ASSOCIATES

Chartered Accountants

Mo.17 (11), First Floor, Musiri Subramanian Salai Lane (Oliver Road),
Mylapore, Chennai-G00 004.

Ph. ; 044 - 42303165, 45487488, www.govibala.com

CERTIFICATE ON CORPORATE GOVERNANCE

To
The Members
MLC Tamil Madu Power Limited

1. We have examined the compliance of conditions of Corporate Governance by NLC Tamil Nadu Power Limited for the year
ended 31" March 2024 as stipulated in the Guidelines of Corporate Governance notified by the Department of Public Enterprises
(DPE}in respect of non-listed Central Public Sector Enterprises.

2. The compliance of conditions of Corporate Governance is the responsibility of the Management. Dur examination was limited
to the procedure and implementation thereof adopted by the Company for ensuring the compliance of the conditions of Corporate
Governance as stipulated in the guidelines notified by DPE. It is neither an audit nor an expression of the opinion on the financial
statement of the Company.

3. Inour opinion and to the best of information and according to the explanation given to us and the representations made by the
Directors and management, we certify that the company has complied with the conditions of the Corporate Governance as
stipulated in the guidelines of Corporate Governance for CPSE's notified by DPE except for the following:

i} Clause 3.1.1 of the DPE guidelines on Corporate Governance optimum combination of Functional, Nomines
and Independent Directors. The above has not been complied with as the Company has not appointed
Functional and Independent Directors as per the DPE Guidelines.

il We also refer to the letter no.4301/154/2006/CPAM dated: 12" May 2008 from the Ministry of Coal to
NLC Tamil Nadu Power Limited with regard to constitution of the Board of Directors of the Company. In this
regard, one Independent Director in the Board of its Holding Company and two Independent Directors have
not heen appointed as directors of the Company,

iii) Clause 3.1.4 of the DPE guidelines on Corporate Governance stipulates that at least 1/3" of the Board
Members should be Independent Directors. This has not been complied with.

iv] Clause 4.1.1 of the DPE guidelines on Corporate Governance stipulates that two-third of the members of
Audit Committee shall be Independent Directors. This has not been complied with.

vl Clause 4.1.2 of the DPE guidelines on Corporate Governance stipulates that the Chairman of the Audit
Committee shall be headed by an Independent Director. However, this has not been complied with.
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vi] Clause 4.4 of the DPE guidelines on Corporate Governance stipulates that the guorum shall be either two
members or 1/3" of the members of the Audit Committee whichever is greater, but a minimum of two
Independent Directors must be present. However, this has not been complied with.

vii} Clause 5.1 of the DPE guidelines on Corporate Govermance stipulates that the Remuneration Committes
should be headed by an Independent Director. However, this has not been complied with.

4.  We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the Management has conducted the affairs of the Company.

For Govind and Bala Associates
Chartered Accountants
FRN: 0061685

N.RAJAGOPALAN
Place: Chennai Fartner
Date : 23-08-2024 M. No: 217550

UDIN:24217550BKEWNB7 546
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ANNEXURE -4

CSR REPORT FOR THE FINANCIAL YEAR 2023-24

1.  Briefoutline on CSR Policy of the Company:

g

NLG Tamil Nadu Power Limited, Tuticorin (NTPL) has been carrying out peripheral development
activities for betterment of communities in the Tuticorin District and in aspiration Districts
Virudhunagar & Ramanathapuram

The vision of NTPL is to strive for operational excellence in power generation and to emerge as an
environmental friendly and socially responsible leading power company

NTPL has adopted a CSR Policy, under which new/ongoing CSR projects/Programme [activities are
undertaken.

MTPL through its CSR initiatives, will continue to enhance the guality of life of the less privileged in
society by providing necessary infrastructure and to be a credible and transparent organization
striving for the eradication of poverty and maintain ecological balance.

Aiding in the Socio-economic development of the local State(s) in which NTPL operates and also the
country at large.

The CSR of NTPL contributes to various sector of development, as enumerated in the Schedule VIl of
the Companies Act. The major sectors are:

SLNo CSR Focus Area

Promoting Health care Including COVID-19 preventive
measures

Promoting Environmental Sustainabhility

Promoting Livelihood enhancing Project

Training to promote rural sports, nationally recognized sports,
Paralympics sports and Olympic sports.

Rural Development Project

# The CSA Committee of the Board of Directors of NTPL monitors the CSR Activities.
# The Board of Directors of NTPL reviews the same from time to time and ensures that at least two

percent of the average net profit of NTPL for the last three yearsis spent by NTPL on CSR.

e e (31) ot
18th Annual Report 2023 - 24



@/ ® NLC TAMIL NADU POWER LIMITED
-——

2. Composition of CSR Committee:

sl MName of Director Designation [ Number of Hllm!]ﬂ[ of
M. Nature of meetings meetings of
Directorship of C5R ESF
Committee Committee
held attended
during the during the
year Year
1. ahri M Prasanna Kumar n:',—_?;,ﬂ?.:;ﬁ';?&?r 2 0
25.04.2023)
. ChairmaniDirector
2 Shri M Venkatachalam {Appointed w.e.f 2 2
26.04.2023)
3. Shri K Mohan Reddy Member/Director 7 2
Membar/Diractor
4, Shri Suresh Chandra Suman (Relinguished w.e.f 7 9
23.01.2024)
Member/Director
b, Shri M Ramachandran (Relinguished w.e.t 2 i]
05.08.2023)
Member/Director
6. | SmtNUmadevi {Appointed w.e.t 7 0
26.09.2023)
Mamh_en'l]irecmr
7. {Appointed w.e.f 9 i
Dr. Prasanna Kumar Acharya 23.01.2024)

3. Provide the web-link(s) where Composition of CSR committee, CSR Policy and CSR projects approved
by the board are disclosed on the website of the company.

The Gompasition of GSR committee is available at:
https:{fwww.ntplpower.com/sites/default/files/2022-01/CSRcommittee.pdf
The CSR Policy approved by the Board is available at:
https:iiwww.ntplpower.com/sites/default/files/2022-01/CSRpolicy.pdf

The GSR projects approved by the Board is available at :
https://www.ntplpower.com/sites/default/files/2022-01/CSRprojects.pdf

4.  Provide the executive summary along with weblink(s) of Impact assessment of CSR projects carried
outin pursuance of sub-rule (3) of rule 8, if applicable: Not applicable
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5. (a) Average net profit of the Company as per sub- : T 44,104.51

section (5) of section 135 Lakh
(b) Two percent of average net profit of the Company

as per Sub-section (5) of section 135(5) ¥ 882,09 Lakn
(c) Surplus arising out of the CSR projects or : Nil

programmes or activities of the previous
financial years

(d) Amount required to be set off for the financial : Nil
year, If any
(e) Total CSR obligation for the financial year [(b)+(c)- : T 882.09 Lakh
(d)]
6./ (a) Amount spent on CSR Projects (both ongoing : ¥ 248.81 lakhs
project and other than ongoing project)
(b) Amount spent in administrative overheads : T 12.44 lakhs
- (c) Amount spent on Impact Assessment, if applicable ’ Mot Applicable
(d) Total amount spent for the Financial year ¥ 261.25 lakh
[(a)+(b)+(c)]

(e) CSR amount spent or unspent for the Financial year:

Total Amount Amount Unspent (in Rs. lakh)
Spent for the
Fmapc:g'fear Total Amount transferred to = Amount transferred to any fund
(in Rs.) Unspent CSR Account as per | specified under Schedule VII as
sub-section (6) of section per second proviso to sub-
135. section (5) of section 135.
Amount Date of Name of | Amount Date of
transfer the Fund transfer
261.25 589.37 30.04.2024 | Rs.31.66 lakhs is proposed to be
transferred to PM Cares fund on or
before 30.09.2024
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(f) Excess amount for set-off, if any:

Sl. No. Particulars Amount
(Rs. in lakh)
(1) (2) (3)
(i) Two percent of average net profit of the Company 882,00
as per sub-section (5) of section 135 :
(ii) Total amount spent for the Financial Year 261.25
(iii) Excess amount spent for the Financial Year [(ii)-(i}] NIL
(iv) Surplus arising out of the CSR projects or
programmes or activities of the previous financial NIL
years, if any
(v) Amount available for set off in succeeding financial NIL
years [(iii)-(iv)]

7. Details of Unspent Corporate Social Responsibility amount for the preceding three

financial years:

Balance Amount | Deficiency
Amount in Amount transferred remaining if any
Amount Unspent o) bl to be spent
transferred to CSR Amount specified under in
i Unspent CSR spentin | Schedule VII as per "
s | Precetng) Ve | pemnt | e | cont ot | “aeding
No. under sub- - Financial | sub-section (5) of .
Year(s) | section () of | S5rein i{f? Year ( in | section 135, if any. '“"L;SHE} n
section 135 135 { in Lillih] Amount
{ inLakh) : Date of
Lakh) { in
Lakh) transfer
1 2020-21 217.13 B.75 208.38 B8.75 |30.04.2024 T
2 2021-22 351.9 334.99 16.91 3 334.99 g
k| 2022-23 661.87 503.08 158.80 ; 503.07 B
TOTAL 1230.9 846.81 384.09 ; ) 846.83 B

8. whether any capital assets have been created or acquired through Corporate Social
Responsibilty amount spent in the financial year:

0]

Yes

Mo

If yes, enter the number of Capital assets created/acquired

Furnish the details relating to such asset(s) so created or acquired through Corporate Social

Responsibility amount spent in the Financial Year:
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Sl. No | Short Pincode | Dateof | Amount Details of entity
particulars of the creation | of CSR / Authority/beneficiary of the
of the | property amount registered owner
property or spent
or asset(s) | asset(s)

(including
complete
address
and
location of
the
property)
(1) (2) (3) (4) (5) (6)
CSR Name | Registered
Registration address
Number if
applicable
Not applicable

9. Specify the Reasons, if the company has failed to spend two percent of the average net profit as per
sub-section (5) of section 135:

CSR amount to be spent for the financial year FY 2023-24 as per Companies Act, 2013 is Rs.882.09 lakhs and CSR
amount approved by the Board of Directors is Rs.882.28 Lakhs of which Rs.261.25 Lakhs has been spent. The
unspent amount of As.589.37 Lakhs will be spent in the forthcoming years. Unspent amount of Rs. 31.66 relating to
other than ongoing projects will be deposited in schedule VIl in the PM care fund on or befare 30" September 2024.

Chief Executive Officer Chairman{ CSR Committee
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D. Hanumanta Raju & Co., ANNEXURE -5
Company Secretaries

Off : B-13, F-1, P.5. Nagar, Vijayanagar Colony,

Hyderabad - 500 057.

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2024
[Pursuant to Section 204{1} of the Companies Act, 2013 and Rule 9 of the Companies

: {Appointment and Remuneration of Managerial Personnel) Rules, 2014]
L]

The Members,
NLC TAMIL NADU POWER LIMITED

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by NLG TAMIL NADU POWER LIMITED having CIN: U40102TN2005G01058050 and
having its registered office at No.135, EVR Periyar High Road Kilpauk, Chennai, Tamil Nadu- 600 0710 (hereinafter
called the ‘Company’). Secretarial Audit was conducted in accordance with the guidance note issued by the Institute
of Company Secretaries of India and in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information, confirmations, clarfications provided by the Company, its
officers, agents and authorized representatives during the conduct of Secretarial Audit, we hereby report that in our
opinion, the Company has, during the audit period covering the financial year ended on 317 March, 2024, complied
with the statutory provisions listed hereunder and also that the Company has proper Board processes and compliance
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on 31" March, 2024, according to the provisions of:

(i) The Companies Act, 2013 ('the Act’) and the rules made thereunder;

(i) The Securities Contracts (Regulation} Act, 1956 ('SCRA’) and the rules made thereunder;
(Not applicable to the company during the period under review)

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

{iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of

Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings;
(Not applicable to the company during the period under review)
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(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 ('SEBI Act’):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011; (Mot applicable to the company during the period under review);

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;
{(Notapplicable to the company during the period under review);

(c) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015;

(d) Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 -
{Not applicable to the company during the period under review);

(e} Securities and Exchange Board of India {Share Based Employee Benefits and Sweat Equity) Regulations,
2021-(Notapplicable to the company during the period under review);

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

{g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021 -
{Not applicable to the company during the period under review);

(h) Securities and Exchange Board of India (Buy-back of Securities) Regulations, 2018 -
{Not applicable to the company during the period under review);

(i) Securities and Exchange Board of India (Issue and Listing of Non- Convertible Securities)
Regulations, 2021;

(i} Securities and Exchange Board of India (Depositories and Participants) Requlations, 2018.

(vi) Corporate Governance Guidelines issued by Department of Public Enterprises (“DPE") vide their
OM. No. 18(8)/2005-GM dated May 14, 2010.

(vii) Other laws specifically applicable to the company include:

A, The Electricity Act, 2003 and the rules made thereunder.
B. Indian Boiler Act, 1923 and the rules made thereunder.
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We have also examined compliance with the applicahle clauses of the following:

(il Secretarial Standards issued by The Institute of Company Secretaries of India and notified under
Companies Act, 2013.

(i) The Listing Agreements entered into by the Company with BSE Limited with respect to Listing of
Commercial Papers;

During the period under review, the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above except the following:

= As required under the OPE Guidelines, the Board of Directors of the Company shall comprise of at least
ane-third of the Board as independent directors in case the Chairman is non-executive director. Therefore,
the Company is yet to appoint 3 (Three) Independent Directors.

\. T

The Composition of Audit Committee and Nomination and Remuneration Committee is not as per DPE
guidelines due to non appointment of Independent directors on the Board of the Company.

Y

As required under Section 148 of Companies Act, 2013 and Rule 3 of Companies (Appointment and
Qualification of Directors) Rules, 2014, there was no Woman Director on the Board of the Company from
07.04.2023 to 25.09.2023. However, the Company has appointed Woman director w.e.f. 26.09.2023
and has complied with the said prowvision.

We further report that

The Board of Directors of the Company is duly constituted. However, the appointment of Independent Directors is not
as per the provisions of the DPE Guidelines on Corporate Governance. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda were
sent in advance and a system exists for seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

Majority decisions are carried through while the dissenting member’s views, if any, are captured and recorded as part
of the minutes.

We further report that there are adequate systems and processes in the company commensurate with the size and
operations of the company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

+ e () o
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We further report that the Company has not transferred remaining unspent Corporate Social Responsibility (CSR)
amount in respect of other than ongoing projects, to a Fund specified in Schedule VI of the Companies Act, 2013 till
the date of our report. However, the time period for such transfer i.e. six months of the expiry of the financial year as
permitted under the second provison to sub-section {5) of section 135 of the Act, has not elapsed till the date of our
report.

We further report that during the period under review, the company has allotted Commercial Papers, in various
tranches, aggregating to Rs. 3,600 crores and the same were listed on BSE Limited. Subsequently, Commercial
Papers aggregating to Bs. 2,600 crores were redeemed on their respective maturity dates.

For D. HANUMANTA RAJU & CO

COMPANY SECRETARIES
Place : Hyderabad CS MOHIT KUMAR GOYAL
Date :12.08.2024 PARTNER

FCS: 9867; CP NO: 12751
UDIN: FOD9967F000949961
PR NO: 699/2020

This report is to be read with our letter of even date which is annexed as Annexure A and forms an integral part of this
report.
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D. Hanumanta Raju & Co., ANNEXURE -A
Company Secretaries

To

The Members,
NLC TAMIL NADU POWER LIMITED.

Qur report of even Date is to be read along with this letter:

1.

Maintenance of Secretarial Records is the responsibility of the management of the Company. Our responsibility
is to express an opinion on these Secretarial Records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about
the correctness of the contents of the Secretarial Records. The verification was done on test basis to ensure
that correct facts are reflected in Secretarial Records. We believe that the processes and practices we followed
provide a reasonahle basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of Accounts of the
Company.

Where ever required, we have obtained the Management Representation about the compliance of laws, rules and
regulations and happening of events, etc.

The compliance of the provisions of Corporate and other applicable laws, rules, requlations, standards is the
responsibility of management. Qur examination was limited to the verification of procedures on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the company nor of the efficacy

or effectiveness with which the management has conducted the affairs of the Company.

For D. HANUMANTA RAJU & CO
COMPANY SECRETARIES

Place : Hyderabad CS MOHIT KUMAR GOYAL
Date :12.08.2024 PARTNER

FCS: 9967; CP NO: 12751
UDIN: FOD3967F0009499861
PR NO: 699/2020
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Reply to the observations of Secretarial Auditor

order in the report)

'I'ihp'l",r I"I'Expl'anatiun

As required under the DPE Guidelines, the Board of
Directors of the Company shall comprise of at least
one-third of the Board as independent directors in
case the Chairman 15 non-execotive director.
Therefore, the Company is yet to appoint 3 (Three)
Independent Directors.

The Company is a Government Company and the power
to appoint Directors on the Board of the Company,
vests with the President of India. The Ministry of Coal
(MaC}, the Administrative Mimistry has been regularly
apprised of the requirements for appointment of
requisite number of Independent Directors and
requested for taking necessary action.

The Composition of Auodit Committee and
Momination and Remuneration Committee is not as
per DPE guidelines due to non appointment of
Independent directors on the Board of the
Company.

In the absence of Independent Directors on the Board
as stated abowe, the reguirements could not be
complied with. On appointment of required number of
Independent Directors on the Board, the requirements
as applicable to the Company would be complied with,

As required under Section 149 of Companies Act,
2013 and Rule 3 of Companies (Appointment and
Qualification of Directors) Rules, 2014, there was
no Woman Director on the Board of the Company
from 01.04.2023 to 25.09.2023. However, the
Company has appointed Woman director w.e.f.
26.09.2023 and has complied with the said
provision.

The Company is a Government Company and the power
to appoint Directors including appointment of a Woman
Director on the Board of the Company, vests with the
President of India. The Ministry of Coal (MoC), the
Administrative Ministry has been regularly apprised of
the requirements for appointment of requisite number
of Independent Directors including a Woman Director
and requested for taking necessary action.

However, the Company is complying with the
reguirement of appointment of a Woman Director on
the Board w.e.f 26.08.2023 following the appointment
of Smt N Umadevi by the JV partner who is
representing TANGEDCO.

Place : Neyveli
Date :19.09.2024
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ANNEXURE -6

COMMENT OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6) (b) OF THE
COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF NLC TAMIL NADU POWER LIMITED FOR THE
YEAR ENDED 31 MARCH 2024

The preparation of financial statements of NLC Tamil Nadu Power Limited for the year ended 31 March 2024 in
accordance with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the company. The statutory auditors appointed by the Comptroller and Auditor
General of India under section 139 (5) of the Act are responsible for expressing opinion on the financial statements
under section 143 of the Act based on independent audit in accordance with the standards on auditing prescribed
under section 143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 13.05.2024

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the financial
statements of NLC Tamil Nadu Power Limited for the year ended 31 March 2024 under section 143(6) (a) of the Act.
This supplementary audit has been carried out independently without access to the working papers of the statutory
auditors and is limited primarily to inquiries of the statutory auditors and company personnel and a selective
examination of some of the accounting records.

On the basis of my supplementary audit, nothing significant has come to my knowledge which would give rise to any
comment upon or supplement to statutory auditors’ report under section 143(6) (b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
Sdj-

(S. Velliangiri)
Principal Director of Commercial Audit

Place: Chennai

Date: 21 June 2024
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Mo 17 {111, First Floor,

Musir Subramanian Salai Lane (Dliver Road),
Mylzpore, Chennai-600 004,

Fh. : 044 - 42303165, 45487488,

wWww. govibala.com

Independent Auditors’ Report
To the members of M/s. NLC Tamil Nadu Power Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial
Statements of M/s. NLC Tamil Nadu Power
Limited (“the Company”), which comprise the
Balance Sheet as at 31st March, 2024, the
Statement of Profit and Loss (including other
Comprehensive income), the Statement of
Changes in Equity and Statement of Cash flows
for the year then ended, and notes to the
Financial Statements, including a summary of
the material accounting policy information and
other explanatory information.

In our opinion and to the best of our infarmation
and according to the explanations given to us,
the aforesaid Financial Statements give the
information required by the Companies Act, 2013
("The Act”) in the manner so required and give a
true and fair view in conformity with the Indian
Accounting Standards prescribed under Section
133 of the Act{"Ind AS") and other the accounting
principles generally accepted in India of the state
of affairs of the Company as at 31st March, 2024,
its profit (including other comprehensive
income), the changes in equity, and its cash flows
forthe year ended on thatdate.

Basis for Opinion

We conducted our audit in accordance with the
Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities
under those Standards are further described in
the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We
areindependent of the Company in accordance
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with the Code of Ethics issued by the Institute of
Chartered Accountants of India("ICAl") together
with the ethical requirements that are relevant to
our audit of the Financial Statements under the
provisions of the Companies Act, 2013 and the
Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics.

We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our
opinion on the Financial Statements.

Emphasis of Matter

We draw attention to the following matters in the
Motes to the Financial Statements

1. Note 30 of notes to Financial Statements
where the Company has filed truing up petition
for the tariff period 2014 - 19 in December, 2019,
Any adjustment arising out of the same shall be
considered in the books of accounts on receipt of
order from CERC.

Our opinion is not modified in respect of the
above matters.

Key Audit Matter

Key audit matters (KAM) are those matters
that, in our professional judgment, were of
most significance in our audit of the Financial
Statements for the financial year ended 31st
March 2024. These matters were addressed
in the context of our audit of the Financial
Statements as a whole, and in forming our
opinion thereon, and we do not provide a
separate opinion on these matters, we have
determined the matters described below to
be the key audit matters to be communicated
in our report




NLC TAMIL NADU POWER LIMITED

—— Wb T sy poRER e

Sl " How our audit addressed the

No Key Audit Matters key audit matter

1. |Recognition and Measurement of revenue from i resi h
Power Sales = Obtained an understanding of the CERC Tariff
The company records revenue from powersales as| Regulations, orders, circulars, guidelines and
per the principles enunciated under Ind AS 115 the Company's internal circulars and
based on tariff approved by the Central Electricity] procedures in respect of recognition and
Regulatory Commission (CERC) as modified by|] measurement of revenue from power sales
the orders of Appellate Authorities. Pending issue|  comprising of capacity and energy charges
of provisional/final tariff order w.e.f. 01sLApril 2019,| « Evaluated and tested the effectiveness of the
capacity charges are billed to beneficiaries inf  Company's design of internal controls relating
accordance with the tariff approved and applicable| 1o recognition and measurement of revenue
as on 31st March 2019, as per CERC (Terms and|  from power sales,
acoordance wihth tarf oder date 11,07 2017 * Yeed the accounting o rverwe fom power
This is considered as key audit matter due to the At : .
nature and extent of estimates made as per the Sgr'l ;he Enncusles of EERC J’anﬁ REQ”"E'E:D':S
CERC Tarff Regulations, which leads to eﬁurlmeda?r?e rezon n'llign aandorﬁ:aspzjrrz':naenﬂ;
recognition and measurement of revenue from| P fic d I et
power sales being complex and judgmental. ;?;qlﬁ;:&fg:gﬂsaif MR RONBREr e ToR
The Company recognizes regulatery income /| Quraudit procedures included the following:

2. |expense [ asset / liability based on the guidelines| _ . ocidared the Company’s accounting policies

and orders nolified by the Central Electricity
Regulatory Commission (CERC). The movement
in the regulatory balances will be based on the
orders of CERC. In consideration of the
significance of the number of regulatory balances
and complexity involved, we have identified
regulatory balances as a key audit matter.

The Company has filed interim truing up petition
with CERC claiming an amount of 77,438.00 Lakhs
towards discharged liabilities for capital
expenditure from the date of commissioning up lo
31.3.2018. The said expenditure is covered under
the original scope of the work as approved in the
project cost. Accordingly, an amount of
Rs.10,923.05 Lakhs has been recognized under
capacity charges during the year as per regulation.
The same is explained in detail in Note 30 and Note
53 to Financial Statements.

with respect to recognition for regulatory
deferrals and assessed compliance with Ind AS
114 “*Regulatory Deferral Accounts”.
understood and carried out testing of the design
and implementation of key financial controls
related to such regulatory balances and its
disclosure in the Financial Statements of the
Company.

discussed with the management on the key
assumptions and estimates used for recognition
of these regulatory balances and corroborated
them with the applicable regulatory provisions,
Tariff orders and underlying records of the
Company.

enguired from the management for notifications
and correspondence with the regulator on the
pending petitions or orders and reviewed the
action taken by the management on the same,
assessed the adequacy of disclosures in
accordance with the requirements of Ind AS 114
"Regulatory Deferral Accounts”.

assessed the regulatory deferral balances in
respect of income and expenditure with
reference to the underlying activities that meet
the recognition criteria as per CERC
Regulations and also verified this with reference
to CERC tariff order dated 11.07.2017 and
petition filed.

18th Annual Report 2023 - 24

LY

—2




@

® NLC TAMIL NADU POWER LIMITED
-——

Sl.
Mo

Key Audit Matters

How our audit addressed the
key audit matter

Under-recovery of Capacity Charges

The Company has failed to achieve the Normative
PAF (85%) as prescribed by CERC Regulations
2019, due to ESP Ash evacuation problem. NTPL
Power Generation is met with Indigenous Coal and
Imported Coal, NTPL is using Low Gross Calorific
Value (GCV) Coals from MLCIL Talabira mines and
MCL Talcher mines (Coal swapping agresment).
For supply of Import Coal, the LOA was issued to
M/s Wonder Star Trading LLC, Dubai, UAE on 25-
Apr-2023. There was delay is supply of Import coal
by the contractor. Due to Non-availability of Impaort
Coal and usage of high ash content indigencus
coal, NTPL faced ash evacuation problem and
could not declare full Declared Capacity (DC).

Therefore, the company has suffered under-
recovery of Capacity charges of Rs.20,093.99
Lakhs during the Financial Year 2023-24. In
consideration of significance of the amount and the
nature of the item, we have identified the same as a
key Audit Matter,

Our audit procedures included the following:

= Obtained an understanding of the CERC Tariff
Regulaticns, orders, circulars, guidelines and
the Company's internal circulars and
procedures in respect of recognition,
computaltion and measurement of capacity
charges.

-Assessed the managemeant's reason for the
Under-recovery of Capacity Charges.

Obtained the Management representation in
this matter.

MAT Credit Entitlement

The company has been sefting off the brought
forward losses and paying the tax under the MAT
provisions of the Income Tax Act, 1961 from
AY2017-18,

The Act also provides that such MAT paid can be
carried forward (MAT credit entitlement) for set off
against normal tax payable in subsequent years
petiod.

Such MAT credit enfitterments are to be utilized
before the period as prescribed in the Income Tax
Act. The Company's ability to recognize these MAT
credit assets is assessed by management at the
end of each reporting period, considering the
forecasts of future taxable profits and the law and
jurisdiction of the law in force. The assumptions on
these projections are determined by management.

The MAT credit entitlement reported in the
Financial Statements of the company amounts to
Rs.48,872 55 Lakhs as at 31st March 2024 out
which Rs. 2,887.10 Lakhs to be utilized before the
AY2027-28,

In consideration of the Significance of forecast of
future taxable profit of the Company and the
materiality of the amounts involved, we identified
this to be a key audit matter.

Qur audit procedures included the following:

Tested the design and operating effectiveness
of key controls related to the computation and
recognition of such MAT credit.

= Agsessed the methodology applied by the
Company with current accounting standards
and zpplicable taxation laws along with the
future business forecast of taxable profits.

= Assessed the likelihood of the Company to
utilize the available MAT credit entitiements in
the future with underlying projections and
assumptions relating to future estimated
profits, future capitalization and
depreciation allowance thereon and future
astimates of taxable income.

= Tested the arithmetical accuracy of working
prepared by management for determination of
future taxable income against which MAT credit
is expected to be realized.

* We have also checked the adequacy of the
disclosure on these matters in the Financial
Statemeants of the Company.

= Obtained the projected profit details of the
company.
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The Company has oulstanding receivable of
Rs.29,936.06 Lakhs as on 31st March 2024 from
the Telangana DISCOMs. Whereas, the
reconciliation with the beneficiary has been
conducted on 20-March-2024 and the beneficiary
has not agreed for the payment of Rs.9,455.81
Lakhs which is due to following;

The Beneficiaries has been given an option to
choose the payment of outstanding dues as on the
notification date in instalment in the name of
Liguidation of arrears as specified in the Ministry of
Power Matification vide: G.5.R. 416(E) dated:03rd
June 2022. The Beneficiares choosing such
option should communicate {o the Power
Generating companies with in the time limit
specified in aforesaid notification.

However, Telangana DISCOMs has not
communicated the availment of the Instalment
option to the company within the due date as
specified in the notification but the beneficiary has
opted the Instalment payment. The company has
not accepted the beneficiary's availment of the
Instalment option and the company has charged
Rs.9,455. 81 Lakhs as late payment surcharge on
the Outstanding amount.

The company has given its view on the
inadmissibility, that it fallowed the MOP Notification
and charged the late payment surcharge to the
party.

In consideration of the Significance of the nature
and amount involved, we identified this to be a key
audit matter.

Sl . How our audit addressed the
No Key Audit Matters key audit matter
5. |Inadmissibility of dues from Beneficiary: Our audit procedures included the following:

= Obtained an understanding of the CERC Tariff
Requlations, orders, circulars, guidelines, MOP
Motification, and the Company's internal
circulars and procedures in respect of
recognition and measurement of revenue from
Late payment Surcharge

= Evaluated and tested the effectiveness of the
Company's design of internal controls relating
to recognition and measurement of revenue
from Late payment surcharge.

= Assessed the recoverability of the late payment
surcharge from the beneficiary to the company.

= Obtained the Management representation in
this matter.
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Information other than the Financial
Statements and auditor's report thereon

The Company's Board of Directors is
responsible for the other information. The
other information comprises the information
included in the Annual Report, but does not
include the Financial Statements and our
auditor's report thereon.

Our opinion on the Financial Statements
does not cover the other information and we
do not express any form of assurance
conclusion thereon.

In connection with our audit of the Financial
Statements, our responsibility is to read the
other information identified above when it
becomes available and, in doing so,
consider whether the other information is
materially inconsistent with the Financial
Statements or our knowledge obtained inthe
audit or otherwise appears to be materially
misstated. If, based on the work we
performed we conclude that there is a
material misstatement of this other
information, we are required to report the
fact. We have nothing to report in this regard.

Responsibility of Management and
Those Charged with Governance for
Financial Statements

The Company's Board of Directors is
responsible for the matters stated in Section
134(5) of the Act with respect to the
preparation of these Financial Statements
that give a true and fair view of the financial
position, financial performance (including
other comprehensive income), changes in
equity and cash flows of the Company in
accordance with the accounting principles
generally accepted in India, including the
Indian Accounting Standards (Ind AS)
specified under section 133 of the Act. This
responsibility also includes maintenance of
adequate accounting records in accordance
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with the provisions of the Act for
safeguarding of the assets of the Company
and for preventing and detecting frauds and
other irregularities; selection and application
of appropriate accounting policies; making
judgments and estimates that are
reasonable and prudent; and design,
implementation and maintenance of
adequate internal financial controls, that
were operating effectively for ensuring the
accuracy and completeness of the
accounting records, relevant to the
preparation and presentation of the
Financial Statements that give a true and fair
view and are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, the
Board of Directors is responsible for
assessing the Company's ability to continue
as a going concern, disclosing, as
applicable, matters related to going concern
and using the going concern basis of
accounting unless the Board of Directors
either intends to liquidate the Company or to
cease operations, or has no realistic
alternative butto do so.

Those Board of Directors are also
responsible for overseeing the Company's
financial reporting process.

Auditor's Responsibility for the Audit of
the Financial Statements

Our objectives are to obtain reasonable
assurance about whether the Financial
Statements as awhole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee
that an audit conducted in accordance with
SAs will always detect a material
misstatement when it exists. Misstatements
can arise from fraud or error and are




considered material if, individually or in the
aggregate, they could reasonably be
expected to influence the economic
decisions of users taken on the basis of these
Financial Statements.

As part of an audit in accordance with SAs,
we exercise professional judgment and
maintain professional scepticism throughout
the audit. We also:

a) Identify and assess the risks of
material misstatement of the Financial
Statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting
from fraud is higher than for one resulting
from error, as fraud may involve collusion,
forgery, intentional omissions,
misrepresentations, or the override of internal
control.

b) Obtain an understanding of internal
control relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also
responsible for expressing our opinion on
whether the company has adequate internal
financial controls system in place and the
operating effectiveness of such controls.

c) Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting estimates and
related disclosures made by management.

d) Conclude on the appropriateness of
management's use of the going concern
basis of accounting and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt on
the Company's ability to continue as a going
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concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor's report to the related
disclosures in the Financial Statements or, if
such disclosures are inadequate, to modify
our opinion. Our conclusions are based on
the audit evidence obtained up to the date of
our auditor's report. However, future events
or conditions may cause the Company to
cease to continue as a going concern.

e) Evaluate the overall presentation,
structure, and content of the Financial
Statements, including the disclosures, and
whether the Financial Statements represent
the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with
governance with a staterment that we have
complied with relevant ethical requirements
regarding independence, and to communicate
with them all relationships and other matters
that may reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

From the matters communicated with those
charged with governance, we determine those
matters that were of most significance in the
audit of the Financial Statements of the current
pericd and are therefore the key audit matters.
We describe these matters in our auditor's
report unless law or regulation precludes
public disclosure about the matter or when, in
extremely rare circumstances, we determine
that a matter should not be communicated in
our report because the adverse consequences
of doing so would reasonably be expected to
outweigh the public interest benefits of such
communication.




Report on Other Legal and Regulatory
Requirements:

1. As required by the Companies (Auditor's
Report) Order, 2020 (“the Order"), issued by
the Central Government in terms of Section
143(11) of the Act, we give in "Annexure A" a
statement on the matters specified in
paragraphs 3 & 4 of the Order, to the extent
applicable,

2. As required by Section 143 (3) of the Act,
we reportthat:

a. We have sought and obtained all the
information and explanations which to the best
of our knowledge and belief were necessary
for the purposes of our audit.

b. In our opinion, proper books of account as
required by law have been kept by the
Company so far as it appears from our
examination of those books.

c. The Balance Sheet, the Statement of Profit
and Loss (including the Statement of Other
Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash
Flows dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid Financial
Statements comply with the Ind AS specified
under Section 133 of the Act read with relevant
rules,

e. As per the Notification Mo. GSR 463(E)
dated June 05, 2015, sub-section (2) of
Section 164 of the Act regarding
disqualifications of the Directors, is not
applicable to Government Companies.

f. With respect to the adequacy of the internal
financial controls over financial reporting of the
Company and the operating effectiveness of
such controls, refer to our separate report in
“Annexure B."Qur report expresses an
unmodified opinion on the adequacy and
operating effectiveness of the Company's
internal financial controls with reference to
Financial Statements.
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g. The Company being a Government
Company, the provisions of Sec 197 of the Act
relating to managerial remuneration is not
applicable in view of the Notification No:
G.S.R, 463(E) dated June 05, 2015, issued by
the Ministry of Corporate Affairs. Accordingly,
reporting in accordance with requirement of
provisions of section 197(16) of the Act is not
applicable to the Company; and

h. With respect to other matters to be included
in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of
our information and according to explanations
givento us:

i. The Company has disclosed the impact of
pending litigations on its financial position in
Financial Statements Note 57 of its Financial
Statements;

ii. The Company does not have any long-term
contracts including derivative contracts for
which there were any material foreseeable
losses;

iii. There were no amounts which were
required to be transferred to the Investor
Education and Protection Fund by the
Company.

iv. a) The Board of Directors of the Company
have represented that, to the best of its
knowledge and belief, as disclosed in note 60
(xiii) of the Financial Statements, no funds
(which are material either individually or in the
aggregate) have been advanced or loaned or
invested (either from borrowed funds or share
premium or any other sources or kind of funds)
by the Company to or in any other person or
entity, including foreign entity
(“Intermediaries"), with the understanding,
whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or
entities identified in any manner whatscever
by or on behalf of the Company (*Ultimate
Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate
Beneficiaries;




b) The Board of Directors of the Company
have represented, that, to the best of its
knowledge and belief, as disclosed in note 60
(xiv) of the Financial Statements, no funds
(which are material either individually or in the
aggregate) have been received by the
Company from any person or entity, including
foreign entity ("Funding Parties"), with the
understanding, whether recorded in writing or
otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other
persons or entities identified in any manner
whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c) Based on the audit procedures that have
been considered reasonable and appropriate
in the circumstances, nothing has come to our
notice that has caused us to believe that the
representations under sub-clause (i) and (i) of
Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

v. The Company has declared and paid interim
dividend for the financial year 2023-24 and the
same is in accordance with Section 123 of the
Act,

vi. Based on our examination, which include
test checks, the company has used accounting
software for maintaining its books of account
for the financial year ended March 31, 2024
which has a feature of recording audit trail (edit
log) facility and the same has operated
throughout the year for all relevant
transactions recorded in the software. Further,
during the course of our audit we did not come
across any instance of the audit trail feature
being tampered with.

As proviso to Rule 3(1) of the Companies
(Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014
on preservation of audit trail as per the
statutory requirements for record retention is
not applicable for the financial year ended
March 31, 2024,
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3. As per directions and sub directions issued
by the Comptroller and Auditor General of
India in pursuance to Section 143 (5) of the act,
we give in Annexure “C", a statement on the
matters specifically so directed.

For GOVIND AND BALA ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REG. NO.: 0061683

N. RAJAGOPALAN

PARTNER

MEM. NO: 217550

UDIN: 24217550BKEWKG7109
PLACE: CHENNAI

DATE: 13-05-2024




Annexure A to
Report

The Annexure referred to in paragraph 1 of
Report on Other Legal and Regulatory
Requirements our report to the members of
M/s. NLC Tamil Nadu Power Limited (the
“Company”) on the Financial Statements for
the year ended 31st March 2024, we report
based on the informatlion and explanation
produced/furnished to us by the Company and
based on such checks we considered
appropriate and necessary that:

i. In respect of Property, Flant and Equipment:

a) A. The Company has maintained records
showing full particulars, including quantitative
details except the situation of Property, Plant
and Equipment.

B. The Company has maintained proper
records showing full particulars and details of
Intangible Assets.

b) The Management has an annual
program of verification of Property, Plant and
Equipment. In our opinion, the program of such
verification is reasonable having regard to the
size of the Company and the nature of its
assets. According to the information and
explanations given to us, no material
discrepancies were noticed on such
verification.

¢) According to the information and
explanation given to us, the title deeds of all the
immovable properties disclosed in the
Financial Statements are held in the name of
the Company.

d) According to the information and
explanation given to us, the Company has not
revalued its Property, Plant and Equipment or
Intangible Assets or both during the year.

e) According to the information and
explanation given to us, no proceedings have
been initiated or are pending against the
company for holding any benami property
under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made
thereunder. Accordingly, paragraph 3(i){e) of
the Order is not applicable to the Company.

Independent Auditors’
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ii. In respect of Inventories:

a) The Company has Coal, Fuel Oil & Stores
and Spares as inventory. Inventories have
been physically verified during the year by the
management at reasonable intervals at
various locations. The physical verification of
inventory at NTPL's Stock Yard location of the
Company were carried out on 1st April 2024.
In our opinion, the procedures of physical
verification of inventories followed by the
management are reasonable and adequate in
relation to the size of the Company and nature
of its business. Discrepancies of 10% or more
in aggregate for each class of inventory were
not noticed on such physical verification.

b) During the year, the Company has
been sanctioned working capital limits in
excess of Rs. 5 Crores from a public sector
bank on the basis of security of current assets.
There are instances noticed wherein the
quarterly returns/statements filed with the
bank are not in agreement with the books of
account of the Company. However, as per the
information and explanation produced to us,
the differences between such quarterly
returns/statements and books of account are
properly reconciled and not significant in
nature.

iii. According to information and explanations
given to us, the Company has not made
investments in, provided any guarantee or
security or granted any loans, secured or
unsecured, to Companies, Firms, Limited
Liability Partnerships or other parties.
Accordingly, the paragraph 3{iii){a), (b), (c),
(d), (e} and (f) of the Order are not applicable to
the company.

iv. In our opinion and according to the
information and explanations given to us, the
company has complied with the provisions of
section 185. It has not given loans, guarantee,
security and not made investments during the
Financial Year. Accordingly, compliance under
section 186 of the Companies Act, 2013 does
not arise.
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v. The Company has not acceg-ted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

vi. We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section
148(1) of the Act related to the manufacture of electricity and are of the opinion that prima facie,
the specified accounts and records have been made and maintained. However, we have not
made a detailed examination of the same.

vii. Inrespect of statutory dues:

a) The company is regular in depositing with the appropriate authorities undisputed statutory
dues including income tax, Goods and Service Tax etc., and other material statutory dues
applicable to it and accordingly there is no undisputed statutory dues outstanding as at balance
sheet date for a period more than six months from the date they became payable.

The Company has an arrangement with its holding Company, NLC India Limited (NLCIL), in
respect of its proportionate liabilitiz towards gratuity and leave benefits of the staff working with it
on secondment basis from NLCIL. Accordingly, the proportionate liability towards the same,
determined on actuarial basis, is accounted through inter — company adjustment for onward
remittance to the trust/ fund managers.

b) According to the information and explanations given to us there are no statutory dues which
have not been d%pusited by the Company on account of disputes in respect of Income tax,
customs duty, GST and other statutory dues except the following:

Name hature Demand |Amount Period to [Forum
the |of dues [Amount |deposited which the |where
tute (in lakhs) |under protest| amount dispute is
(in lakhs) relates pending
Finance Service 14,051.30 |NIL FY 2015-16 to |Madras
Act, Tax FY 2017-18 [High Court
1994 (Up to June
2017)
Finance Service ¢¥1.27 B.14 FY 2014-15 to FY| CESTAT,
Act, 1994 | Tax 2017-18 (up tol Chennai
June 2017)
Income Income [8,765.03 NIL FY 2019-20 Madras High
Tax  Act, |Tax (AY 2020-21) Court and CPC,
1961 Bangalore.

viii. There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).
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xi. Withrespectto Fraud:

other borrowings:

a)  According to the information and
explanations given to us and based on our
examination of the records of the Company,
the Company has not defaulted in repayment
of loans or other borrowings or in the payment
ofinterestthereontoany lender.

b}  According to the information and
explanations given to us, the Company has not
been declared as wilful defaulter by any bank
or financial institution or other lender.

¢)  According to the information and
explanations given to us and based on our
examination of the records of the Company, in
our opinion the Term Loans were applied for
the purpose for which the loans were obtained.

d) According to the information and
explanations given to us and on an overall
examination of the Financial Statements of the
Company, in our opinion no funds were raised
on short term basis which have been utilized
for long term purposes by the Company.

Since the Company doesn't have any
subsidiaries, associates or joint ventures the
sub clause (e) and (f) of clause (ix) of
paragraph 3 of the CARO 2020 is not
applicable to the Company.

%. With respect to Public Offers and
allotment of shares:

a) The Company has neither raised money by
way of initial public offer nor by further public
offer; the monies raised by way of debt
instruments (Commercial Papers) were
applied for the purposes for which those were
raised.

b) The Company has not made any
preferential allotment or private placement of
shares or convertible debentures (fully,
partially, or optionally convertible) during the
year.

Therefore, the provisions of sub clause (a) &
(b) of clause (x) of Paragraph 3 of CARO 2020
are not applicable.
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a) During the course of our examination of the
books and records of the Company, carried out
in accordance with the generally accepted
auditing practices in India, and according to
the information and explanations given to us,
we have neither come across any instance of
fraud by the Company or any fraud on the
Company noticed or reported during the year,
nor have we been informed of any such
instance by the management. No material
fraud by the Company or any fraud on the
Company has been noticed or reporied during
the course of our audit.

b) To the best of our knowledge there are no
reports filed under sub-section (12) of section
143 of the Companies Act in Form ADT-4 as
prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central
Government.

c¢) According to the information and
explanation furnished to us, there were no
whistle-blower complaints received during the
year by the Company.

Therefore, the provisions of sub clause (a) to
(c) of clause (xi) of Paragraph 3 of CARO 2020
are not applicable.

Xii. The Company is not a Nidhi Company.
Thus, the paragraph 3(xii) (a), (b) and (c) of the
Order are not applicable to the Company.

xiii. According to the information and
explanations given to us and based on our
examination of the records of the Company,
the transactions with the related parties are in
compliance with section 177 and 188 of the
Act, wherever applicable and the details of
transactions with the related parties have been
disclosedin  Note 40 to the Financial
Statements as required by the applicable
accounting standards.

xiv. (a) According to the information and
explanations provided to us and based on our
examination of the records of the Company, in
our opinion, the Company has an internal audit
system commensurate with the size and
nature of its business.




(b) The internal audit reports of the Company
issued for the period under audit have been
considered by us

xv. Based upon the audit procedures
performed and the information and
explanations given by the management, the
company has not entered into any non-cash
transactions with directors or persons
connected with him. Acc:urdingl:r. the clause 3
(xv) of the Order is not applicable to the
Company.

xvi. (a) According to the information and
explanation given to us, the company is not
required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934 and
accordingly, reporting under clause 3(xvi)(a) of
the Orderis not applicable.

(b) The company is not engaged in any
MNon-Banking Financial or Housing Finance
activities. Accordingly, reporting under clause
3(xvi)(b) of the Orderis not applicable.

{c)The Company is not a Core Investment
Company as defined in the regulations made
by Reserve Bank of India. Accordingly,
reporting under clause 3(xvi)(c) of the Order is
notapplicable.

(d) There is no core investment company
within the Group (as defined in the Core
Investment Companies (Reserve Bank)
Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not
applicable.

xvii. The Company has not incurred cash
losses during the financial year and the
immediately preceding financial year.

xviii. During the year, there is no resignation of
the statutory auditors of the company.
Accordingly, reporting clause 3(xwvii} of the
Orderis not applicable.

xix. On the basis of the financial ratios, ageing
and expected dates of realization of financial
assets and payment of financial liabilities,
other information accompanying the Financial
Statements and our knowledge of the Board of
Directors and Management plans and based
on our examination of the evidence supporting
the assumptions, nothing has come to our
attention, which causes us to believe thatany
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material uncertainty exists as on the date of the
audit report indicating that Company is not
capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due
within a period of one year from the balance
sheet date. We, however, state that this is not an
assurance as to the fulure viability of the
Company. We further state that our reporting is
based on the facts up to the date of the audit
report and we neither give any guarantee nor any
assurance that all liabilities falling due within a
period of one year from the balance sheet date,
will get discharged by the Company as and when
they fall due. In our opinion, no material
uncertainty exists as on the date of the audit
report that Company is capable of meeting its
liabilities existing at the date of balance sheet as
and when they fall due within a period of one year
from the balance sheet date.

xx.In respect of Corporate Social
Responsibility:

a) The company has not transferred the amount
remaining unspent Corporate Social
Responsibility (CSR) amount in respect of ather
than ongoing projects, to a Fund specified in
Schedule VIl to the Companies Act, 2013 till the
date of our report. However, the time period for
such transfer i.e. six months of the expiry of the
financial year as permitted under the second
proviso to sub-section (5) of section 135 of the
Act, has not elapsed till the date of ourreport.

b} Amounts remaining unspent pursuant to on-
going projects have been transferred to special
account in compliance with the provisions of
section 135(6) of the Act. The disclosure relating
to the Corporate Social Responsibility have been
made in Note 3910 the Financial Statements.

xxi. The Paragraph 3(xxi) of the Order is not
applicable to the Company.

For GOVIND AND BALA ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REG. NO.: 0061685

N RAJAGOPALAN

PARTMNER

MEM. NO : 217550

UDIN : 24217550BKEWKGT7109
PLACE : CHENNAI

DATE :13-05-2024




Annexure B to Independent Auditors'
Report

The Annexure referred to in paragraph 2(f) of
Report on Other Legal and Regulatory
Requirements our report fo the members of
M/s. NLC Tamil Nadu Power Limited (the
“Company’) on the Financial Statements for
the year ended 31st March 2024, we report
based on the information and explanation
produced/furnished to us by the Company and
based on such checks we considered
appropriate and necessary that:

Report on the Internal Financial Controls
under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”™)

We have audited the internal financial controls
over financial reporting with reference to
Financial Statements of M/s. NLC Tamil Nadu
Power Limited (the “Company”) as of 31st
March, 2024 in conjunction with our audit of the
Financial Statements of the Company for the
year ended on that date.

Management's Responsibility for Internal
Financial Controls

The Company's management is responsible
for establishing and maintaining internal
financial controls based on the internal
financial controls with reference to Financial
Statements criteria established by the
Company considering the essential
components of internal control stated in the
Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (“the
Guidance Note") issued by the Institute of
Chartered Accountants of India ("ICAI"). These
responsibilities include the design,
implementation and maintenance of adequate
internal financial controls that were operating
effectively for ensuring the orderly and efficient
conduct of its business, including adherence to
company's policies, the safeguarding of its
assets, the prevention and detection of frauds
and errors, the accuracy and completeness of
the accounting records, and the timely
preparation of reliable financial information, as
required under the Act.
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Auditor's Responsibility

Our responsibility is to express an opinion on
the Company's internal financial controls with
reference to Financial Statements of the
Company based on our audit. We conducted
our audit in accordance with the Guidance
MNote and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under
section 143(10) of the Act, to the extent
applicable to an audit of internal financial
controls, both applicable to an audit of Internal
Financial Controls and, both issued by the
ICAl. Those Standards and the Guidance Note
require that we comply with ethical
requirements and plan and perform the audit to
obtain reasonable assurance about whether
adequate internal financial controls with
reference to Financial Statements was
established and maintained and if such
controls operated effectively in all material
respects.

Our audit involves performing procedures to
obtain audit evidence about the adequacy of
the internal financial controls system with
reference to Financial Statements and their
operating effectiveness. Our audit of internal
financial controls with reference to Financial
Statements included obtaining an
understanding of internal financial controls
with reference to Financial Statements,
assessing the risk that a material weakness
exists, and testing and evaluating the design
and operating effectiveness of internal control
based on the assessed risk. The procedures
selected depend on the auditor's judgment,
including the assessment of the risks of
material misstatement of the Financial
Statements, whether due to fraud or error,

We believe that the audit evidence we have
obtained is sufficient and appropriate fo
provide a basis for our audit opinion on the
internal financial controls system with
reference to Financial Statements of the
Company.
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Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial controls with reference to Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to
Financial Statements include those policies and procedures that:

(a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of the management and directors of the company; and

(c) provide reasonable assurance regarding prevention or timely detection of unauthaorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements

Because of the inherent limitations of internal financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to Financial Statements to future
periods are subject to the risk that the internal financial controls with reference to Financial
Statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with
reference to Financial Statements and such internal financial controls with reference to
Financial Statements were operating effectively as at 31st March, 2024, based on the internal
controls with reference to Financial Statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by
the Institute of Chartered Accountants of India.

For GOVIND AND BALA ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REG. NO.: DDG168S

N RAJAGOPALAN

PARTNER

MEM. NO: 217550

UDIN: 24217550BKEWKGT109
PLACE: CHENMAI

DATE: 13-05-2024
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Annexure C to Independent Auditors’ Report

The Annexure referred to in paragraph 3 of Report on Other Legal and Regulatory
Requirements our report to the members of M/s. NLC Tamil Nadu Power Limited (the
"Company”) onthe Financial Statements for the yearended 31st March 2024.

REPORT ON THE DIRECTIONS ISSUED BY THE COMPTROLLER AND AUDITOR
GENERAL OF INDIAUNDER SECTION 143(5) OF THE COMPANIES ACT, 2013

GENERAL DIRECTIONS

AUDITORS COMMENT

1. Whether the Company has a system
in place to process all the accounting
transactions through IT system? If yes,
the implications of processing of
accounting transactions outside IT
system on the integrity of the accounts
along with the financial implications, if

The Company has implemented SAP ERP system
for recording of its financial transactions through
Finance and Controlling module (FICO Module)
and Material Management module (MM Module).
The Company has entered into a Corporate
Service Agreement with its parent Company, NLC
India Limited (NLCIL) for certain services like
Generation and Maintenance Planning, Human

any, may be stated resources management, Procurement, and

contracts management ate,

The Company is operating Sales and Distribution
Module {SD Module) for recording the revenue
generated. For approval of PR, Indent creation,
generation of PO and accounting, Material
Management module (MM Module) is being
operated. The Company is operating Fund
Management module (FM Module) in SAP for
the purpose of budget control. The Company
during the financial year has implemented
Human Capital Management Module (HCM)
for processing employee's payroll and other
human resource related activities.

The Company has e-tendering process in
place. For e-trading of energy, the Company
has entered into an agreement with NLCIL,
participant in |IEX platform.

For Payroll, attendance is captured on Bio-
metric basis and the monthly report duly
authorized, is being used.

Our examination of records did not reveal any
transactions not coming within the purview of
IT systems stated above.

-_.._-
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2. Whether there is any restructuring of any
existing loan or cases of waiver /write off of
debts / loans / interest etc., made by a
lender to the Company due to the
Company's inability to repay the loan? If
yes, the financial impact may be stated.

According to the information and
explanation made available to us and
based on our examination of the books of
account, there has been no cases of
restructuring of loan or cases of waiver /
write-off of debts / loans / interest etc., by a
lender during the year.

3. Whether funds (grants / subsidy etc.)
received / receivable for specific schemes
from Central / State Government or its
agencies were properly accounted for
futilised as per its terms and conditions 7
Listthe cases of deviation.

According to the information and
explanation made available to us and
based on our examination of the books of
account and records of the Company, no
funds are received / receivable for any
specific scheme from Central /State
agencies by the Company.
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For GOVIND AND BALA ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REG. NO.: 0061685

N RAJAGOPALAN

PARTNER

MEM. NO: 217550

UDIN: 24217550BKEWKG7109
PLACE: CHENNAI

DATE: 13-05-2024
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Balance Sheet as at 31st March, 2024
1% Laki)
Particulars Moo Mo, Ag at Fsi March 2028 Aot Fist Masch 2023
ASSETS
1h  |Hen-surrent asssts
() Property, Flant and Ecipnsanl 2 3,92 880,72 4,27 650,81
i) Right-cd-Usi Asaals k] 223509 2,402,732
Ic) Iriang il St 4 A6Z.44 240.65
[d) Capilal wok-n-progress 5 83 29011 8, B0 ET
|2) Financial Assots ]
113 Travchs recervables a 5,240,468 B,226.74
i} Loans [ 27,80 4228
11} Cxwer Mor Cumrenl Asnla T 247590 T ATEO4
455 7TE7.62 4.71,232.62
2p  |Cuwrent sssois
(i) il a 37045281 35,242 85
{51 Financinl Amanks B
03 Travd receivaides o AT, 753.84 E5,602.60
(i} Comals ard ensh sguivalang I 231,28 a8 71
116} Rank bedancos athor fhan cash and cosh aquidalonis & L M52
v} Loans d 29,45 48.43
[ Othi Flnsnee bl Ssciata - 28, 381.02 31,810.09
[&h Carrenl Tac Akasts (Pl 1 44,532 1,880,008
|y Dner Currend Sessis 11 &, 578.19 1160576
1,23,563.29 1,35, 538,04
3 Rogilatory Deferral Account Debit Balanoos 13 1,068,362 .83 1.01,710.40
Total A.--h-ullhﬁlnhrr Dufurral Account Dehit Balarcas GRS 713,74 T ST O
Equity
im) Kty Sharo capitl 13 21880420 .18, 804,20
ib) Dthesr Equity 14
01y Relained earmings a &1,490.58 GOGI5B0
2,80,297.08 2.79,440,00
Lialdlinies
1) Hom-currend linbilitins
[3) Financisf Liabiikss 18
(i) Bosrcaings a T1.546,72 1,05,353,50
{1} CHhar Anancal iabirdiss [ 16,021.02 12,080.94
{b) Prowisions 16 359,02 IT3OT
b Darbarrad T Lstdites Pal) 17 2,514,780 L0414 58
1,20.444.55 1.48,Z32.25
2k ‘Cusrrant Rabilitios
() Finanoal Lakdles 18
1) Borrorasmps a 2,74,024.91 227 612,056
i} Trage payabies b
= Toelal outstand g dues of Mo e Sivsadi anienpsdes Bl Gd 10883
- Total coslanding dues of creditors alber han Moo and Smal etbepn ses 44,594 .04 AT IISAE
W0 Tther Snanclal bl s a 1.632.29 4,569,186
iby Curoni Tax Linodiies oty 1% - -
{eh Cther curen iabii e 20 589495 35 5,487.63
1) Prescbidars 21 1,585.70 1.564.60
2,77.046.33 266, 565,72
k1 R y Dafarral & wvk Crgdit 23 T.027.98 14,353,508
TeAul Equity and Linbiiites and Ruguistory Dedurral fecount Credit Bal BAS T13,74 700, 581 06
Maiesdal Accounting Palicies 1

Thi Socomparying Motes 1 o &1 forms an integral pan of the Financal Statements
Far and on behald of tha Board of Directars

H.SUGANTAA D.DHANAPAL H.ANANDARAMANILIAM
COMPANY SECRETARY (M. Mo F7984) CHIEF FINANCIAL DFFICER CHIEF EXECUTIVE OFFICER

M.VENKATACHALAM PRASANNA KUMAR ACHARYA MLPRASANMA KUMAR
CHRECTOR (DI 10045337) DIRECTOR [DIN: 08625170 EHAIRMAN [DIN: G5456652)

Place: Chennai

Dabe: 13052024

This s the Balence Sheat retared bo in cur report of aven date.
For Govind and Bala Assoclates

Chartered Accountants

Firm Regn. Ho. DOE1685

M Rajagopalan
Partner

ML Mo, 217550
Place: Chonngi
Datg: 13.05.2024
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Statement of Profit and Loss for the year ended 31st March, 2024

f¥in Lakh)
Parliculars MNola For the year ended 31st For the year ended 31st
M. March 2024 March 2023
INCOME
| |Revenue from Operations 23 2.73,905.07 55027646
I jOthar Incomes 24 18 436,62 T.512.27
m Total Income (=) R T R F57.700.73
¥ |EXPENSES
‘Cost of materials consumad 28 1.81.762.34 2.59,154.70
Employes benalits sapanse 28 6,124.72 5.228,57
Finanoce costs Fi 20,8068.20 28 694,76
Dapreciation and RMtizElon axXpansas B 38,312.88 x8.110.06
Cinar auponses 28 27,036.25 17.675.99
Total Expensas B4, Z0E 48 3. 25, 86408
v |Profitiless) befare Exceptional, Taz and Rale Regulalory
Aoctivity (111-Iv) 8.138.41 31,926.65
¥l |Mat Movamant in ragulatony detemal acoount balances
IncomeliaxpenseEa) 30 11,076.04 11,381.78
Wil | Profitiloss) before Exceptional itoms and Tax (W) 20,116.45 43,308,43
Wil | Exceptianal Homs .
¥ |Profitiloss) before tao (Wil-W) 20,116.45 43, 308,43
i | Tax exponse:
{1 v Lax
- Curreant Paricd Tax 2,065, 70 S.6T8.AT
- Tew ExpensestSavings) on Rate Regulated Account 3.040.27 1.088.88
- Earlier pariod - 28.55
{2] Dederred tax
= Diefismrad Tax: 7.20:0.03 15415 23
- MAT Cradi (S.105.87)) {T.567.72)
Tolal Tax Exparnsas T.2060,03 15.443. T8
% [Profivileas] Tor the period [T-X] 12,0716 .48 &7,
X |Othar Comprafmnsive Incomes
A Hems not reclassiiod to Profit or Loss: (Mot of Tax)
{i} et Actuarial gainsdLosses | on defined benefit plans | 34 {24,30) (0,06}
X | Todal Comprebensive Income for the year (XI=XI1]
(Comprizing Profitiloss) and Other Comprehensive
i o ) 12,892.12 27.8964.59
iV [Earnings per aquity share fram continuing operations
(Bafore nit regulatery deferral adjusimenta): a2
{11 Basic {in T} 004 0.75
{2 Dibuted (in 1) 0.04 0.75
AV |Earndngs per agquity share from continuing oporations
{After net regulatery deferral ad]usimaenis): 33
{11 Basic fin £} .68 1.27
{2 Diluted (im 2] 0.59 1.27

Thia Accompanying Motes 1 1o §1 fors an inbagral pa of the Financiad Sietaments
Far and on behalf of the Board of Directors

K.SUGANYAR D.DHAMNAPAL K ANANDARAMANLUIAM
COMPANY SECRETARY (M. No. FT984) CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER
M.VENKATACHALAM PRASANNA KUMAR ACHARYA M PRASANNA HUMAR
MRECTOR (DIN: 10045337} DIRECTOR [DIN: 02625170] CHAIRMAN (DIN: 08456692)

Place: Chennal

Date: 13.05.2024

This is tha Stalement of Profit and Less referrad b0 in our report of éven data.
For Govind and Bala Associates

Chartered Accountants

Firm Ragn. No. 0061685

M.Rajagopalan
Partner

M. Mo, 217550
Place: Chennai
Date: 13.05.2024
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Statement of Changes in Equity for the year ended 31st March, 2024

A Equity Share Capital:

Nama of the Shareholder

of ¢ 10.00 each (2

of T 10,00 each (2

As at 311.03.2023 Movement during the year As at 31.03.2024
Eguity Share Equity Share Eguity Share
No. of Shares Capital at par valus Mo, of Shares Capital at par valus Ko of Shares Capital at par valug

of T 10,00 each (¢

in Lakh) in Lakh) in Lakh}
__-:i] MLC India Lid,, - 89% 19473 57 380 1,04, 73674 19473 57 380 1,04, 73674
(i) TANGEDCO - 11% 2408.84 620 24, 06E 48 2406 84,620 24 068,46
Total Z1880,42,000 | 2,15,604.20 Z1680,42,000 | 2.1B,804.20 |
As at 311032002 Maovemant durlng the year As at 31.00.2023
Equity Share Equity Share Equity Share
Mame of the Shareholder Capital at par value Capital at par valug Capital at par valug
No. of Shares DI‘P{ 'Iﬂ.l]'ﬂp:ﬂ{:h iz Mo. of Shares DIP.'! 1“_["}"““ i1 No. of Shares ﬂtpé 11]'.[![::56-" {2
in Lakh) im Lakh) im Lakh}
._':i] MLE India Lid., - 89% 19473 57 380 1,84, 73674 19473 57 380 1,04, 73674
(i TAMGEDCO - 11% 2406, 84 620 24 0EE 48 2406 A4 620 24 DEE. 46
Total Ti660, 43000 | 2,16,004.20 . E Z1800,42,000 | 2,168,804 20 |
{a) There is no change in Equity Shane Capital dus o prior period arrars during the FY 2022-23 and FY 2023-24,
[b) There is no restatement in the Equity Share Capiisl a1 the begnning of the FY 2022-23 and FY 2023-24.
B. Other Equity: |:{ Iri Lal;h:|
Particulars Retained Earnings
FY 2023-24 FY 2022-23
|Balance at the beginning of the reparting year 60,635 80 43,711.42
Total Comprehensive Income for the wear
Profit or Loss 12,916.44 27, 364,65
Other Comprehensive noome {24.30) {0.0R)
Total Comprehensive Income 12,892.12 27,864.59
Dividand paid:
- Final Dividend FY 2022-23 15470.11) -
- Intarim Dividend FY 2023-24 |6,564.15) {10,840.21)
Appropriations - Transfer fremd(lo) Relained Earmngs - -
Other Changes - -
'Balance at the end of the reparting year BT, 49568 GO, 635,50
For and on behalf of the Board of Directors
K.SUGANYAA D.OHAMAPAL K.ANANDARAMANLULIAM
COMPANY SECRETARY (M. Mo. FT984) CHIEF FINAMCIAL OFFICER CHIEF EXECUTIVE OFFICER

MVENKATACHALAM
DIRECTOR (DIN: 10045337)
Place: Chennai
Date: 13.05.2024

PRASANNA KUMAR ACHARYA
DIRECTOR {DIN: 03625170)

This is tha Slatemant of changes in equity refarred % in aur raparl of evan date.

For Govind and Bala Associates
Chartered Accountants
Firm Regn. Mo, 0061685

N.Rajagopalam
Partner

M. No. 217550
Place: Chennai
Date: 13.05.2024
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Statement of Cash Flows for the year ended 31st March, 2024

% in Lakh)
For the year ended 31t For the year encded 31st
Particilars March 2024 March 2023
A CABH FLOW FROM OPERATING ACTIVITIES
(i) Bl Prafil balors Tax 2011645 A3 F0E.43
() Adjustrments for -

il D preciationsArmdaiisation ﬁg;;;: ?H.;g.ug
Interest sxpense el £ 25, -f
Provisions 217.08 (353.28)
Loss an Cispossd of assebs .01 005

Less: Interest income {123.18) {47 63}
Prafil an Dmposal of aasels (61.50) (200.49)

i) Operating Profit befors Working Capdal Shanges o 43 5 413

(v} Wiorking Capital Changas in oo ] w8, s
uama Pt
Tradae Recoh@bles : 39'.33 : a5 37
Losns
Cither Finanois Asseis 5.528.17 {14 8285 55)
Othar Currant Assets {2.588.84 ) (20.785.85)
Trade Payables 17268710 {5,282 .91)
Other Financial Liabilities (3,688 82 (A73.81)
Crihvar Currend Liakxlities (5,852 18} 17, 84821

[v} Gash fiow batore taxes and extracrdenary items i iyl BT Aa0

[wi} Diract tax paid (3,364 25 [(T.774.15)

[wii} Interest on direct tax - {28.55)

Mal Cash fram oparating activitias S 06,9 A%, 64562

B. CASH FLOW FROM INWESTING ACTIVITIES 7 1 ¥

(1) Purchass | Transler ¢ Adjustrmens) of Properly, Plan] & Equipmant {22,500 02 ) (23, 6:36.83)

{ily Sale f Transfer ¢ Adjustment of Property, Plant & Equpmont 21798 A.047.04

(i) bevlmrss) Racanoed 126,08 11.16

Met Cash used in Investing activities (22,245 68)) (19,57 6.44)

C.CASH FLOW FROM FINANCING ACTIVITIES
{i} Long Tanm Borrowings (Mat) {33,808, 96 ) (38.525.06)
(i} Short term Borrowngs (et} (3,587 0 ) AT, 500 AR
(i} Interest Paid (20,307 34) (23, 1680.51)
g Dividend Pag [5.470.11) 5
(v Irberirm Evividend Padd (6,564 13) (10.940.21)
Het Canh (usedlirecsived in financing sctivities [CERETE L) (25,026.30)
324.55 (D5E.12)
Mot increassl(decrease) in Cash and Cash equivalents 805 71 156583
Cash and cash aguivalenls as al tha baginning of the year 93126 EOE.T1
Cash and cash equivalents as at the ond of the yoar
Motac- { ) indicalas cash outflow {2 in Lakh)
DETAILS OF CASH AND CASH EQUIVALENTS Az ot 3=t March 2024 Az at 3=t March 2023
Cash at Bank in Cunnand Accounts 931.265 HinG.E0
CriFwers .01 0.02
Taotal 931.28 BE.T1
For and on bahalf of the Board of Directors
K.SUGANY AL D.OHANARAL K. AMANDARAMANUIAN
COMPANY SECRETARY [M. Ko, FT9a4| CHIEF FIMANCIAL OFFICER CHIEF EXECUTIVE OFFICER
MAVENKATACHALAM PRASANNA KUMAR ACHARYA M.PRASANKA KUMAR
MAECTOR DIN; 13045337} DIRECTOR {DIN: 89625170 CHARMAN |DIN; [3456852)

Flace: Chennai

Date: 13.05.2024

Tras is the Slatement of Cash Flows refemed 10 in our repoi of sven dile.
For Govind &and Bala Associabes

Chartered Accountanis

Firm Regn. No, 0051665

H.Rajagopalan
Partner

M. No. 217850
Placa: Crannal
Dabe: 13.05.2024
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NLC TAMIL NADU POWER LIMITED
Notes to Financial Statements

1. Material Accounting Policies:
For the year ended March 31, 2024

(Expressed ¥ in lakhs, unless otherwise stated)

Reporting entity

NLC Tamil Nadu Power Limited [*“NTPL" or “the Company"), is a subsidiary company of NLC India Ltd,
registered under the erstwhile Companies Act, 1956 with its registered office located at No. 135, EVR
Perivar High Road, Kilpauk, Chennai-600010. NTPL is engaged in the business of generation of power by
using coal.

Basis of preparation
a. Statement of compliance

The [inancial statements have been prepared in accordance with Indian Accounting Standards ('Ind
AS") notified under the Companies ([Indian Accounting Standards) Rules, 2015, the relevant
provisions of the Companies Act, 2013 and the Electricity Act, 2003.

The financial statements have been prepared on a historical cost basis, except otherwise stated.

The financial statements are presented in Indian Rupees (% ) which is also the Company's functional
currency. All amounts are rounded to the nearest lakhs [upto two decimals), except otherwise
indicated.

These financial statements were approved for issue by the Board of Directors in its meeting held on
13.05.2024. The Chairman of the Company have the power to amend these financial statements after
issue.

b. Use of Estimates and Judgements

The preparation of financial statements requires estimates and assumptions to be made that affect
the reported amount of assets and liabilities on the date of the financial statements and the reported
amount of revenues and expenses during the reporting period. Although these estimates are based
on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes, requiring a material adjustment in the
carrying amounts of assets or liabilities in the future periods. Difference between the actual results
and estimates are recognized in the financial year in which the results are known or materialized.

+t (@) o
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¢. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification.

An asset is current when it is:

. Expected to be realized or intended to be sold or consumed in normal operating cvcle;
. Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

l Cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for atleast twelve months after the reporting periced,
All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cyvcle;

= It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer settlement of the liability for at least twelwve

months after the reporting period.
All ather liahilities are classifled as non-current.
Deferred tax assets/liabilities are classified as non-current.
The Company classifies its assets & labilities as current J non-current in the balance sheet
considering 12 months period as normal operating cycle.

L Property, Plant and Equipment
Recognition and measurement

Items of Property, Plant and Equipment (PPE)} are initially measured at cost. Subsequently, it is
measured at cost less accumulated depreciation and accumulated impairment losses, if any.

If significant parts of an item of Property, Plant and Equipment have different useful lives, they are
accounted for as separate items (major components) of Property, Plant and Equipment. [tems
costing more than 25% of the original cost of the whole of the asse([s] are only considered as
significant part.

Cost of a gelf-constructed item of Property, Plant and Equipment includes the cost of materials, direct
labor, and any other costs including borrowing cost and overhead expenses directly attributable to
bringing the assets to the location and condition necessary for it to be capable of operating in the
manner intended by the management. Other direct expenses relating to construction of Property,
Plant and Eguipment incurred till they are ready for their intended use are identified and allocated
on a systematic basis to the cost of related assets.

In the case of assets ready to use, where final settlement of bills with contractors is yvet to be effected,
capitalization is done on provisional basis subject to necessary adjustment in the wvear of final
settlement.

Subsequent expenditure

Subsequent expenditure Incurred on the existing assets are recognized as an increase In the carryving
amount of the asset when it is probable that future economic benefits deriving from the cost
incurred will flow to the enterprise and the cost of the item can be measured reliably.

Expenditure on major inspection and overhauls of generating unit is capitalised, when it meets the
assel recognition criteria as per Ind AS 16,

The cost of replacing part of an item of Property, Plant and Equipment is recopnised in the carryving
amaount of the item if it is probable that the future economic benefits embodied within the part will

+ o (58] ot
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flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part
is derecognised. The costs of the day-to-day servicing of Property, Plant and Equipment are
recognised as expenses in the statement of profit or loss as and when it is incurred.

Spares and Equipment

Initial spares: Purchased along with Property, Plant and Equipment are capitalized and depreciated
along with the main asset,

Spares purchased subsequent to commissioning of the asset: Item of spare parts, stand-by
equipment and servicing equipment which meet the definition of Property, Plant and Equipment as
per Ind AS 16 are capitalized. Other spare parts are carried as inventory and recognised in the
Statement of Profit and Loss on consumption.

Capitalization of Land

Land purchased / acquired by the company are in accordance with and subject to the provisions of
the Land Acquisition Act, 1894 / Tamil Nadu Acguisition of land for Industrial Purpose Act 1997,
Right to Fair Compensation and Transparency in Land Acquisition, Rehabilitation and Resettlement
Act, 2013, and amendments / change made by the respective State Government from period to
period. The cost of the said land is capitalized on the date of taking over the possession.

Capitalization and Depreciation
a, Thermal Power Generation Unit

Test and trial production for Thermal Power Generation unit commences from the date of
synchronization and goes up to the date of commercial commissioning,

The date of receipt ol certificate [rom the statutory authorities pursuant to seventy-two hours full
load operation is deemed as the date of commercial operation date (COD) for commissioning of the
units, Depreciation charge commences from the month of commercial operation. Direct expenses

and Interest charpes incurred during the test and trial run are capitalized and the revenue [rom Sale
of Power, if any, earned during that period is abated to the capital cost of the project.

b.Other Assels

Other assets are capitalized when they are available for the use as intended by the Management.

c. Depreciation / Amortization

Freehold land is not depreciated. Cost of Freehold land which is not expected to be used after the
plant has completed its effective life is amortized over the effective life of the plant.
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Depreciation is provided for under straight line method as indicated below -

Description of Assets covered Basis

i. As=sets of Thermal Power Stations The Company follows the provisions of the Electricity Act

excluding wvehicles other than Ash Tippers |2003. The rates/guidelines prescribed by Central Electricity

Regulatory Commission [CERC) pursuant to provisions of
Electricity Act 2003.

_]]_Bllll_dll‘.lg‘i At useful life prescribed in Schedule 1l to the Com paniu:—;

a) Residential Buildings Act, 2013.

h} Non-residential Bulldings At useful life prescribed in Schedule 1l to the Companies Act,
2013,

iii. Other Assets At useful life prescribed in Schedule Il of the Companies
Act, 2013

iv. Decommissioning cost capitalized with| Depreciated similar to that of the Parent Asset
Property, Plant and Equipment

w. Spares treated as PPE At technically assessed lite [ranging between 1 to 40 years)
vi. Asset costing less than © 5,000 Fully depreciated in the year the asset is available for use
Derecognition

Property, Plant and Equipment is derecognised on disposal or when no future economic benefits are
expected from its use or disposal. Gains and losses on de-recognition of an item of Property, Plant
and Equipment are determined by comparing the proceeds from disposal, if any, with the carryving
amount of Property, Plant and Equilpment, and are recognised in the Statement of Profit and Loss,

II. Intangible Assets
Recognition and measurement
Intangible Assets that are acguired by the company for an amount more than ¥ 10 Lakh,
which have finite useful lives, are recognized at cost. Subsequent measurement is done at cost
less accumulated amortization and accumulated impairment losses, iFany.
Subsequent expenditure
Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates.
Development [Internally generated| Over the estimated usetul life.
projects)
Expenditure during projects and] Over the residual life of the parent asset
subsequent expenditure
Software costing more than INR 10 lakh 5 years
Gains or losses arising from derecognition of an intangible asset are recognized in the Statement of
Profit and Loss.
s _, -
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111, Inventories

Inventories are valued at the lower of cost and net realizable value. Cost includes cost of purchase,
cost of conversion and other costs incurred in bringing the inventories to their present location and

condition.
Stock Items Basis

Coal and Coal in Transit At weighted average acquisition cost
Light diesel oil and heavy furnace oil At welghted average acquisition cost
Biomass pellets At weighted average acquisition cost
Stores and spares At weighted average acquisition cost
Waste product, used belt reconditioned, Stores and Spares MIL

discarded for disposal, medicines and canteen Stores

Goods in Transit including goods received but pending Cost of acquisition

inspection [ acceptance

Non-Moving Stores and Spares

The diminution in the value of obsolete, unserviceable, surplus and non-moving items of stores and
spares [excluding insurance/ mandatory/ critical spares) are ascertained on review and provided for
periodically.

IV. Prepaid expenses

Expenses are accounted under prepaid expenses only where the initial amounts exceeds ¥ 1 crore

in each case.
¥. Financial Instruments

Mon-derivative financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value, plus in the case of financial assets not
recorded at fair value through profit or loss (FVTPL). Transaction costs that are attributable to the
acquisition of the financial asset. However, trade receivables that do not contain a significant

financing component are measured at transaction price.

Subsequent measurement
Financial assets measured at amortized cost:

A financial asset is subsequently measured at amortized cost, using the effective interest method
and net of any impairment loss, if:
* The asset is held within the business model whose objective is to hold assets in order to
collect contractual cash Aows; and
*+  The contractual terms of the financial asset give rise, on specified dates, to cash flows that are

solely payments of principal and interest.
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Financial assets are derecognized when and only when:

Derecognition

*  The contractual rights to the cash flows from the financial asset has expired, or

*  The right to receive cash flows rom the asset has been transferred; or

*= The contractual right to receive the cash flow is retained and also an obligation to pay the
received cash flows in full without material delay to a third party under an arrangement is
assumed.

Mon-derivative financial liabilities
Initial recognition and measurement

Financial liabilities are recognized initially on the trade date at which the Company becomes a party
to the contractual provisions of the instrument. All financial liabilities are recognized initially at fair
value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs. The Company's financial liabilities include trade and other payables, borrowings, etc.

Subsequent measurement

Financial liabilities measured at amortized cost.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the Effective Interest Rate ('EIR") method. Gains and losses are recognized in
the Statement of Profit and Loss when the liabilities are derecognized as well as through the EIR
amortization process, Amortized cost is calculated by taking into account any discount or premium
aon acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included

as Ninance costs in the Statement of Profit and Loss,
Derecognition

A financial liability is derecognized upon extinguishment of such liability, i.e., through discharge or
cancellation or expiration of the obligation under the liahility. An exchange of debt instruments with
substantially different terms or a substantial modification of the terms of the existing financial
liability or part of it shall be accounted for as extinguishment of original financial liability and
recognition of new financial liability. Any differences arising between the respective carrying amount
is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial asset and financial liability are offset and the net amount presented in the balance sheet
when, and only when the Company:

«  Currently has a legally enforceable right to set off the recognized amounts; and

* [Intends either to settle on a net basis, or to realize the asset and settle the liahility

simultaneously.
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V1L Impairment

Financial assets (including receivables)

Impairment of financial assets in accordance with Ind AS 109- 'Financial instruments’, the Company
applies expected credit loss (ECL) model for measurement and recognition of impairment loss on
the following financial assets and credit risk exposure:

(a] Financial assets that are debt instruments, and are measured at amortized cost e.g, loans, debt
securities, deposits and bank balance.

(b) Financial assets that are debt instruments and are measured as at Fair Value Through OCI
{c]Lease receivables under Ind AS 116

{d]Trade receivables, unbilled revenue and contract assets under Ind AS 115

{e)Loan commitments which are not measured as at Fair Value Through P&L

{f)Financial puarantee contracts which are not measured as at Fair Value Through P&L.

For trade receivables and contract assets/unbilled revenuve, the Company applies the simplified
approach required by Ind AS 109 Financial Instruments, which requires lifetime expected losses to
be recognized from initial recognition.

For recognitlon of impairment loss on other financlal assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subseguent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognizing

impairment loss allowance based on 12 month ECL.
Non-financial assets

The carrying amounts of the Company's non-financial assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the
asset's recoverable amount is estimated.

Impairment losses are provided for Cash Generating Units {CGU) and also for individual assets, when
the carrying amount of an asset or CGU exceeds its estimated recoverable amount.

Impairment losses recognized in respect of CGUs are allocated first to reduce the carrying amount
of any goodwill allocated to the units, and then to reduce the carryving amounts of the other assets in
the unit [Company of units] on a pro rata basis.

Impairment loss of individual assets being the excess of the carrying amount over its recoverahle
amount is recognized in the Statement of Profit & Loss.

On review of impairment loss at the end of each reporting period any decrease in or non-existence

of impairment loss are recognized accordingly.
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VII.  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Fair value measurement
is the use of fair value at the measurement date in measuring the assets and liabilities of an entity.
The Company opts not to follow fair value measurement except where it is required to follow as per

Ind AS 113 viz, in respect of financial assets and financial liabilities.
VIII. Government/Other Grants
Related to assets

Grants related to assets are presented in the balance sheet by setting up the grant as deferred income
when there Is reasonable assurance that it will be received and the company will comply with the
conditions associated with the grant. The deferred income is recognized in Statement of Profit and

Loss on a systematic basis over the useful life of the asset.

Related to income

Grants related to income are recognized in the Statement of Profit and Loss on a systematic basis
over the periods in which the entity recognizes as expenses the related costs for which the grants are
intended to compensate or when the conditions related to the grant is fulfilled.

IX. Employee benefits
Short term employee benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided, A liability is recognized for the amount expected to be paid if the
Company has a present, legal or constructive obligation to pay this amount as a result of past service
provided by the employvee and the obligation can be estimated reliably. Short term employvee benefits

comprise of wapes, salaries, incentives, ete.
Post-employment benefits

Obligations for contributions to post-employment benefits are expensed as and when the related

service are provided.

The company’s liability towards Gratuity, Post-Retirement Medical Facilities, Transport Allowance
for settlement at home town, Earned Leave, Half-Pay Leave, and Provident Fund are considered as
Defined Benefit Plan and provided for in accordance with the Guidelines issued by Department of

Fublic Enterprises.

Contribution towards Provident Fund and Gratuity is recognized as per the valuation made by an

Independent Actuary and these amounts are funded to the respective Trust/Institution.
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The Company's net obligation in respect of defined benefit plans is calculated separately for each

plan by estimating the amount of future benefit that employees have earned in the current and prior

periods, discounting that amount and deducting the fair value of the plan assets.

The amount of defined benefit obligations is computed guarterly and annually by an independent
actuary using the projected unit credit method and accounted accordingly.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest]) and the effect of the asset ceiling (if any, excluding
interest], are recognized immediately in Other Comprehensive Income [OCI). Met interest
expense/income, service cost and other expenses related to defined benefit plans are recognized in
the Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain / loss on curtailment is recognized immediately in the
Statement of Profit and Loss, The Company recognizes gains and losses on the settlement of adefined

benefit plan when the settlement occurs.
X.  Prior period items, Accounting estimates and effect of change in Accounting Poliey.

Prior period items/ferrors of material nature are corrected retrospectively by restating the
comparative amounts for the prior perind(s) presented in which the error occurred. If the prior
period error found material occurred before the earliest period presented, the opening balances of

assels, liabilities and equity for the earliest period presented, are restated.

The effect of change in accounting estimate is recognized prospectively in the Statement of Profit and
Loss except where they relate to assets and liabilities, the same is recognized by adjusting the
carrying amount of related assets/liahility fequity in the period of change.

Changes in accounting policy due to initial application of Ind AS are dealt with in accordance with
specific transitional provisions, if any in Ind AS. In other cases, the changes in accounting policy are
done retrospectively; the application of such change is limited to the earliest period practicable,

XI.  Events occurring after the reporting date
Events of material nature occurring after the reporting date are those events that occur between the
end of the reporting period and the date when the financial statements are approved by the Board
of Directors. Such events are disclosed or given effect to in the financial statements as provided for
in Ind AS 10.

XII. Revenue Recognition:

Revenue from Operation includes sale of Power generated by Thermal Power Stations and sale of
byproducts.
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Revenue is recopnized as per Ind A5-115 when the following criteria are met

a. The parties to the contract have approved the contract (in writing, orally or in accordance
with other customary business practices) and are committed to perform their respective
oblipations;

b. The entity can ldentify each party’s rights regarding the goods or services to be transferred;

L&}

The entity can identify the payment terms for the goods or services to be transferred;

d. The contract has commercial substance [i.e., the risk, timing or amount of the entity's future
cash flows is expected to change as a result of the contract); and

e. It is probable that the entity will collect the consideration to which it will be entitled in

exchange for the goods or services that will be transferred to the customer. In evaluating

whether collectability of an amount of consideration is probable, an entity shall consider only

the customer’s ability and intention to pay that amount of consideration when it is due.

The amount of consideration to which the entity will be entitled may be less than the price

stated in the contract if the consideration is wvariable because the entity may offer the

customer a price concessian.

Un-Billed Revenue

As at each reporting date, revenue from sale includes an accrual for sales made to beneficiaries
Joustomers but not billed Le, "Unbilled Bevenue” and the same is categorized under Other Current
Financial Assets in the Balance Sheet.

Sale of power generated by Thermal Power Stations

The CERC determines the tariff for the Company's power plants based on the norms prescribed in
the tariff regulations as applicahle from time to time. Tariff is based on the capital cost incurred for
a specific power plant and primarily comprises two components:

= capacity charge i.e. a fixed charge that includes depreciation, return on equity, interest on
working capital, operating & maintenance expenses, interest on loan and

= energy charge i.e. a variable charge primarily based on fuel costs,

In case where the tariff rates are yet to be approved, provisional tariff rates approved by CERC or
the rate approved for the previous tariff period is considered. In the year of receipt of interim /final
tarilf order, the differential amount is invoiced to the beneliciaries.

Sale of surplus power (if any) which is traded through power exchange on consent from the
beneficiaries, wherever required is accounted. Any gain received on such sale are share to the
respective beneficiaries in accordance with CERC regulations. Commission received for the power
traded on hehalf of third parties are recognised on actual receipt of the payment. HRebates /
discounts allowed to beneficiaries / customers for early payment Incentives are netted off with the
amount of revenue from operations.

Other Income:

Other income includes interest income, insurance claims, surcharge and income from sale of Scrap.
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Interest income

Interest income with respect to advances provided to emplovees is recognized using the effective
interest rate. The ‘effective interest rate’ is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to the gross carryving
amount of the financial asset,

In calculating interest income, the effective interest rate is applied to the gross carrying amount of
the asset [when the asset is not credit-impaired). However, for financial assets that have become
credit-impaired subsequent o initial recognition, interest income is calculated by applying the
effective interest rate to the amortized cost of the financial asset, If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis,

Interest income due on income tax recoverable is recognized in the vear of acceptance of the claim.
Interest income pertaining to regulatory orders are recognised in the year of receipt of such
arder,

Insurance claims

Insurance claims are recognized in the peried in which there is acceptance of the claim.

Surcharge

The interest/surcharge on late payment/overdue sundry debtors on thermal power is recognized
based on agreement with beneficiaries. On renewable power the same is recognized based on

realization / certainty of realization.

Scrap Sale
Scrap is accounted for as and when sold.

XIIl. Foreign currency transactions
Initial recognition and measurement
Forelgn currency transactlon s recorded In the functional currency, by applying to the forelgn
currency exchange rate between the functional currency and the loreign currency at the date of the
transaction.

Subsequent measurement

Forelgn currency monetary items are translated at the closing rate at the end of each reperting
period.

Recognition of exchange gain/loss

Exchange differences arising on the settlement of monetary items or on translating moenetary items
at rates different from those at which they were recorded on initial recognition during the period or
translated in previous financial statements are recognised in the Statement of Profit and Loss in the
period in which they arise.
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XIV.  Income taxes

Income tax expense comprises current and deferred tax. It is recognized in the Statement of Profit
and Loss except to the extent that it relates to a business combination, or items recognized directly in

cquity or in OCL
Current tax

Current tax comprises the expected tax payvable or receivable on the taxable income or loss for the
yvear and any adjustment to the tax payvable in respect of previous vears. The amount of current tax
pavable is the best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to income taxes, if any. It 12 measured using tax rates enacted or substantively
enacted at the reporting date. Current tax assets and liabilities are offset only If certain criterla are
met.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrving amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognized for temporary differences on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit and loss: and

Deferred tax assets are recopgnized for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be used. Deferred tax assets are reviewed at each reporting date and are
adjusted accordingly.

Unrecoghnized deferred tax assets are reassessed at each reporting date and recognized to the extent
that it has become probable that future taxable profits will be available against which they can be
used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset only if certain criteria(s) set out in Ind AS 12 are met.

XV Borrowing cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds, Borrowing cost also includes exchange differences in respect of long term
foreign currency liabilities of the respective asset to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs {(net of interest earned on temporary investments] directly attributable to the
acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalized as part of the cost of the asset. Interest is
computed on weighted average cost of tunds deployed. When Company borrows tunds generally and
uses them for the purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is
computed based on the weighted average cost of general borrowing that are outstanding during the

period and used lor gualifying asset.

All other borrowing costs are expensed in the year in which they occur.
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XVI. Leases

The Company has applied Ind AS 116 using the modified retrospective approach and therefore the

comparative information has not been restated and continues to be reported under lnd AS 17,

At inception of a contract, the Company assesses whether a contract is, or contains, a lease as per the
requirements under Ind AS 116, A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. This policy is
applied to contracts entered into on or after 1 April 20019,

At inception or on reassessment of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone prices
and aggregate standalone prices of non-lease components. However, for the leases of land and buildings
and vehicles in which itis a lessee, the Company has elected not to separate non-lease components and
account for lease and non-lease components as a single lease component.

i. As a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease pavments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlyving asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received. The
right-of-use asset 1s subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or end of the
lease term. The estimated useful lives of right-of-use assets are determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is perlodically reduced by

impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, using the Company's incremental borrowing rate.

Generally, the Company uses its incremental borrowing rate as the discount rate. The lease payments
included in the lease liability comprises of fixed payments (including in-substance fixed payments],
residual value guarantees, and where the Company is reasonably certain to exercise purchase,
renewal and termination options includes exercise price under a purchase option, lease payments in
an optional renewal period, and penalties for early termination of a lease.

The lease liability is measured at amortized cost using the effective interest method. It is re-
measured when there are any reassessments or lease modifications or revised in-substance fixed
payments. When the lease liability is re-measured in this way, a corresponding adjustment is made
to the carryving amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zerao,

The Company presents right-to-use assets that do not meet the definition of investment property in

‘Property, Plant and Equipment’ and lease liabilities as Financial Liabilities in the balance sheet.
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Short-term leases and leases of low-value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for all short-term
leases that have lease term of 12 months or less and leases of low-value. The Company recognizes
the lease payments associated with these leases as an expense on a straight-line basis or any other

systematic basis over the lease term.

ii. As a lessor

When the Company acts as a lessor, it determines at lease commencement whether each lease is a
[inance lease or an operating lease as per requirements under Ind AS 116.

To classify each lease, the Company makes an overall assessment of whether the lease transfers to
the lessee substantially all of the risk and rewards of ownership incidental to ownership of the
underlying asset. If this is the case, then the lease is a finance lease, if not, then it is an operating lease.
As part of this assessment, the Company conslders certaln indicators such as whether the lease is for
the major part of the economic life of the asset,

If an arrangement contains lease and non-lease components, the Company applies Ind A% 115 to
allocate the consideration in the contract. The Company recognizes lease payments received under
operating leases as income on a straight-line basis over lease term as part of "other income”.

XVII. Provisions and Contingent Liability
Recognition and measurement
A provision is recognized when the Company has a present obligation as a result of a past event and

it is probable that an outflow of resources will be required to settle the obligation and in respect of
which a reliable estimate can be made,

The amount recognized as a provision is the best estimate of the expenditure required to settle the

present obligation at the end of the reporting period. Provislons are not discounted to present value.
Contingent Liability is not provided for in the accounts and are disclosed by way of notes.

XVl Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

XIX. Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares ie.
EPS before adjustment of regulatory expensesf/income and EPS after adjustment of regulatory

expenses/income.
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XX Operating segments:

Segment reports are prepared in accordance with Ind AS 108, The operating segments used to
present segment information are identified on the basis of internal reports used by the Company's
Management to allocate resources to the segments and assess their performance, The Board of
Directors is collectively the Company's “Chief Operating Decision Maker' or ‘CODM' within the
meaning of Ind AS 108.

The Company has only one strategic division which Is its reportable segment Le. Power Generation.

XX1. Dividend

Final dividends and interim dividends paid to Company's sharcholders are recognized as changes
in eguity in the period in which they are approved by the shareholders’ meeting and the Board of
Directors respectively.

XXII. Cash Flow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses associated with investing or financing
cash flows, The cash flows from operating, investing and financing activities of the Company are
segregated.

XXIIN. Regulatory Deferral Accounts

Income /Expense recognized in the Statement of Profit or Loss to the extent recoverable
from/payable to the beneficiaries in the subsequent periods as per CERC Tariff Regulations are
recognized as Regulatory Deferral Account Balances. Regulatory Deferral Account Balances are

adjusted from the year in which the same become recoverable from/payable to the beneficiaries.

Pending the disposal of review /appeal petitions filed by the Company against adverse items in the
orders hefore CERC/SERC/Other Appellate Authorities, the impact of the said orders are
considered under Regulatory Deferral Account in the Profit or Loss of the respective financial yvear
based on the reliable estimates of the Company on case to case basis. In case of appeal by the
beneficiary against the CERC/S5ERC orders, the impact on the same is not considered as Regulatory
Deferral Liability and disclosed under Contingent Liability.

Regulatory Deferral Account Balances are reviewed and evaluated at each balance sheet date to
ensure the underlying activities meet the recognition criteria and it is probahble that future economic
benefits associated with such balances will flow to the entity, If this criteria are not met this
regulatory deferral account balances are derecognized.

Regulatory Deferral Account Balances are presented as separate line item in the Balance Sheet. The
movement in the Regulatory Deferral Account Balances for the reporting period is presented as a
separate line item in the Statement of Profit and Loss.
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Notes to Balance Sheet
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NON CURRENT ASSETS
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There is no impairment loss identified for the assets during the year.
Based on physical verification of assets conducted during the year, net block of ¥ 74.65 Lakh
which are identified as unusable in the initial finding are included in the above schedule.
Refer Note No. 15 (a) for the property, plant and equipment pledged as security by the

Company.

* Out of 286.21 Acres of Freehold Land, 11.64 Acres was acquired by Tamil Nadu State
Highways Authority during the year.
** Spares meeting the criteria of PPE and having a value more than 5 lakh has been
considered for capitalisation.
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NLC Tamil Nadu Power Limited (Lessee) entered into lease agreement with V.0.Chidambaranar Port Trust
(Lessor) for allocation of land for the purpose of establishing 2x500MW Thermal Power Project [102.465
Hectares of land) and constructing quarters (25 Hectares of land) for the employees of NLC Tamil Nadu Power
Limited. The lease agreement period of project land and township land is Thirty (30 years from the date of
14.08.2007. Company pays Rupee One per annum each for Project land and Quarters land to lessor to hold the
demised land as per Tenant Act though upfront premium was paid fully in the beginning,

Clauses of the lease agreement of land allocated for the purpose of establishing Zx500MW Thermal
Power Project describes:

“That if the lessee, at the expiration of the terms of lease, likes to continue the same business, the lessor may
permit to continue the same with fresh agreement. In case the Lessee likes to suspend the operation, sooner to
the period of determination thereof, surrender to the Lessor the demised plot of land after removing any
constructions made by him thereon unless the Lessor express his willingness to purchase the same in which case
the Lessee may sell the same to the Lessor at a valuation to be made by mutual consent or in case of disagreement
ofarbitration in the mannerspecified in the lease agreement.”

"The Leased property shall not be transferred by the Lesses to any third party either for mortgaging or by way of
sub-lease, rent or any other means without the permission in writing of the Chairman, V.O.Chidambaranar Port
Trust except for the purpose of establishing 2x500MW Thermal Power Project and certain infrastructure
facilities which are essential to meet the function of power plant and social obligation to the employees.”

Clauses of the lease agreement of land allocated for the purpose of constructing guarters for the
employvees of NLC Tamil Nadu Power Limited describes:

“That if the lessee, at the expiration of the terms of lease, likes to continue to use the land for residential purpose,
the lessor may permit to continue the same with fresh agreement. In case the Lessee likes to suspend the
operation, sooner to the period of determination thereof, surrender to the Lessor the demised plot of land after
removing any constructions made by him thereon unless the Lessor express his willingness to purchase the same
inwhich case the Lessee may sell the same to the Lessor at a valuation to be made by mutual consent or in case of
disagreement ofarbitration in the manner specified in the lease agreement.”

"The Leased property shall not be transferred by the Lessee to any third party either for mortgaging or by way of
sub-lease, rent or any other means without the permission in writing of the Chairman, V.0.Chidambaranar Port
Trust except for the purpose of constructing quarters for the employees of NLC Tamil Nadu Power Limited and
certain infrastructure facilities which are essential to meet social obligation of the employees.”

In accordance with the renewal provision in the lease agreement, company may renew lease agreement for a
further sizable period say 30 vears approx. beyond the cut off date 13.08.2037. In the event, the company
suspends the operation at the end of the lease period, the estimate of dismantling cost of the existing asset at the
end of the lease period is not taken into account as of now, considering the saleable value of the underlying asset
atthe end of lease period would be sufficient enough to cover the dismantling cost.

4, ntagike Assels (1inLakh
s Bucy Necamazion Deprcatin e Bleck
i |
Description hsdl Addions D';:':]" bl dsiMach|  Asat m’:“ S 4T (P

UaAplo TosihgL g A | Wi ! 0 226 st Mach 23
oot Sehuae we - . wn|  ms - By sl we s
Totel Wi - wel  my . BH | R 208
Prevus o TRy R— o T Y T T

Thise is noimpairmentloss ienifed for e asels durieg the year

+ s (78] ot
18th Annual Report 2023 - 24




@ ® NLC TAMIL NADU POWER LIMITED
-——

Notes to Balance Sheet
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There is no impairmentloss identified for the assets during the year.
Based on the initial finding by the physical verification committee, the net block of T82.71 Lakh considered
damaged (other than free hold land, roads and buildings) are included in the above schedule pending

write off from asset register. Upon the final recommendation of committee, writingoff of fixed assets and
consequent adjustments will be accounted in the books of account.
* Spares meeting the criteria of PPE and having a value more than % 5 lakh has been considered for

capitalisation.
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NLC Tamil Nadu Power Limited (Lessee) entered into lease agreement with V.O.Chidambaranar Port Trust
(Lessor) for allocation of land for the purpose of establishing 2x500MW Thermal Power Project (102.465
Hectares of land) and constructing quarters (25 Hectares of land) for the employees of NLC Tamil Nadu Power
Limited. The lease agreement peried of project land and township land is Thirty (30] years from the date of
14.08.2007.

Clauses of the lease agreement of land allocated for the purpose of establishing 2x500MW Thermal
Power Projectdescribes:

“That if the lessee, at the expiration of the terms of lease, likes to continue the same business, the lessor may
permit to continue the same with fresh agreement. In case the Lessee likes to suspend the operation, sooner to
the period of determination thereof, surrender to the Lessor the demised plot of land after removing any
constructions made by him thereon unless the Lessor express his willingness to purchase the same in which case
the Lessee may sell the same to the Lessor at a valuation to be made by mutual consent or in case of disagreement
ofarbitration in the manner specified in the lease agreement.”

“The Leased property shall not be transferred by the Lessee to any third party either for mortgaging or by way of
sub-lease, rent or any other means without the permission in writing of the Chairman, V.O0.Chidambaranar Port
Trust except for the purpose of establishing 2x500MW Thermal Power Project and certain infrastructure
facilities which are essential to meet the function of power plant and social obligation to the employees.”

Clauses of the lease agreement of land allocated for the purpose of constructing quarters for the
employvees of NLC Tamil Nadu Power Limited describes:

“That if the lessee, at the expiration of the terms of lease, likes to continue to use the land for residential purpose,
the lessor may permit to continue the same with fresh agreement. In case the Lessee likes to suspend the
aperation, sooner to the period of determination thereof, surrender to the Lessor the demised plot of land after
removing any constructions made by him thereon unless the Lessor express his willingness to purchase the same
inwhich case the Lessee may sell the same to the Lessor at a valuation to be made by mutual consentor in case of
disagreement of arbitration in the manner specified in the lease agreement.”

"The Leased property shall not be transferred by the Lessee to any third party either for mortgaging or by way of
sub-lease, rent or any other means without the permission in writing of the Chairman, V.O.Chidambaranar Port
Trust except for the purpose of constructing quarters for the employees of NLC Tamil Nadu Power Limited and
certain infrastructure facilities which are essential to meet social obligation of the employees.”

In accordance with the renewal provision in the lease agreement, company may renew lease agreement for a
further sizable period say 30 years approx. beyond the cut off date 13.08.2037. In the event, the company
suspends the operation at the end of the lease period, the estimate of dismantling cost of the existing asset at the
end of the lease period is not taken into account as of now, considering the saleble value of the underlying asset at
the end oflease period would be sufficient encugh to cover the dismantling cost.

4 gt At (it
Giross Block Accurulgion Depreciion Nt Block
Desegn R T T R oy Ml
Nl T o M |Mkidz Tt U W | AD ke
e e we uzo . e[ omw o me  omm|  ws w
Tid My ooun o, | we . M ms| M
Aengs Year wa oo - Y M - 1340 10408 ik

There 5 o mpaiment os e for e ek during e e

+ e (1) o
18th Annual Report 2023 - 24




@ ® NLC TAMILNADU POWER LIMITED
-——

Notes to Balance Sheet

5. Capital Work in Progress: (Tin Lakh)
Particulars L Ayt
31st March 2024 31st March 2023
Capital Work in Progress 53,290.11 28,695.67
Total 53,290.11 28,695.67

A. Capital Work in Progress includes expenditure of ¥ 51,289.46 Lakh towards the installation of Flue Gas

Desulphurisation (FGD) Package.

B. Capital Work in Progress includes Expenditure during construction period (net) (Refer Note No. 33).
C. Refer Note No. 46 for information on Ageing analysis of CWIP.

6. Financial Assets:

a) Trade Receivables: {%in Lakh)
Particulars Ak AR
31st March 2024 3st March 2023
Unsecured, considered good 5,240.46 8,826.74
Total 5,240.46 8,826.74

A As per the Ministry of Power notification G.5.R.418(E) dated 03.06.2022, TANGEDCO and GESCOM availed the
facility to repay the dues outstanding of ¥ 16,018.79 Lakh and ¥ 1,617.80 Lakh respectively in 48 egual monthly
installments. As per requirements of Ind AS 108, company has recalculated the gross carrying amount of trade
receivables. Accordingly, the gross camying amount receivable after 1 year is classified as non-current trade receivable
and balance amount as current trade receivable,

B. Non-current trade receivable is due after 12 months.

C. Refer Note No. 43 (i) for information on Ageing analysis of Trade receivables.

b) Loans: (T in Lakh)

As at As at

Particulars 31st March 2024 31st March 2023

Loans to Employees

Secured, considered good 16.66 3517
Unsecured, considered good 6.24 7.1
Total 22.90 4228

A The secured loans and unsecured loans to Employees include House Building Loan, Vehicle Loan and Multipurpose
Loan and are measured at amortised cost and the said deferred interest expenditure representing the benefits accruing
to employees is amortised on straight line basis over the remaining period of the loan.

-_.._-
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B. The loans to employees (Housing and Vehicle) are secured against the mortgage of the house property and
hypothecation of vehicles for which the loan has been given in line with the policy of the Company.

C. The details of transactions with key managerial personnel are mentioned in Note No. 40.

7. Other Non-Current Assets: {¥in Lakh)
Particulars s g
J1st March 2024 J1st March 2023
Secured, considered good:
Advance for Capital Goods !t 1,284.29 2,014.41
Advance for Capital Works 891.61 1,459.54
Total 2,175.90 3,473.95
(i} Advance for Capital Goods for the installation of Flue Gas Desulphurisation (FGD) Package.
(i) Advance for Capital Works for the installation of Flue Gas Desulphurisation (FGD) Package.
Current Assets:
8. Inventories: {Tin Lakh)
Particulars 5 % et
31st March 2024 31st March 2023

Raw Materials:

- Goal 12,130.97 13,890.36

- Fuel Gil 808.57 874.02

- Coal in transit 13,938.65 8,254.24
Stores & Spares 11,162.72 10,330.22
Goods in transit 2713.07 -
Less: Provision for Non-maoving spares 461.37 5.99

Total 37,952.61 33,342.85

A. Inventory valuation - Inventories are valued at the lower of cost and net realisable value. Cost for these purposes are

as follows:;

(a) Coal and Coal in transit - At weighted average acquisition cost
(b} Light diese! oil and heavy fumace oil - At weighted average acquisition cost

(c) Biomass pellets - At weighted average acquisition cost
(d) Stores and spares - At weighted average acquisition cost

(e) Waste product, used belt reconditioned, stores and spares discarded for disposal, medicines and canteen stores -

Nil value

(f}) Goods in Transit including goods received but pending inspection / acceptance - Cost of acquisition

B. Refer Note No. 18 (a) for information on inventory pledged as securily by the Company.
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9. Financial Assets:

a) Trade Receivables: (% in Lakh)
O As at As at
31st March 2024 st March 2023

i) Securad, considered good 21,461.26 12,459 52
i} Unsacured

- considered good 26,292 .68 43,143.08

- credit impaired 8,665.81 16.88

56,419.75 55,619.48

Less: Loss allowances on debtors 8,665.81 16.88

Total 47,753.94 55,602.60

A. Secured Trade Receivables represents value of Letter of Credit {LC) submitted by DISCOM's as per the MoP order
dated 28/06/2019 w.ef 01/08/2019 in line with Payment Security Mechanism under Power Purchase Agreemenis,

B. As per the Ministry of Power notification G.5.R.416(E) dated 03.06.2022, TANGEDCO and GESCOM availed the
facility fo repay the dues outstanding of ¥ 16,018.79 Lakh and ¥ 1,617.60 Lakh respectively in 48 equal monthly
installments. As per requirements of Ind AS 109, company has recalculated the gross carrying amount of trade
receivables. Accordingly, the gross carrying amount receivable after 1 year is classified as non-cumrent frade receivable
and balance amount as current trade receivable.

C. Based on arrangements amang Company, bankers and DISCOM's certain bills which are due from DISCOM's have
been discounted. Accordingly, trade receivables have been disclosed net of bills discounted amounting to ¥
1,30,955.01 Lakh and ¥ 1.25,5569.41 Lakh as on 31.03.2023 and 31.03.2024 respectively. Bills discounted with banks
against trade receivables are in the nature of contingent liabilities. In case of any claim on the Company from the banks
in this regard, entire amount shall be recoverable from the beneficiaries along with surcharge.

0. Unsecured Trade Receivables as at 31.03.2024 includes an amount of 3 171.43 Lakh towards TCS deposited to
the Government by the company which is receivable from beneficiaries for sale of power.

E. Refer Mote Mo. 49 (i) for information on Ageing analysis of Trade receivables.

+ o (5] ot
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b) Cash and Cash Equivalents:

W .

NLC TAMILMADU POWER LIMITED

(Tin Lakh)

Particulars

As at
st March 2024

As at
st March 2023

[A) With Scheduled Banks in Curent Accounts

Bank of India, Tuticorin - CA 1.00 1.00
Bank of India, Tuticorin - E-Freight 753.22 334,92
State Bank of India, Tuticorin - CA 150.69 19777
State Bank of India, Chennai - CA - FGD 2451 6092
State Bank of India, Tuticorin - E-Freight - 10.25
Bank of India, Tuticorin - MCL - E-Fraight 0.83 0.83
Bank of India, Tuticorin - IEX Trading Setiement 1.00 1.00
931.25 606.69
(B) Others
Stamps on hand 0.01 0.02
Total 931.26 606.71
c) Bank balances other than cash and cash equivalents: (Tin Lakh)
Particulars AL o
st March 2024 31st March 2023

State Bank of India, Tuficorin - Land for ash dyke " 43,92 43.92
Bank of India, Tuticorin - Unspent Corporate Social 846.81 585.03

Resposibility A/c ™
State Bank of India, Tuticorin - Deposits ™ 1.57 1.57
Tatal 892.30 630.52

{i) Deposit towards Land Acquisition as per the order of Mational Lok Adalat.

(i} As per Section 135 of Companies Acl, 2013, unspent CSR amount has been deposited in Unspent Corporale Social

Responsibility Account.

(iii) Deposit towards license fees for coal mining and storage as per the rules of Government of Odisha.
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d) Loans: (Tin Lakh)
Particulars Av ik
31st March 2024 31st March 2023
Loans to Employees
Secured, considerad good 10,08 27 .48
Unsecured, considered good 19.37 21.94
Total 29.45 43.43

A, The secured loans and unsecured loans to Employees include House Building Loan, Vehicle Loan and Mullipurpose
Loan and are measured at amortised cost and the said deferred interest expenditure representing the benefits accruing
to employees is amortised on straight line basis over the remaining period of the loan.

B. The loans to employees (Housing and Vehicle) are secured against the mortgage of the house property and
hypothecation of vehicles for which the loan has been given in line with the policy of the Campany.
C. The details of transactions with key managerial personnel are mentioned in Note No. 40.

e) Other Financial Assets: (Tin Lakh)
Particulars e Al A
Hst March 2024 Jst March 2023
Inlerest Accrued 33.58 36.48
Unhilled Revenus 26,247 44 31,773,681
Total 26,281.02 31,810.09

A, Interest Accrued represents interest due on loans given to employess,
B. Untilled Revenue represents billing done after the end of reporting year for Sale of Power.

10. Current Tax (Net): (Tin Lakh)
Particulars At Al
st March 2024 31st March 2023
Advance Income Tax 144 52 1,880.08
Less: Provision for Tax : -
Total 144.52 1,890.08

+ s (5] ot
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11. Other Current Assets: {Tin Lakh)
Particulars o e
J1st March 2024 31st March 2023

Unsecured considered good:
Advances recoverable in cash or in kind or for value to
be recaived

- Employees 52.98 139.30

- Others T67.61 427 .44
Advance for purchase of Coal 6,175.44 8,303.79
Advance for Rail Freight 420,46 3782
Prepaid expenses 1,761.34 1,733.99
Discount on Commaercial Paper 382.20 64237
Others 18.15 41.05

Total 9,578.18 11,605.76

A. Commercial Paper to the tune of ¥ 1,00,000.00 Lakh is outstanding as on 31.03.2024 drawn at a coupon rate
ranging from 7.73% to 7.94% p.a. These are unsecured loans repayable on respective due dates. The discount on
commercial paper represents the unamortised portion of finance charges.

B. Others include an amount of ¥ B.14 Lakh as deposit for the purpose of filing Service tax appeal and ¥ 3.41 Lakh
asdeposit for the purpose of filing Central Excise duty appeal.

12. Regulatory Deferral Account Debit Balances: (Tin Lakh)
Particulars Ar s 15
31st March 2024 31st March 2023
Capital Spares Consumead 4.641.85 4 526.40
Unbilled Power Sales | CERC Order 90,247.70 79,324 .65
Security Expenses 444530 3,505.76
CERC Regulations 7,027.98 14,353.59
Total 1,06,362.83 1,01,710.40

A. The company has filed trued up petition for the Tariff period 2014-19. Any adjustment arising out of the same shall
be considered in the books of accounts on receipt of order from CERC.

B. As per CERC Regulations, NLCIL has shared non-tariff income on sale of Talabira coal to outsiders. Pending

disposal of tariff order of NLCIL, the amounts were recognised under regulatory deferral account.

C. Refer Note No. 53 for disclosure on Ind AS 114, 'Regulatory Deferral Accounts’.
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Equity and Liabilities:
13. Equity Share Capital:

W .

NLC TAMILMADU POWER LIMITED

{7 inLakh)

Particulars

As at
31st March 2024

As at
31st March 2023

Authorised, Issued, Subscribed and Paid-up Share
Capital:
(a) Authorised:

as at 31st March 2023)

(b} Issued, subscribed and fully paid-up:
218,80,42 000 Equity Shares of par value 10/- each
fully paid

{218,80,42,000 Equity Shares of par value 310~ each
fully paid as at 31st March 2023)

A. Rights attached to each class of Shares:

250,00,00,000 Equity Shares of par value ¥ 10/- each
{250,00,00,000 Equity Shares of par value ¥ 10/- each

2,50,000.00

2,50,000.00

2,18,804.20

2,18,804.20

The Company has only one class of equity shares having a par value of T 10/- per share. The holders of the equity
shares are entitied to receive dividends as declared from time to time and are entitied to voting rights proportionate to

their shareholding at the meetings of shareholders

B. Reconciliation of No of Shares in the beginning and at the end of the year including shareholders holding

more than 5% of the shares of the company:

Particulars

As at
31st March 2024

As at
31st March 2023

(a) Mumber of Shares at the beginning of the year

18th Annual Report 2023 - 24

(i} NLC India Ltd., - 89% of total holding 18473,57,380 19473,57 380
(i} TAMGEDCO - 11% of total holding 2406,84,620 2406,84.620
Total 21880,42,000 21880,42 000
{b) Number of Shares issued during the year
(i} NLC India Ltd., - -
(i) TANGEDCO - -
Total . -
{c) Mumber of Shares bought back during the year
(i} MLC India Ltd., - -
(iy TANGEDCO - .
Total - .
{d) Mumber of Shares at the end of the year
{i) NLC India Ltd., - 89% of total holding 19473,57.380 19473,57.380
(i) TANGEDCO - 11% of total helding 2406,84,620 2406,84 520
Total 21880,42,000 21880,42,000
g -—2
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C. Movement in Equity Shares Last Five Years preceding 01.04.2023;

Particulars Equity Shares
Number of Shares as on 01.04.2018 2188042000
Aggregate number allotted as fully paid up received in cash FY 2018-19, FY 2019-20,
FY 2020-21, FY 2021-22 and FY 2022-23.
Aggregate number allotted as fully paid up pursuant o confract without payment being
recaived in cash FY 201819, FY 2019-20, FY 2020-21, FY 2021-22 and FY 2022-23.
Aggregate number and class of shares allotted as fully paid up by way of bonus of
shares in FY 2018-19, FY 2018-20, FY 2020-21, FY 2021-22 and FY 2022-23.
Aggregate number and class of shares bought back FY 2018-19, FY 2019-20, FY 2020-
21, FY 2021-22 and FY 2022-23.

Number of Shares as on 31.03.2023 2188042000

D. Details of shareholding of promoters:
(a) Shares held by Promoters as at 31.03,2024;

Promoter Name Mo. of Shares % Change during the year
(i) NLC India Ltd., - Holding Company - 89% of total 19473,57,380
holding
iy TANGEDCO - 11% of total holding 2406 84 620
Total 21880,42.000

(b) Shares held by Promoters as at 31.03.2023:

Promoter Name No. of Shares % Change during the year
(i) NLC India Ltd., - Holding Company - 89% of total 19473,57,380 -
holding
(i) TANGEDCO - 11% of total holding 2406,84,620
Total 21880.,42,000

+ s () ot
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a) Retained Earnings: {Tin Lakh)
. As at As at
RApCuAm st March 2024 Hst March 2023
As at the beginning of the year 60,635.80 43.711.42
Profit for the year 1291642 27,864.65
Appropriations:
Final Dividend (5,470.11) -
[nterim Dividend (6,564.13) (10,940.21)
Other Comprehensive Income:
Remeasurement of Actuanal {Losses)Gains (24.30) (0.08)
As at the end of the year 61,493.68 60,635.80

Final Dividend of ¥ 0.25 per share for the FY 2022-23 (PY - ¥ 0.00 per share) has been declared and paid during the FY

202324,

Interim Dividend of ¥ 0.30 per share (FY - ¥ 0.50 per share) has been declared and paid during the FY 2023-24.

Non-Current Liabilities:
15. Financial Liabilities:

a) Borrowings: {Tin Lakh)
Particulars st Asal
st March 2024 st March 2023

'Secured:
Term Loans from Banks & Financial Institutions:-
(i) Power Finance Caorporation Lid

- Rupee Term Loan - | 5,940.37 17.821.11

- Rupee Term Loan - || 32,561.05 65,122.11
(ii) Bank of India - Rupee Term Loan 4,524 58 9,360.58
(i} Stale Bank of India - Term Loan 28.520.72 13.049.88

Total 71,546.72 1,05,353.68
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a) Nature of Security:-

{i) Power Finance Corporation Ltd - Rupee term loan | and 1 are secured through first charge on pari-passu basis by way of
mortgage on existing and future immovable assets and hypothecation on existing and fufure movable assets (save and
except book debls) of NTPL including movable machinery, machinery spares, fools and accessories, fuel stock, spares and
material at project site of NTPL.

{ii) Bank of India - Rupee Term Loan is secured through pari-passu charge on fixed assets of NTPL.
{iii} State Bank of India - Term Loan is secured through exclusive charge over the FGD assets of NTPL.
{iv) Letter of comiort from NLCIL for the long term loans have been availed by NTPL in favour of |

- Power Finance Corporation Ltd on Rupee Term Loan - | and |1,

- Bank of India on Rupee Term Loan.

= State Bank of India on Term Loan,

b) Repayment of Loan:-

(i} Power Finance Corporation Ltd - Rupee lerm loan | - Sanctioned and Availed - ¥ 1,18,492 00 Lakh:- Repayable
inTwenty (20} equal half-yearly installments from January 2016 and the rate of interest on the loan as on 31.03.2024 is
9.41% p.a. (on the basis of 3 year AAA Bond rate plus 1.59%: fixed spread).

{ii) Power Finance Corporation Lid - Rupes ferm loan |l - Sanclioned and Availed - § 3,09,330.00 Lakh:- Repayable in
Nineteen {19) equal half yearly installments from October 2016 and the rate of interest on the loan as on 31.03.2024 is
B.86% (on the basis of 3 year AAK Bond rate plus 1.21% fixed spread).

(i) Bank of India - Rupee Term Loan - Sanctioned - ¥ 48,352.00 Lakh:- Repayable in Twenty (20) equal hall yearly
installments from March 2019 and the rate of interest on the loan as on 31.03.2024 is 8.63% p.a. (on the basis of 1 month
MCLR plus 0.28% fixed spread).

{iv) State Bank of India - Term Loan - Sanctioned - ¥ 57,285.00 Lakh:- Repayable in Twenty (20) equal half yearly
installments starting from June 2025 and ending on Dec 2034, The rate of interest on the loan as on 31.03.2024 is 8.70%
p.a. (on the basis of 1 year MCLR plus 0.05% fixed spread). Out of the sanctioned amount of ¥ 57 285.00 Lakh, an
amount of 28,764,286 lakh is unavailed as on 31.03.2024,

b) Other financial liabilities: {%in Lakh)
Particulars et Al
3st March 2024 HMst March 2023
Payable on Purchase of Capital ltems 10,200.00 8,016.76
Payable for Capital Works 182253 35.02
Amount withheld from contractors 3,998 49 4.029.16
Total 16,021.02 12,080.94
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16. Provisions: (Tin Lakh)
Particul As at As at
el 31st March 2024 }st March 2023
Provision for Refirament Traveling Allowance 359.02 373.07
Total 359,02 373.07
17. Deferred Tax Liabilities {Net): (¥in Lakh)
Particul As at As at
ArEeu 31st March 2024 31st March 2023
Deferred Tax Liabilities
- on depreciation 88,331.32 93,306.52
Less: Deferred Tax Assets
- on tax losses/provisions 6,943.98 19,118.22
- MAT Credit Entillement 48 BT2 55 4377274
Deferred Tax Liabilties [Met) 32,514.79 30,414.56

A, The Campany has bean recognising MAT credit enfitlemeant available to the Company in fulure as the same is likely to

giva future economic bensfits in the form of availability of set off against future incomea tax liability.

B. Disclosures as per Ind AS 12 - ‘Income Taxes' are provided in Nota No, 52,

Current Liabilities:
18. Financial Liabilities:
a) Borrowings: (Tin Lakh)
Particul As at As at
e 31st March 2024 31st March 2023
Secured:
Loans repayable on demand from Banks:
Working capital Loan from Bank of India 54,962.72 68,927.32
Working capital Loan from State Bank of India 19,783.60 9,806.94
Unsecured:
Commercial Paper 1,00,000.00 1,00,000.00
Current maturities of Long term debt:
Secured:
Power Finance Corporation Lid
- Rupee Term Loan - | 11,880.74 11,880.74
- Rupee Term Loan - Il 32,561.05 32,561.05
Bank of India - Rupee Term Loan 4.836.00 4 836.00
Total 2,24,024.11 2,27.612.05
s s (%) oo
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(i) Bank of India Working Capital loan with Fund based Limit of ¥ 130,000.00 Lakh and Non-Fund based Limit of ¥ 20,000.00
Lakh is subject to the availability of drawing power.

Secured by pari passu charge on book debts, operating cash flows, receivables, all other current assets, commissions,
revenues of whatsoever nature and wherever arising present & future relating to the project.

Bank of India sanctioned Line of Credit (WG Loan) as a sublimit to WCFB limit with tenor ranging from 1/3/6/9/12 moniths.
Fate of interest is linked to Repo Rate,

The rate of interest as on 31.03.2024 15 7.00% p.a. (on the basis of Repo Rate + Mark Up 2.75% - BSD 2.25%) on Working
capital demand loan and 8.55% p.a. (on the basis of 1 month MCLR plus 0.20% fixed spread) on Cash Credit

Letter of comfort from NLCIL in favour of Bank of India on the Working capital loan availed by NTPL with Fund based Limit of
§ 130,000.00 Lakh and Non-Fund based Limit of § 20,000.00 Lakh.

(i) State Bank of India Working Capital loan with Fund based Limit of 3 100,000.00 Lakh and Non-Fund based Limit of
% 1,000.00 Lakh {sub-limit of Fund based Limit of ¥ 100,000.00 Lakh) is subject to the availability of drawing power.

Secured by par passu first charge over the entire current assets of the company i.e., hypothecation of raw materials, stock in
process, finished goods, consumable stores, spares and charge on the receivables.

The outstanding Working Capital loan as on 31.03.2024 is in the form of T-bill linked WCL. This outstanding loan camies
interest rate of 7.30% p.a.

(iiily Commercial Paper to the tune of 3 1,00,000.00 Lakh is outstanding as on 31.03.2024 drawn at a coupon rate
rangingfrom 7.73% to 7.94% p.a. These are unsecured loans repayable on respective due dates.

b) Trade Payables: {%in Lakh)
Particulars o . At
st March 2024 3st March 2023
Trade Payables:
Towards Micro and Small Enterprises 204.04 196.62
Towards other than Micro and Small Enterprises 44,594 .84 27,335.16
Total 44,798.88 27,531.78

A, Disclosures as required under Companies Act, 2013 / Micro, Small and Medium Enterprises Development Act, 2006
(MSMED) are provided in Mote No. 55,

B. Refer Note No. 42 (iv) for information on Ageing analysis of Trade Payables.

+ e (@) ot
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c) Other Financial Liabilities: (Tin Lakh)
Particulars S e
J1st March 2024 st March 2023
Payable on Purchase of Capital ltems 0.72 0.12
Dues to NLCIL 672.23 4,361.65
Interest Accrued but not due on Loans:
Power Finance Corporation Lid
- Rupee Term Loan - | 147.02 7.21
- Rupee Term Loan - || B05.85 23.68
Bank of India - Rupee Tem Loan 15.49 22.41
State Bank of India - Term Loan 162.83 71.78
Bank of India - Working Capital Loan 12.15 13.78
State Bank of India - Working Capital Loan 16.00 58.52
Total 1,532.29 4,559.16
19. Current Tax (Net): (%in Lakh)
Particulars Ao oo
31st March 2024 31st March 2023
Provision for Tax
Less: Advance Income Tax
Total .
20. Other Current Liabilities: (¥in Lakh)
. As at As at
Particulars 31t March 2024 31t March 2023
Advance for sale of fly ash 1,220.95 1,208.70
Deposits ™ 3,214.51 3,028.95
Other liabilities
Employees 859.18 592.27
Statutory 494 .38 606.31
Others 106.33 103.40
Total 5,995.35 5,497.63

(i) Deposits include Eamest Money Depoesits (EMD) and Security Deposits (SD) received from Vendors and Customers.
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21. Provisions: {Fin Lakh)
Particulars As at As at
31st March 2024 Jst March 2023
Pravision for Retirement Travelling Allowance 68.47 55.36
Provision for Loss on Assels 74 65 82.71
Provision for Unspent Corporate Social Responsibility 1,452.58 1,226.53
ExXpenses
Total 1,595.70 1,364.60
22. Regulatory Deferral Account Credit Balances: {#in Lakh)
. As at As at
Particulars st March 2024 3t March 2023
CERC Regulations 7,027.98 14,353.59
Total 7,027.98 14,353.59

A. Refer Note No. 30 (i) for information.

B. Refer Note No. 53 for disclosure on Ind AS 114, 'Regulatory Deferral Accounts”.
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Notes to Statement of Profit and Loss

23, Revenue from Operations: (%in Lakh)
For the year ended 31st For the year ended 31st
rertcuiars March 2024 March 2023

Power Sales 2,68,131.82 344,447 .16
Other Operating Revenue

- Sale of Fly Ash 6,432.63 6,606.10

2,74,564.45 3,51,053.26

Less: Rebate 650.38 774.80

Total 2,73,905.07 3,50,278.46

A. NTPL achieved station COD in FY 2015-16. Pending final order for fruedup petition filed with CERC as per CERC
{Terms and Conditions of Tariff) Reguiations, 2014 and fixation of fariff petition filed with CERC as per CERC (Terms and
Conditions of Tariff) Regulafions, 2019, Capacity Charges under Sale of Power till 31.03.2024 are billed to beneficiaries in
accordance with the tariff order dated 11.07.2017.

Energy Charges under Sale of Power are billed in accordance with the tariff order dated 11.07.2017 under the Regulations,
2014 from the date of Commercial Operation Declaration (COD) to 31.03.2019 and for the period from 01.04.2019 to
31.03.2024 as per the operational norms specified in Requlations, 2019.

B. Power Sales includes Sale of Power through Trading of ¥ 3,286.71 Lakh and ¥ 2,155.30 Lakh for the FY 2022-23 and
FY 2023-24 respectively.

C. Disclosures required by Ind AS 115 "Revenue from contracts with customers” are made in Note No. 54.

24, Other Income: (Tin Lakh)

. For the year ended 31st For the year ended 31st

Faraoudrs March 2024 March 2023
Coal Handling Charges 15.42 307.50
Interest from

- Employees 4.83 47.06
- Related Parties 0.75 0.57

- Others 117.61 -
Unwinding of Interest Income © 822.82 786.16
Surcharge on sale of Power 5,044.81 5,079.42
Rent and Others recoverad from Employees 12 .87 12.63
Rent on buildings and community halls 0.46 1.69
Rent on Plant and Machinery - 294 31
Liquidated Damages Recoverad 11,750.74 350.05
Sale of Scrap 205.68 69.53
Miscellaneous Income 1 462.83 563.35
Total 18,438.82 7,512.27
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{i) Unwinding interest income arising on the recalculation of gross carrying amount of frade receivables as per the

requirements of Ind AS 109.

(ii} Miscellaneous Income includes an amount of  61.33 Lakh Profit on sale of freehold land {11.64 Acres) to Tamil

Nadu State Highways Authority.

Expenses:
25, Cost of Materials Consumed: (% in Lakh)
s For the year ended 31st For the year ended 31st
rArioma March 2024 March 2023
Coal Consumption 1,80,941.80 2,38,177.60
il Congumption B15.49 a77.10
Biomass pellets Consumption 5.05 -
Total 1,91,762.34 2,39,154.70
(Tin Lakh)
5 For the year ended 3ist | Forthe year ended 31st
Particulars March 2024 March 2023
Opening Stock of Raw Material
Coal 13,890.37 141935
Qil 874,02 738.62
Biomass pellets - .
14,764.39 2,157.97
Add: Purchase of Raw Material
Coal 1,89,182.40 2,50,648.61
il 850.03 1,112.51
Biomass pellets 505 .
1,90,037.48 2,51,761.12
Less: Closing Stock of Raw Material
Coal 12,130.97 13,890.37
Oil a08.57 B74.02
Biomass pellets - .
13,039.54 14,764.39
Cost of Raw Material consumed
Coal 1,90,941.80 23817760
il 815.49 a77.10
Biomass pellets 508 -
1,91,762.34 2,39,154.70
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26. Employee Benefits Expense: (%in Lakh)
. For the year ended 31st For the year ended 31st
Particulars March 2024 March 2023

Salaries, Wages and Incenfives 5.3113.97 4 468.88
Cantribution 1o Provident and Other Funds B43.67 84570
Gratuity 36.88 39.45
Welfare Expenses 202.67 179.64
6,399.19 5,531.67

Less: Transferred fo Capital Work in Progress * 274 47 305.10
Total 6,124.72 5,228.57

* Refer Note No. 33

A. All the employees of the Company are on secondment from NLC India Limited {Holding Company).
B. Employee cost relaling to installation of Flue Gas Desulphurisation (FGD) Package has been transferred to Capilal

Work in Progress.

C. Disclosure as per Ind AS 19 ‘Employes Benefits’ provided in Note Mo, 41,

27. Finance Costs: (%in Lakh)
For the year ended 31st For the year ended 31st
Particulars March 2024 March 2023

Interest on:
- Term Loan from Financial Institutions 9,049.09 11,967.19
- Term Loan from Banks 254505 1,774.69
- Working Capital Loan from Bank 5,290.21 4,409.50

Others:

- Discount on Commercial Paper 6,638.82 6,106.25
- Fair value changes on renegotiated Trade Receivables 241975
23,523.17 26,767.38
Less: Transferred to Capital Work in Progress * 2,553.88 1,072.62
Total 20,969.29 25,694.76

" Refer Note Mo. 33

A. Borrowing cost relating to installation of Flue Gas Desulphurisation (FGD) Package has been transferred to Capital

Work in Progress.

28. Depreciation and Amortization Expenses: (¥ in Lakh)
. For the year ended 31st For the year ended 31st
Fampws March 2024 March 2023
Property, Plant and Equipment 38,145.25 37,6842 43
Right-of-Use Assets 167.63 167.63
Total 38,312.88 38,110.06
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29. Other Expenses: (Tin Lakh)
For the year ended 31st For the year ended 31st
Particulars March 2024 March 2023
Consumption of Stores and Spares 2,796.67 2.278.33
Transit and Handling loss 620.70 501.72
License fee, Rates and taxes 55.64 70.41
Repairs and Maintenance
-Plant and Machinery B6,096.42 6,247.05
-Others 1,081.87 1,201.35
Insurance 1,839.01 1,945.72
Electncity Charges BE.6T B4.76
Payments to Auditors
Statutory Audit Fees 5.3 472
Tax Audit Fees 1.48 1.48
Other Certification Fees 0.21 0.18
Reimbursement of out of packet expanses 1.40 -
Commearcial Paper lssug Expenses 36.11 39.72
Professional Charges 27.74 39.08
Travelling expenses 255.38 213.54
Legal Expenses 127.36 88.13
Training expenses 12.74 11.69
Selling expenses 154.13 286.57
Service charge on e-auction 111.05 224.41
Security & Central Industnal Security Force expenses 939.54 929.56
Foreign Exchange Fluctuation fit 82.97 -
Bank Charges 1.36 1.70
Corporate Social Responsibility expenses™ 261.25 82.54
Pravision for Unspent Corporate Social Responsibility 621.03 661.87
expenses
Canteen expenses 183.21 174 .26
Miscellaneous expenses 183.54 164.95
Pravision for Fixed Assets ™ (8.08) {(17.89)
Provision for Non-maving spares 9 455.38 5.99
Loss allowances for debtors 0 8,665.81 16.88
Corporate Services by NLCIL i) 1,779.54 1,741.35
Operation and maintenance services by NLCIL i 560.79 585.92
Total 27,036.25 17,675.99

+ s (%) o
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(i} Insurance premium of 3 1,822.79 lakh paid to National Insurance Company Limited covering the policy period from
01.02.2023 to 31.01.2024 under Mega Risk Insurance Policy.
Insurance premium of ¥ 1,920.11 lakh paid to National Insurance Company Limited covering the policy period from
01.02.2024 to 31.01.2025 under Mega Risk Insurance Policy.

(i) Power Trading Agreement was entered on 30th of October 2019 between NTPL (Client) and NLCIL {Member) towards
sale of URS and regulated Power. Selling expenses include an amount of ¥ 13.03 Lakh {incl. G5T) and ¥ 13.76 Lakh
{incl. GST) paid to NLCIL as trading margin on account of sale of URS and regulated power through IEX during the FY
2022-23 and FY 2023-24 respectively.

(iii) Foreign Exchange fluctuation represents the difference in exchange rate on the foreign currency amount payable to
vendor against the Imported Coal Supply and the same is reversed on the actual settlement of lizbility as per Ind AS 21.

(iv) Refer Note No. 39 for the detailed information regarding CSR under Companies Act, 2013.

While granting Environmental Clearance for setting up of 2X500 MW Thermal Power Plant in Tuticorin, MoEF&CC vide
letter dated 11.01.2013 has stipulated the Company to commit ¥ 1,963.00 Lakh as One-time capital cost for CSR
programme and thereafter a recurring CSR expenditure of ¥ 393.00 Lakh per annum earmarked fill the life of plant.
Considering the amount of CSR expenditure incurred as per the provisions of Companies Act, 2013, which is normally
higher than the amount stipulated under the MoEF notification, so no separate expenditure has been met as per the said
notification. In this regard, it is proposed to approach MoEF to get the amendment in EC conditions as MoEF has granted
amendment to a PSU by deleting EC conditions with reference to one-time capital cost and recurring expenditure. Till such
fime amount involved as per the MoEF notification is disclosed under contingent liability.

{v) Upan physical verification of fixed assets conducted during the year, provision has been recognised under provision for
fixed assets.

{vi) Provision at the rate of 50% of the value of matenal has been created for all non-moving spares (normal O&M spares
which have not moved for more than 5 years from the cut-off date) excluding insurance spares.

{vii) Loss allowances for debtors for the current year relates to provision for reversal of surcharge on the outstanding power
dues levied on TANGEDCO, AP DISCOM's and TG DISCOM's with respect to liquidation plan which is pending for
acceplance.

{iii} NLCIL's corporate and support functions team renders advisory services to NTPL in relation to the overall operafion
and maintenance of the company.

{ix) NLCIL deploys personnel on secondment basis to NTPL for the supervision of operation and maintenance of the
company.

. (10 o
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30. Net Movement in requlatory deferral account balances income/(expenses): (¥ in Lakh)
For the year ended 31st For the year ended 31st
Particulars m::h 2024 H]:r:h 2023
Income
Capital Spares Consumed 115.45 £70.19
Unbilled Power Sales | CERC Order'’ 10,923.05 12,978.69
Security Expenses ! 939.54 929.56
CERC Regulations ™ (7,325.61) 14,353.59
Expense
Wage revision 3,036.66
Gratuity 49,61
GST Impact 110.39
CERC Regulations ™ (7,325.61) 14,353.50
Met Movement 11,978.04 11,381.78

(i) As per CERC Regulations 2014 and 2019, capital spares consumed are racoverable from DISCOM's.

(i} The company has incurred an amount of 3 77,438.00 lakh towards discharge of undischarged liabilities for meeting out
the project expenditure from the date of commissioning upto 31.03.2018. The said expenditure is covered under the
original scope of the project work as appraved in the project cost and the same has been filed with CERC in the Truedup
Petition 2014-19. Hence, Unbilled Power Sales/CERC Order income has been accounted in the books of account, which is
as per the CERC's order dated 11-07-2017 stipulating the consideration of the discharged liabilities out of the
undischarged liabilities at the time of trued up petition. In the event, the CERC disallows any portion of the claim,
thenregulatory deferral account balances would be derecognized to that extent as per the policy of the company.

(iii) As per CERC Regulations 2019, security expenses are recoverable from DISCOM's.

{iv) As per CERC Regulations, NLCIL is required to share the Non-tariff income arising from sale of coal (Talabira Mines)
The Company underiakes review of regulatory assets and liabilities at the end of each year and based on reassessment of
recoverability/refund of such assets/liabilities necessary accounting adjustments are carried out,

31. Other Comprehensive Income: (% in Lakh)
; For the year ended 31st For the year ended 31st
Earticyiy March 2024 March 2023
Remeasurement of Actuarial (Losses)/Gains (24.30) (0.08)
Less: Tax expensesf{savings) remeasurement of Actuarial
(Losses)/Gains
- Current Year Tax (6.17) (0.01)
- MAT Credit 6.17 0.01
Total (24.30)| (0.06)}
* s (0] o2
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" For the year ended 31st For the year ended 31st
Particulars March 2024 March 2023

Before net regulatory deferral adjustments:

Profit after Tax (3 in Lakh) 038.38 16,482 87
Waighted Average Number of Shares 2188042000 21880,42,000
Face Value of Share (T ) 10.00 10.00
Earnings per Share - Basic and Diluted (3 | 0.04 0.75
After net regulatory deferral adjustments:

Profit after Tax (3 in Lakh) 1291642 27,864.65
Weightad Average Number of Shares 21880,42,000 2188042 000
Face Value of Share (T ) 10.00 10.00
Earnings per Share - Basic and Diluted (¥ ) 0.59 1.27

The Company does not have any polentially dilutive shares, thus the basic and the diluted eamings per share are same.

33, Expenditure during construction period (net): (% in Lakh)
; For the year ended 31st For the year ended 31st
Faars March 2024 March 2023

A. Employee benefits expense*

Salaries and wages 27447 305.10

E. Finance Costs®

Interest 2,553.88 1,072.62
Total 2,828.35 1,377.72

* Carried to capital work-in-progress - (Note No. 5)
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34. Ratios:
Current | Previous %
Particulars Numerator Denominator Reason for variance
Year | Year [Variance

1) Current ratio Current Assels Current Lighilities 044 0.51 -12.57%|
(i) Debt-equity ratic. | Men-curment borrowings | Tatal Equity 1.05 1.19 -11.50%

+ Current borrowings
(iii) Debt service Eamings before Inferest, | Interest + Principal 1.13 1.43 =20.89%]|
coverage ratio Depraciation, Repayment on long

Exceptionzltems and  |term bomowings

Tax
(i) Return on equity | Met Profits afler taxes | Average 462% 10.28% -58.12%| Reduced due lo increass in
ratio Shareholdar's Equity Fiwed Cost under recavery,
[} Inventony turnover | Revenue from Average Inventory TE8 14.29 -46.23%| Reduced due to increase in
ratio operations Fixed Cost under recovery.
[vi} Trade receivables | Mef Credit Sales Average accounts 452 5.29 -14.56%
tumaver ratio receivables
vil} Trade payables | Met Credit Purchases | Average Trade 5.55 8.63 -35.68%| Reduced due to reduction in
lurnver ratio Payablas purchase of raw malerials,
{viii) Met capital Revenue from Working Capital * 261 428 -39.18%| Reduced due to increase in
furnover ratio operations Fixed Cost under recovery.
(L} Met profit ratio Met Profit i{loss) after | Revenis from 4.72% 7.95% -40.72%| Reduced due fo increass in

Ta [ewcl, Other operations Fixed Cost under recovery,

Comprehensive Income
{x} Return on capital | Eamings before Tangibde Met Worth +|  6.76%( 10.74% -37.09%) Reduced due to increass in
employed interest and taxes Total Debt + Deferred Fixed Cost under recovery.

Tax Liability
i) Retum on Dividend received Ayerage invesiment | WA MNA A
investmant
* Working Capital is negative,
° . -0
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5. Consumption of Coal: (% in Lakh)
For the year For the year
Particulars ended st ended I1st
March 2024 March 2023
a. INDIGEMOUS
Coal 16214843 14433522
Percentage B4 82% 60.60%]
b. IMPORTED
Coal 2879337 93,842.36
Percentage 15.08% 35.40%

36. Disclosure as per Ind AS 36 ‘Impairment of Assets’
There are no xlemalinlernal indicators which lead o any impairment of non-financial sssels of the Company as required by Ind AS 36 Impairment of

NLC TAMILMADU POWER LIMITED

Assels’
a7, Disclosure as per IND AS 21 The Effects of changes in Foreign Exchange Rates”: i% in Lakh)
For the year | For the year
Particulars ended 31st | ended 3isi
March 2024 | March 2023
The amounl of exchange rale difference debiied /| (credied) to the Statement of Proft & Loss Account a2ar

38. Dischosure as per Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assels”:

Movement in Provisions: % inLakh

Provision sorangs | Aditions |Wihdrawals| o, £52

Refirement Traveling Allowance 47843 0.04 42749

Loss on Assels a2.m - B.06 74,65

Urspent Corporale Social Responsibility 1.226.53 #21.03 344,98 1,452 58
axpenses”

Total 1,737.67 621.03 403.98 1,954.72

* An amount of 3 15.26 Lakh has besn transferred from provisian fo liability account as the work pertaining fo previous yesr ungpent CSR was
completed during the FY 2023-24 and payable & on 31.03.2024. However, amount spant 25 mankioned in Note No. 39 repragents only achual payment meada,

a, In all thesa cases, outfiow of economic benefits is expectad within next one year
b. The assumptions made for provisions relating o current period are consistant with those in the earlier years. The assumptions and estimates used for
recognition of such provisions are qualitafive in nature and ther likelhood could alter in next financial vear. 1 is impracticable for the Company to compute
the possible affect of assumptions and estimales made in recagnizing these provisions.

. Dischosure wih respect fo chaims agaimst ine Company not acknowledged as debts is made in Noke No 57,
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38, Corporate Socizl Respansibility Expenditure;

@
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Ag per Secion 135 of the Companizs Act, 2073 read wih puidsines issued by Depariment of Pubiic Enferprises, and Ministry of corporale Affairs of Govl of
India fom ime o fime, the Company is required o spend, in every financial year, &t least two per cent of the average net profts of the Company made

during e fires immediately preceding financial vears in accordance with its CSR Policy. The detals of CSR expenses for the year are as under:
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(% inLakh)
Remaining
By C5R obligation ol amaunl_t-u e
L 2019-20 2020-21 2122 2022-23 2023-24 5‘;‘:&?
201820 519.60 41590 7243 481 1046 16.00 .
2020-21 GA0.T0 - 24096 5168 70,03 208,38 B.75
0322 BlA6S - - 254,21 20254 16.81 T
H0FE2E Tad 41 - - - 8254 158,80 s03.07
02324 Bi2.28 - - - - 261.25 621.03
415,90 313,39 310.70 36647 661.34| 146784
(¥ inLakh)
Forthe year | For the year
Particulars endad 31st | ended 3st
March 2024 | March 2023
[a} Gross amoun: requined b be spent during the year
ij Gross Amount |2% of average net profi of immediately preceeding fnancial BA2.09 T44.41
years as per the Companies Acl 2073 and amencments therzlo)
i) Surplus arisirg oul of CSR Projects - 2
il Sal off available fom previous years - E
i) Tolal GSR Oiobigation for year | #i-iil BA2.09 7444
(b} Genss amount aporoved by the Board of Directors for fa wear BA2.28 T44.41
() Amaund spent on; (% inLakh)
For the year ended 31st March 2024 For the year ended 31sf March 2023
FariRm In csh e 'ch:f:m 0 Total In cash Yﬂi:’ctflu Total
Construction o acoqueilion of any asset . R - R
Envirormental sustainabiity T1.75 T1.75
Prometing education 5100 .00 . -
Promoling health care 12606 - 126.06 4532 45,32
Adminisliabion axpanses 1244 12.44 3722 3722
Tolal 261.25 . 261.25 B82.54 - 82.54
(d) Detais of shortal: (¥ inLakh)
Forthe year | For the year
Particulars ended 3=t | ended 31st
March 2024 | March 2023
Amont of shortfall at the and of fe year aul of he 621.03 £61.87
armourt required to be spant by the Company
during the year
Total of pravious yaars' shortfall amounts B 81 R85 03
°* , -2



(&) Reason for abave shartfalk
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SR aclivilies are under progress and befance will be carmed oul during FY 2024-25.

(f) Detals of inspant amount: {¥ in Lakh)
For the year | For the year
Particulars ended 3st | ended 31st
March 2024 | March 2023
Cpening balance 1,246.90 BEB.06
Amount deposited i funos specfied m Sch-Yil
withim & months s g
Amnourt required to be spand during the year B32.28 744 41
Amount spend for f1e current year 261.25 42 .54
Amount spent out af previcus year's unspant 400.09 283.93
Cloging balanca 1467 84 1,246.90
() Datails of angoing projects: (T in Lakh}
For the year | For the year
Particulars ended 31st | ended 31st
March 2024 March 2023
Cpening Balance
- With Company . -
- In Separate TSR Unspent Al 1,246.40 BGE.96
Amount required o be spant
- From Company's bank Al B38.18 Ta4.41
~ From Separate CSR Unspent Alc 1.246.90 86696
Amount spent
- Fram Compam's bank Alc 24881 82,54
- From Segarate C3R Unspent Al 400.09 28393
Cloging Balanca
- With Company 54037 BE1.87
- In Separate TSR Unsgent Alc 84661 585.03

® NLC TAMILMADU POWER LIMITED

(b} Unspent Corparats Socal Responsibaty expenditure of $ 371.01 Lakh, § 55444 Lakh, ¥ 661.87 Lakh and ¥ 58837 Lakh relating 1o angoing
prijects has been deposited in Unspent Corporate Socal Responsibility Account in Apdl, 2021, April, 2022, April, 2023 and Aprl, 2004 respectively

Cutof 3 37104 Lakh deposited in Unspent Corporale Sacal Responsibilty Account in Aprl, 2081, unspent amount of 3 .75 Lakh &5 on 31.03.2024 s
Irargfarred to Prime Minister's Cilizen Assistance and Reliel in Emergency Situations Fund (PM CARES Fund}in April, 2024,

Linspent Comporate Social Responsibiity expenditure not relating to angoing projects for the FY 2023-24 of ¥ 3196 Lakh will be transfermed to Prime
Minister's Citizan Assistanca and Raliefin Emargency Situatans Fund (PM CARES Fund) on or bafiore 30.08.2024.
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&0, Disclosure of iransactions with the relaied parfies as defined in the Ind A3-24 are given below:

a) List of related parties:
i| Directors:
iy Shr. Prasanna Kumar Matupall. Chairman
il) Shri. K Maohan Redey, Diractor
ii} Shri. M.Venkatachalam, Director (from 26.04.2023)
iv) Shri. Prasanna Kumar Acharya, Director (from 23.01.2024)
v) Shri. Ram Kumar, Director (from 28.04,2023)
vi) Smi. E.Uma Dewi, Dirzchar (from 26.09 2023)
vil) Shr. Suresh Chandra Suman, Director upto 22.01.2024)
vili} 8hrl. M Ramachandran, Director (upto (4.09.2023)

ii] Ky Managerial Personnel (KMP);
i) St K Kondas Kumar, Chief Executive Officer (upto 28,04 2023)

iy Shri. K Anandaramanujam, Chief Exacufvs Officer (from 30,04.202%)

i} St D.Ohanapal, Chigf Financial Officer
iv) 3mé. K.Suganyaa, Compary Secrelary

iii) Promoters;
= NLC Inclia Limited - Hokding Company
- Tamilnau Generafion and Disinbutan Corporation Limibed

iv} Entifies urder the control of the same govemment

The Company is a joint venture betwaen MLC India Limited, a Cenral Public Sector Undertaking and Tamilnadu Generation and Distribufion Corporation
Limited, & State Public Sactor Underiaking and a subskdiary of NLC India Limited, a Central Public Sactor Undertaking. Pursuant to Paragraph 25 & 26 of
Ind A5 24, entities over which the same government has control or joint control or significant influsnce, then tha regorting antity and oher antites shall be
regarded as related partes. The Cormpany has applied the exemplion available under Paragraph 25 & 26 of Ind AS 24 for gavernment related enlities and

have made disclosures accordingly in the financial statements.,

b Transactions with the related parties:

The agoregale value of transaciions and outstanding balances related i key managarial personnel and entities over which they have control or sgnificant

influgnce were as follows:

i} Directors and Key Managerial Personnel: % in Lakh)

For the year | For the year
Particulars ended 31st | ended 31st

March 2024 | March 2023

Shart Tam Emplovee Banafits 1740 113.90

Pest Emgloyment Benefls 10,89 10.03

Other Long Tem Benefits 24.09 2029

° . -0
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if) Transactions with Promoters:
I NLC India Limited - Signficant Influence;
a) Transactions: (¥ in Lakh)
Particulars FY 2023-24 | FY 2022-23
Income:
- Sale of Laphop (incl, GST) 0.a5 075
- Sale of Oil fincl. GET) 158.17
Expensa:
- Corporate Services {incl, GET) 1,779.54 1,741.35
- Dperation and mamtenance sarvices (incl, GST) 560.79 585.92
= Trading Margin {incl. G&T) 13.76 13.03
- Purchase of Coal from Talabira {ncl. GST) 3066783 3533232
- Purchase of Laptop (incl. GST) 3.88 3.52
- Purchase of Oil (mcl. GBT) 15817 =
Paymenl lowards Purchase of Coal from Talsbira 4161325 2697515
Dividend 4.868.39 -
Inbrim Dividend 584207 9,736,749

Aparl from the abave, the expenses which ane incwred on behall of the company are reimbursed af aciuals such as Board mesing expenses,

b) Guarantze:

- Letier of comior provided oy NLCIL in favour of Power Finance Corporation Lid for the Rupee Temn Loan of 3 1,18432,00 Lakh availed by NTPL,
- Latier of comiort provided oy MLCIL in favour of Power Finance Corporation Lid for the Rupee Temm Loan of § 3,08,330.00 Lakh availed by NTPL,
- Letter of comioet provided by NLCIL in fzvour of Bank of Indig for the Rupes Tarm Loan of ¥ 48 352.00 Lakh availed by NTPL

- Letter of cornfort provided by NLCIL in favour of State Bank of India for the Term Loan of ¥ 57,285.00 Lakh availed by NTPL.
- Letter of comion provided by NLCIL in favour of Bank of India for the Working capital lean with Fund based Limit of $ 130.000.00 Lakh and MNon-

Fund based Limitaf 3 20,000.00 Lakh availed by NTPL.

11} Tamilnady Generation and Distribution Corporation Limited:

a) Transactions: (¥ in Lakh)
Particulars FY 2023-24 FY 2022-23
Income:
- Coal handling charges 1542 55.86
- Power 3ales 1,0956207] 1,31,077.32
- Surcharge 471.41 77836
- Interest an Security Deposit 0.57
Expenze:
= Electricity charges 86.81 84.92
Dividend &01.71
Inkzrim Dividend 722,05 1,205.42
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ii} Transaclions with related parties under the canirol of same povemment; (%in Lakh)
Name of the Companry Nature of Transaction FY 2023-24 | FY H022-23

Bharat Heavy Elaciricals Lid Package Confract, Works 476.53 -
Bharat Heavy Electricals Lid Purchass of Malerials £06.44 48497
Biharat Heavy Electricals Lid FGO Package 1221100 20,4781
Staed Authanity of India Lid Purchase of Materals 22948 47.41
Indizn Cil Carparatian Lid Furchase of Lubricants and Heavy Fumaos O3l 32264 832.21
Hindustan Pefraleum Corporation Lig Purchase of Heavy Fumace Oi 409.02 22583
Hindustan Petraleum Comporstion Lo Purchase of Light Diesel O 115.82 44.07
Hindustan Petraleum Corporation Li Purchass of Lubricants 2168 -
Bharat Petroleum Corporation Lid Purchase of Lubricants and Light Dissel G 54.51 w47
Balmer Lawrie Purchase of Grease and Lubricants - 60.99
W0 Chidambaranar Port Trust Quarizrs allatiad fo NTPL on Reni, MGT, License Feas, Coal Handing 12684 2.187.90
Power Grid Corporation of Inda Lid Power Grid transmission charges 7.60 6.16
Natianal Inguranca Company Limied Irsurance premiam 1.620.11 182279
M3TC Lid E-Tendering Senices 145.20 22441
Mahanahi Coaffields Ltd Purchase of Coal, Raiwzy Siding J3T0734| 4393682
Central Power Resaarch Insfifule 0il sample testing of Power Transformers 10.85 -
(Quality Control of India Sampling 2nd Analysis of Caal 144,15 IR
Ceniral Insfitute of Mininig and Fuel Researcn | Sampling and Analysis of Coal qa.07 27400
¢) Outstanding balance with related parties are as follows;
IYNLC India Limited - Significant Influgnce: (¥ in Lakh)

Particulars FY 2023-24 FY 2022-23
Recsivathe from NLCIL - Power Trading - 4395
Advance paid to MLCIL - Purchase of Coal 2 644,05
Fayable to NLCIL - Purchase of Coal E 8.300.46
Payable to NLCIL 672.23 4,361.65
11} Tamilnadu Generation and Distribution Corporation Limited: (%in Lakh)

Particulars FY 2023-24 FY 2022-23
Power duss racenvable 17,765.83 2458222
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Transaction Value for the year | Balance Oufstanding as af % of Total Loans and

[} Key maragamant parsennal:

Key Management Personnel ended March 31 (T in Lakh) March 31 (T in Lakh) Advances
2024 2023 2024 2023 2024 2023
Shei. D.Dhanapal, Chief Financial Officer
- Wil purposs loan 1.00 oA 0.83 183 1.24% 6.31%
Smt. K Suganyaa, Campany Sacratary
- Feslival Advance . 0.20 - - 0.00% 0.00%

d) Terms and Conditions of fransactions with the Related parties:
(1) Transactions with the relafed parfes are mace on nommal commercial terms and condfons and a1 the marked rates.

(2} Al the employees of the Company are on secondment from NLCIL (Holding Company] @5 par the terms and condiions agreed betwesn the companiss
The amounl equivalent o the cantribution incurred by the holding company towards gratuity and eamed leave ang being remitted by the company,

{3) Far the year ended 31s1 March 2024, the Company has recorded an amount of § 377.93 Lakh {PY- Nil) as impairment of irade receivables retating to
Fower dues recefvable from Tamilnadu Generation and Distribution Corporation Limited,

41. Employment Banefits:

Al the employess of the Compary are on sacondment fram NLC India Limited (Holding Company) ag per the farms and condifions agreed between ihe
companias. Tha amount aquivalent to the contilbution incurned By the holding company towards gratuity and eamed leave ara baing remitted by the
COmpany.

a) Provident Fund:

Tha Company pays fied contribution to prowident fund at predatermined ratas to a separate trust, which invests the funds in permitted securities. The
Company has an obigation to ensure minimum rate of return to the members as specified by GOI.

b) Post Retirement Medical Assistance (PRMA):

The Company has & Post Retiremant Madicel Assistance scheme, undsr which annual cash assistance is pravided to retfired employeas and thair spouses
for both inpatiant and ouipatient medical treatment availad in subject to Comparny's grade wise palicy applicable for amployees.

{in Lakh)

Particulars FY 202324 | FY 202223
PRMA emount racognised in the profit and loss sooount 124,86 125.56
PRIMA liabilily provided 10.32 10.51

42, Disclosure ag per Ind AS 116 ‘Leasas”

The Comgany has {aken land on lease for the purpose of establishing 2S00MW Thermal Power Project and constructing quarters for the emplovees of the
company. (Refer Mote Mo_ 3)

41. Dischosure as per Ind AS 23 on ‘Borrowing Costs”
Barrawing costs capialised durng Ihe year is T 2553 80 Lakh (previous yeer 107262 Lakh) and the capitabsation rate used ta determing the bariowng
costs eligible for capitalisation is 8.51%,

+ e (i) o
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(%in Lakh)
March 31, 2024 Carrying Amount
S : 3 oboma Fair value
Description Amortised Cost | through profit through 0CI Net
and loss
A. Financial Assets
Loans 5235 - 5235
Trade Receivables 52,994.40 - 52,994 .40
Cash and cash equivalents 931.26 - 931.26
Bank balances other than cash and cash
equivalents 892,30 - 89230
Other Financial Assels 26,281.02 - 26,281.02
B. Financial Liabilities
Borrowings 2,95 570.83 - 29557083
Trade payables 44, 798.88 - 44,796.88
(Mmer Financial liabilities 17.553.31 - 17.553.01
(% in Lakh)
March 31, 2023 Carrying Amount
i ; it Fair value

Description Amortised Cost thr::gl: n;;rsuﬁt through OC| Net
A. Financial Assets
Loans a1 - 1.7
Trade Receivables 64,429.34 - 64.429.34
Cash and cash equivalents 606.71 - 606.71
Bank balances ofher than cash and cash 630.52 - 630,52
equivalents
Otner Financial Assets 31,810.00 - 31,810.09
B. Financial Liabilities
Bormrowings 3,32,965.73 - 3,32,965.73
Trade payables 27,531.78 - 2753178
Ciher Financial liabilities 16,640.10 , 16.,640.10

The fair valuation of employees loans have been carried out and accounted appropriately through profit and loss

account, however the amount is immaterial. Hence, the same has not been disclosed separately.
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45, Borrowings secured against current assets:

Company has working capital facility with Bank of India and State Bank of India securad against current assets. The company has submitted periodical
stalements of cumert assets o barks. The diffierence betwesn such perodical statements ard books of account ane propary rzconciied and nol significant
in nafure,

46. Againg analysis of CWIP:

{¥in Lakh)
st March 2024 Amount in CWIP for a period of
Particulars Less than 1 year|  1-Z years 2-3 years H”;:: J Total
Projects in prograss 25 315,48 2055824 f,317.31 42963 52621.70
Projecis lempararly suspended * - - - A68.41 66841
Total 2531548 20,559.28 6,317.31 1,098.04|  53,.290.11
{% in Lakh)
st March 2023 Amount in CWIP for a periad of
Particulars Less than 1 year|  1-2 years -3 years Hm:e?: 3 Total
Projecis in prograss 2582713 1,714.43 284 B2 .08 280273
Projects lempararty suspendad * 2 - - 663.41 68,41
Total 25.827.13 1,714.43 284.62 B69.49| 28,695.67

* The work of construction of quarters for CISF personnel wes awarded (o Mis. Srico Projects, Hydsrabad with the scheduled time of completion on
24.10.217. Subsequently, based on the request fram the confractor the scheduled time of complefion was extended upin 31.03.2013. However, the
contractor was not sble o mobilise the man powsr and matarials 1o complels the work within the exlended time 1e. 31.03.2019, Hence, the work was
tampararily suspandad.

47, CWIP completion schedule for CWIP, whose completion is overdue compared to its original plan:

{%in Lakh)
J1st March 2024 To be completed in
Particulars Less than 1 year 1:2 years 2-3 years Hw::: : Total

FGD Projct 46,468.18 - - - 46 468,18

Supply and Eraction of platiorms in Ash Handing 7044 - - - 70,44
System

Storm wler pumping amangement 2283 . . - 2283

Caoretruction of compound wall - CISF Quartars 30.29 . . - n2

Energy Management System for perprersls 2354 . . - 2354

Corestnuction of Protection cum dranage pit OFFH 2.98 - - - 298

Creulating Water Make up System and Ousfall 54 35 . . - 54.35
Syslem

Total 4667261 . . - | 46,672.61

+ o (7Z) ot
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(T in Lakh)
31st March 2023 To be completed in
Particulars Less than 1 year 1-2 years 2-3 years "n;t::: s Total

FGD Project 2247432 22 47432

SUL crane rails & North Cargo Berth 196.04 196.04

Retrofiting work in CoolingTower 127.15 - - - 127.15

Greenbelt plantation a1 Ash Pond 2919 - - 28.19

Supply and Erection of platiorms in Ash Handling 24,69 2469
Syslem

Girulating Water Maks up System and Qutfall 2212 2212
Syslam

Improvement in approach road to Ash Pond 549 - - 549

Total 22.879.00 - - - 22,879.00

48, Financial Instrumants:

Capital management:

The Company's policy is to maintain a strong capital base 50 as o maintan investor, creditor and market confidence and 1o sustai Tulure develogment of
the business. Management moniors the return on capital as well as level of dnadend to shareholders,

The Board of Direcior's seeks 1o maintain the balance bebween the higher retun that might be possiole with higher level of barrewing and the advaniagas
and the securily afforded by a sound capital position,

Thera have bean no breachas in e financial covenants of any inferest bearing bomrowings.

The Company manitars capital using gearing ratio which is net debe divided by total equity, Met debt comprises of non-current borrowings (including cument
matunties) and cument borrowings less cash and cash equivalents, Equity includes equify share capital and retainad earmings that are managad as capital

The gearing ratic al the end of f1e reporing period was &5 follows:

Gearing Ratio: {Fin Lakh)
Particulars March -24 March-23

Debt 29557083 33296573

Lass; Cash and cash equivalants 931.26 606,71

Met Debt 2,84 630,57 3,32,350.02

Total Equity 2.80,297.88 2,79.440.00

Met debt to Total Equity ratio 1.05 119

49, Financial Risk Management:

The treasury function provides senvices io business, coordinates access to domastic and international financial markets, menitars and manages the
financial risk refating to oparations through intarnal risk reports which anafyse exposures by degree and magnituda of risk. The risks includa market risk
(including currency rizk, interest rate risk and other price risk), credit fsk and liquidity risk.

The Company's principal Francial Babiliies comrisa lans and borowings in domeslic curmency, trade payables and other payables. The man purposs of
Ihese inancial latiities is o inance the company's aperations. The Company's principal inancial assets include [oans, Irade and olher receivables.

-_.._-
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Thie Company is expesad bo the following risks from its use of financial nstrumants:
- Gregit rigk
« Liquidity risk
- Market risk
- Interest rabe risk

This nobe presents informakbon ebout the Company's exposure fo each of fie above nisks, the Company's abyectves, policies and processes for measuring
and managing risk.

Risk Exposure arising from Measurement Management
Credit risk Trade Receivables, loans  BjAgeing analysis Credt imits, lethers of credit and
pivances, cash & cesh eguivalents| Cradit ratings divarsification of benk depasils.
and depasits with banks and finanzial
institutions.
Liguidity risk Borowings and ather Rabillies Raling cash flows forecast Cash credit limits, issue o

commarcial  papars  and
undrawn bormawngs facilies,

Markat rsk Chenges in the market prices (-ash fiow farecasting Warket risk exposures within
accaplable paramatars.
[rierest raba risk Long Term Borrowings with flpating | Sensiivity anakyss Different  kinds  of lcan
intgrest rates amangements with varied terms.
A) Credit Risk:

Credit Rizk is tha risk of financial luss to the company if a custamer or courterparty ' a financial instrument fails to meet its contractual obigations rasulting
i a financial loes to the company. Credit Risk arisas prncipally from Trade Recefvables, loans & advances, cash & cash equivalents and deposits with
banks and financial insfitutions.

Trade Recelvables:

Tha Company primarily seds elactricity to customers comprising, mainly state eleciical utilifies cwned by State Governments and Union Teritory, On
account of adoplion of Ind A5 1049, the Company uses axpecied credil lnss model to assess the impairment loss or gain. The Company uses a prosision
mairic b0 compute the expactad credi lss alowance for rade receivables and unbilled revenues. The provision matric takes info account avalable axtemal
and intarnal cracit rsk factors such as credit dafawts and the Company's historical exparienca for customers.

A defaull ozurs when in the view of management thera is ng significant passibiity of racovery of recaivables after considaring all available options fior
recovery.

Since the Company has its customers within diferent siates of Inda, peographically there is no concentration of credil nsk, However, the management
considers (ha factor that may influence the credil risk of 55 customer base, including the defaull risk of the intustry,

At March 31, 2024, the Comparny's mast sqnificant custorrar, Tamil Nadu Generation and Distibition Corporation Lid, (TANGEDCO) socounted for
$17 765,83 Lakn| T 24 582 22 Lskh of the Trade Raceivables a5 at March 31, 2023) of the frade recaivables camying amount.

o (1) o
18th Annual Report 2023 - 24



NLC TAMILMADU POWER LIMITED

U . .
Loans and Advances:

The Company has given Loans and Advances o its employees. The Company manages its credit nisk in respect of loans and advances to employess
through settzment of dues against full and final payment to employees.

Cash and Cash equivalents and deposits with banks:
The Campany has banking operations wilh highty rated banks including scheduled banks which are owned by Govemment of Indis. The risk of defaulls
with the government confrodled entities is considered to be insignificant,

(i} Provisions for expected Credit losses:

a) Financial assets for which loss allowance s measured using 12 month expected credit losses.

The Company has assets where counter party has sufficient capacity to meet the obligations and where the risk of default is very low. Hence, no
impairment has bean recognised during the reporting periods inrespact of such assets,

b} Financial assets for which loss allowance is measured using life ime expected cradit losses.

The Company has customers (State government utiitias) with strong capacity to maet the obligations. Further, managemant believes that the unimpaired
amourits thal are past due by more than 45 days are st collectible in full. However, considering variaus reguiatory and ather disputas including historical
paymeni behaviour and analysis of customar credit risk imparment loss has been considered for the raparing panad in respect of Irade raceivables.

{¥in Lakh)
Particulars FY 2023-24 FY 2022-23
Tradk recaivablas - cramt impained 8,665 81 16,88
(i) Ageing analysis of Trade receivables:
(Tin Lakh}
31st March 2024 Dutstanding for following periods from due date of payment
Piiticulan Less than 6 & manths - 1.2 years 23 Mare than 3 Total
months 1 year years years
i} Undisputed Trade receivables - considared 48,077.57 B.342.18 541700 1306.28)  330248| 61,660.21
qood
(i} Undisputed Trade Receivables - which have - - -
|significant increase in credit risk
(i} Undisputed Trade Recsivables - credit 8.662.81 - - B,665.81
impaired
iiv) Dispuled Trade Recewvables- considersd - - -
gond
(v} Disputed Trade Recenvables - which have
significant increase in credil risk
(vi) Dispule Trade Receivables - cradi impaired - -
Less: Loss allowance B,665.81 - . . . B,665.81
Total 48,077.57 B,342.18 54170 1306.28] 339248 61,660.21
. , -
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(% in Lakh)
Hst March 2023 Qutstanding for following perieds from due date of payment
Particulars Less than & & months - V2 ysars =3 More than 3 Total
months 1 year years years
{it Undisputed Trade receivablas - considerad 45,253.42 10,345 57 1,781.26 365331 339248 B442034
good
{il} Undispuied Trade Recevables - which have -
sgnifcant increase o credil sk
{iil) Undisputed Trade Receivables — credil - - - 16.88 16,88
impaired
{iv) Disputed Trade Receivables- consitered
good
{v) Disputed Trade Recsnables — which have - - - -
|sgnifcant increase n credil risk
(i) Disputed Trade Recsivables - cradl impaired - -
Less: Lose allwanca - - - - 16.88 16.88
Total 45,253.42 10,348.87 1,781.26 3,653.31 3,392.48| 6442934

(i) Reconciliation of impairment less provisions:
The movement in the alowance for impairment i respect of financal #ssats duing the year & as follows:

(% in Lakh)
Impairment
U As at loss As at
341032023 recoghised | 31.03.2024
(Net)
Trade recelvables 16.28 B.G48.92 866541

Based on historic default rafes, the Company believes that no impairmend allowancs is necessary in respect of any affer fnancial assets as the amounts of

such allowances are nat significant.

B) Liguidity Risk:

Liguidity Risk is the rigk that the Company will encountar difficulty in meeting the cbligations associated with its financial liabiities that are zatfled by
felivering cash or enofher financial assel. The Company's approach 1o mangging liquidity is %o enswe, as far as possiole, that it will slways have sufficiend
liguidity to meet is liabiity when dwe, under both normal and stressed conditions, without incurring unaccepiable losses or risking the damage o
Company's repulation.

The company manages liguidity risk through cash credit imils, issue of commercial papers and ungrawn borrowings facilities by continuausly monitoring
forecast and actual cash flows.

Tha Comgany's reasury daparimeant i responsibla for managing the shor barm and kang term gudity requiremant of the Company.

Typicaly, the Company ersures thal it has sufficienl cash an demand o meel expected operational sxpenses for @ perod of 60 days, incluiding the servicng
of financial obligations, this excludes the potential impact of extreme circumstances that cannot reasonatbly be predicted, such as natural disasters.

* . (116) o
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The Company has actess to the following uadrawn bormowing faclifies &l the end of the reporting period.

{tin Lakh)
r st March Jst March
Particulars 2024 2023
Floating Rate Borrowings
Bank of India Working Capital loan 9455228 &0 662,35
Siate Bank of India Working Capitzl loan B0.216.40 40,193.06
State Bank of India Term Loan 28,764.28 44 23512
Total 203,532.96)  1.65,090.53
(i) Meaturities of financial labilities:
The fodowing are the Contraciual malurities (orincipal repgvment) of non-terivatives financial lishiltes, based on contraclual cash fows:
(¥in Lakh)
Hst March 2024 Contractual cash flows
Contractual Maturities of financial lizbilities | 3-months or less TR 1-2 years 2.5 years M i 4 Total
less years
Power finance Carporation
- Rupes Tem Logn | - 11.880.74 5,040 37 1782111
- Rupes Term Logn |l 16,280.53 1628053 32.561.04 65, 122.10
Biank of India Rupsee Term Lean 4,836.00 4.524.58 - - 9.360.58
State Bank of India Tarm Loan - - a.728.001 17.184.00 5,608.72( 2852072
Working captal Loan from Bank of India 486272 - 4.862.72
Working captal Loan fram State Bank of India 19,783.60 18,783.60
Cammercial Paper 1,00,000.00 - . . . 1,00,000.00
Total 1,01,02685| 32,997.27| 48,753.99| 17,18400| 5,608.72| 2,95,570.83
(% in Lakh)
st March 2023 Contractual cash flows
Contractual Maturties of financial iabilties | 3-months or less| > ° "l"n""" | tayears | psyears | MEMNE | g
ess years
Power finance Corparaion
- Rupee Tem Loan | - 11.880.74 11,880.74 5,940.37 - 28,701.85
- Rupes Temn Logn Il 16,280,535 1628053 3266106 32.561.04 - 87,663,160
Bank of India Rupee Term Loan 4,836.00 4.836.00 4 524 58 14,196.58
State Bank of India Term Loan . 13,049.88 13,049,858
Working captal Loan from Bank of India 68,527 32 - B8 527.32
Working captal Loan from State Bank of India 0 506,94 - 9,506,584
Commercial Paper 1,00,000.00 - . . 1,00,000.00
Total 1,0461479| 32997.27| 49.277.80| 56,075.87 - 33296573
° . -0
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The following are the Contraciual maturities (interast) of non-derivatives financial liabililies, based on contraciual cash flows:

(Tin Lakh)
315t March 2024 Contractual cash flows
Contractual aturities of financlal liabilities | 3-months or less| * 12 "o OF | 4o vears | 2.5years | MOC NS | yoem
less years
Power Finance Carparation
- Ruges Term Loan | 418.09 Ta4.30 160,80 - 1,323.18
- Rupes Temm Lozn |l 1,151.04 253415 B49 86 4,635,05
Bank of India Fupeae Term Loan 201 40 4594 .03 278,50 - - B75.83
Slate Bank of India Tarm Loan 518.63 1,862.68 223145 3,707.04 240.70 B.6680.50
Total 2,389.16 5,736.06 3.521.61 3,707.04 240.70] 15,5894.57
(% in Lakh}
31st March 2023 Contractual cash flows
Contractual Maturities of financial liabilties | 3-months or fess| 2 Tx::“ | tayears | 25years M“:*"::: 1 Tota
Power Financa Carporation
= Rugesa Tem Loan | 65609 1,496.76 1,004 45 13141 - 3.398.M1
- Ruges Tem Loan |l 1,851.36 4 760.65 371457 83292 B 11,159.50
Bark of India Rupee Term Loan 380.52 1,069.54 1.064.72 930.61 345559
Slate Bank of India Term Loan 288 26 ariiz 1,156,22 1.070.35 - 3.385.95
Total 3,186.23 8,198.07 7.029.96 2,985.29 - 21,389.55
(iv) Ageing analysis of Trade payables:
T in Lakh)
31st March 2024 Outstanding for fellowing periods from date of payment
Particulars Less than 1 year 1-2 years 2-3 years Hm:;:':: . Total
il MSME 20404 - - 204.04
(i) CAhers 44 554 B4 44,5084 .84
{iii} Dispulad dusas — MSME i
(i) Dezputed dues - Others 2 =
Total 44, 798,88 - . . 44,798,688
*in Lakh)
315t March 2023 Outstanding for following periods from date of payment
: Mare than 3
Particulars Less tham 1 year 1-2 years 2-1 years years Total
1] MSME 19662 - 196.62
{if) Cibers 2733616 2733516
tliip Disputed dues - MSME
{iv) Dispured dues - (fners - -
Total 27.531.78 - - - 27.531.78
e (115) ot
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Market Risk is the risk that changes in the market pricas, such as foreign exchangs rabes, interest rabes and equily prices which will affact the company's
ncome or the valug of ds holdings of financial instrumenis. The objective of market risk management i to manage and cordral markat risk expasures within
acceptable parameters, while opdimising the return.

0 Interest rate risk:

The Company i expased 1o Inferest rate risk arising mamnly from fhe Long Term Borowings with flcating imerest rales. The Company is exposed 1o interes:
rate risk becsuse the cash flows associated with fioating rete borrowings will fluctuate with change in intarast rafes. Howevar, the actusl interesl incurmad on
the nommative loan is recoverable from beneficiary as fixed charge as per the CERC regulations.

At the reparting date, interest rate profile of the Company's interest-bearing fnancial instuments & a5 follows:

{Tin Lakh}
— 315t March J1st March
2024 2023

Financial Assats
Fixed-rate instruments
- Employes Loans 52.35 3171
Financial Liabilities
Variable-rate instruments
Rupee term Loans
- Fram banks 37.6881.30 27, 245.45
- From financial institutions 8204321 1,27.385.01
Fixed-rate instruments
Commercial Paper
- NTPL 2023 CP-XI 25,000.00
- NTPL 2023 CP-XII 25,000.00
- NTPL 2023 CP-XI 501,000.00
- NTPL 2024 CRAI 50,000.00
- NTPL 2024 CP.IX 50,000.00
Demand Loans
- Warking Capital laan T4, 746,32 78,334 25

Cash flow sensitivity analysis for variable-rate instruments:
A change in 50 basis points in interest rates &t the reporting date would have increased (decreased) profit or loss by the amount shown below. The analysis
asaumes that all other variables remain consdant. The analysis is perfarmed on the same basis for the pravious year.

(¥ in Lakh)
315t March 2024 Profit or loss
50 bp 50 bp
Particulars increase decrease
Rupee Tarm Loans

= From Banks (148 52) 149,52

- From financaal inslitutions (49519 495,19

Total (644.71) 644.71
° . -0
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50. Disclosure as per Ind AS 108 'Operating Segments”.

A. Basis of segmentation:

—2

{7 in Lakh)
31st March 2023 Profit or loss
- 50 bp 50 bp
Particulars increase decrease
Rupee Term Loans

- From Banks (118.28) 118.28
- From financial insfitutions (T16.52) 716.52
Total (834.80) 834.80

The Company has only one strategic division which is ils reportable segrment.

Reportable Segment

Product | Service from which reportable segment derives revenues

Power Generafion

Generation of Power and Sale to power uiiliies across the country

The Board of Diractors monitors the operating resulis of the company for the purpose of making decisions about resource allocafion and

performance assessmant

B. Information about the major Customers:

Revenue from the major custamers which is more than 10% of the Company’s fotal revenue from powar sales and surcharge.

FY 2023-24 FY 2022-23
Percentage
toumston Pesied| Reteme |
Mame of Customers Power Sales Revenue
from Power | Sales and
and Surcharge from Power
Sales and | Surcharge
(% InLakh) Sales and
Surcharge | (% InLakh)
Surcharge
Tamilnadu Generation and  Distribution]  1,10,033.48 39.63 | 1,31,855.68 Jr.7z
Corporation Ltd.,
Telangana State Southem Power Disfribution 30,464 .57 1097 41724583 11.94
Company Lid.,
Bangalore Electricity Supply Company Lid., 28,490.56 10.26 | 38,200.75 10.93
51. Capital Employed: (%in Lakh)
As at 31st As at 31st
Particulars March 2024 March 2023
Capital employed (Tangible MNet Worth + Total
Debt + Deferred Tax Liabilty) 08.22106) 6AZSTa04
+ o () oo
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o [
52. Disclesure as per Ind AS 12 'Income taxes":
{a) Income tax expense:
i) Income tax recognised in Statement of Profit and Loss (Tin Lakh)
. As at st As at 31st
Particulars March 2024 | March 2023
Current tax axpense
Current year 2,065.70 5.578.87
Pertaining fo regulatory deferral account
balances 304027 1,4988.85
Adjustment for earlier years - 28.55
Total current tax expense [A) 5.105.97 750627
Deferred tax expense
Origination and reversal of temporary
differences 7.200.03 1541523
Less: MAT credit entitlement (5,105.97) {7.567.72)
Total deferred tax expense (B) 2,094 06 7847 51 |
Total income tax expense (A+B) 7,200.03 15,443.78
il) Imcome tax recognized in other comprahensive income: %in Lakh)
Az at 31st March 2024 Az at 31st March 2023
Faninulars Before tax Tax expensel Met of tax | Before tax Tax capensed Met of tax
{benefit) (benefit)
Net actuarial gains/(losses) on defined benefit (24,30} i (24.30) (0.06) 10.08)
pans
ilij Reconciliation of tax axpanse and the accounting profit
multiplied by Company’s tax rate: {1in Lakh)
As at 31st As at 31st
Particulars March 2024 | March 2023
Proft before tax (including OCI) 20,092.15 43,308.37
Tax using the Company 1ax @ 34.944% (PY 7,021.00 1513368
34.5445%)
Tax effect of:
Non-deduclible tax expanses 16,855 .31 14,175.84
Tax deductions/allowances {8,527 39y 19,9497 78)
Business Tax losses (15389828 (19.311.74)
Minimum Alternate Tax adjusiments 5,099 80 7.567.71
Earlier years tax liability - 28.55
Total tax expense in the Statement of Profit 5,059 80 7,506,268
and Loss
{b) Tax losses carried forward: {Fin Lakh}
Particulars Mﬁ:rcﬂh 32?::: Expiry date !:l?rcﬂh 21?3 Expiry date
Unused t2x losses for which no deferred lax
asset has been recognised
> o (2] ot
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53. Disclosure on Ind AS 114, 'Regulatory Deferral Accounts™

() Nature of rate regulated activities:

The Company is engagad in the business of ganeration of power by using cogl. The prica bo be charged by the Company for elechricity sokd 1o its customers
i determined by the Cenfral Electricity Regulation Commission {CERC), The CERC provide extensive guidance on the principles and methodologiss for
detarmination of the tariff for the purpose of sale of alectricity.

(I} Risks associated with future recoveryireversal of regulatory deferral account balances:

(i} Demand risk - Avalability of attemative and cheapar sources of power may resul i reduced demand

(il Regulatory risk - The regulatory deferral balances may undergo a change due to the rale selfing process or truing up at the end of the tanfl period
resulting In de-recognition of regulatory deferral assetfiability.

(I} Reconciliation of the carrying amounts:
Tha regquialed assatsiiadility recognised in the books to be recovered from or payable 1o beneficianies in future peiods as follows:
a) Regulatory deferral account debit balance: i%in Lakh)

B Asat 3st | Asat Mst
March 2024 | March 2023
A Opening balance 1.01,710.40 75,875.03
B. Amaunt adusted | collecled | refundad during the year - -
. Regulatory deferral account bafances recegnised n the Statement of Profit & Loss 485243 25735357
[ Clasing balanca 1.06,362.83 | 1,01,710.40
b) Ragulatory defarral account credit balance: [ inLakh)
Paiticaima As at 3st | As at 31st
March 2024 | March 2023
A, Qpening balance 14,353.59
B. Amount adusted | collected | refundad dunng the year - -
. Requiatory deferral account bafances recognised in the Statement of Prafit & Loss (7 32561) 14,353.59
0. Clasing balance 702798 14,353.59
¢} Total amount recognised in the Statement of Profit & Loss during the year: (¥in Lakh)
As at 31st | As at 31st
Particiisrs March 2024 | March 2023
Total amount recopnised in the Statement of Pralit & Loss duing the year 11,978.04 11,381.78

The company expacts to recover the camying amaunt of regulatory defemral account debit balance upan fruing up at the end of the relevant tanf period and |
or upon passing of orders by Appellate | Other Authorities

54, Disclosure as per Ind AS 115, 'Revenwe from contracts with customers”:

I Mature of goods and services

Tha revanue of tha Company comgrisas of incame fram pawer sales. sale of powar through rading and sale of fiy ash.
The following is a description of the principal activities:

{A) Revenue from power sales

The major revenue of the Company comes from power sales. The Company sells electricity to bulk customers, mainky electricity utilities owned by Staie
Govemmenits. Sale of electricity is genarally made pursuant 1o long-term Power Purchase Agreements (PPAs) entered indo with the beneficianies.

.\ (i) o
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The Company recognises revenua from confracts for power sales as and when the customers receive the benafils provided by the Company. The tanif for
compuling revenue from power sales is delemined in terms of CERC Regulafions s nofifisd from me Lo fme. The amounts ars billed on & monthly basis
and are payable within contractually agreed credit period.

{B] Sale of Power throwgh trading

The company has entered into an agreament with MLCIL, Trader Member of India Energy Exchange Lid. (IEX) for sale of power thraugh trading.

The Company recognises revenue from sale of power through frading 25 and when the customers receive the benafits provided by the Company. The
amounts are billed a5 per the terms of the contracts.

(C) Sale of Fly ash

The: Company salls fly ash to bulk cuslomers, mainly Cament Manufacturing Companizs and Brick Manufaciuring Companies.

The Company recognisas revenue from sale of fiy 2sh as and when the custormers receive the benafifs provided by the Company. The amounts ane billed
a5 per the terms of the confracts.

Il. Disaggregation of revenus
In fhe fallpwing ablz, ravenug is disagoragated by nature of revenue, osographical markat and fiming of revenue recogrifin:
(* in Lakh)
Asat 31st | Asatdist
March 2024 | March 2023

Particulars

Mature of revenue (Refer Mate No. 23)

- Power Salkes 26T 47244 34367236
- Sale of Fly ash 6,432 63 f,606.10
Total 2TI005.07| 35027848
Primary geographical markets
- India 2T390507| 35027446
Timing of revenue recognition
- Products Iransfered ovar lime 273905071 35027846
IIl. Reconcifiafion of revenue recogmised with contract price (Refer Nabe Mo, 23); {*in Lakh)
: Asat 31st | Asatdist
Particulars March 2024 | March 2023
Contract prca 274564.45) 35106326
Adjustments for.
- Rebates (659.38)  (774.80)
Revenue recognsed 273005.07)  350273.45

.\ () o
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IV. Contract balances

The following table provides information about trade receivables including unbilled revenue and advances from customers:

(¥ in Lakh)

Pt s As at Jst As at 31st

March 2024 | March 2023

Trade receivables:

- Maon-Gurrent 5,240.46 BE26.74

- Current 47,753.94 55,602.60
Unbilled revenue 26,247 .44 31,773.61
Advances from customers 1,220.95 1,206.70

V., Transaction price allocated to the remaining performance obligations

Revenue from sale of power s accounted for based on tariff rates approved by the CERC. Revenue from sale of pawer is recognized once the electricity
has besan dalvered to the baneficiary and is measured on e basis of enengy accounts. Beneficiaries are biled on a monthly basis, Therefore, transaction
prics o be allecated 1o remaining performancs obligations cannof be determined relisbly for the entie duration of the contract,

55. Information in respect of micro, small and medium enterprises as required by Micro, Small

and Medium Enterprises Development Act, 2006:

(% in Lakh)
T As at 31st | As at 31st
March 2024 | March 2023
a) Amaunt remaining unpaid to any supplier
Principal amount 91.80 198.15
Interest due (herean - -
b) Amount of interest paid in terms of Section 16 of the MEMED Act along-with tha
amount paid to the supplers beyond the appointed day. _ P
¢} Amount of interest due and payable for the period of delay in making payment (which
have been paid bul beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act, 2006, . .
d} Amount of interest accrued and remaining unpaid. - -
&) Amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small
enterprises, for the purpose of disallowances as a deductible expenditure under Section
23 of MSMED Act 2006 . ;
56. Disclosure as per Ind AS 33 'Eamnings per Share":
(i) Basic and diluted earnings per share for the year ended:
TSN As at 31st | As at 3st
March 2024 | March 2023
From operations including requlatory deferral account balances (a) (in %) 0.58 1.27
From regulatory deferral account balances (b) {in %) 0.55 0.52
From cperations excluding regulatory deferral account balances {a)-(b) (in ) 0.04 0.75
Mominal value per share (in ) 10.00 10.00

-_.._-
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(i} Profit attributable to equity sharcholders {used as numerator): (% in Lakh}
Pidiliar Asat st | Asat 3st
March 2024 | March 2023
Fram operations including regulstory dederral accours balences (a) 12916.42| 27 864.65
Fram ragulatery deferal account balances - ned of tax (b} 11,978.04 11,381.78
Fram operations. excluding regulatory deferral account balances [a)4b) 938.38| 1648287
(i) Weighted average number of equity shares (used as danominabor):
As at 31st As at 31st
Particulars March 2024 | March 2023
Opening balance of issuad equity sharas (Nos.) 2168042000 2188042000
Effect of shares issued Mmought back during the
year, if any (Mas.)
Weighted average number of aquily shares for
Basic and Diluied EPS (Nos.) 21680.42.000 2188042000
57. Contingencies and Commitments: [¥in Lakh)
As at As at
Particulars Hst March | Additions | o *1orer | I1st March
2023 2024
A. Contingencies:
1. Claims against Company not acknowledoed as Debl:
(i} Fram Statulory Authorilies/Central Govi/Govl Deparimenls
- Income Tax Demand w.rt FY 2018-20 - 8,765.03 - &,765.03
- Bervice Tax on various issues - back charges recovered from Contractors, 878 6.17 - 87.95
Services received from Govt under RCM, etc from FY 2014-15 to FY 2017-18
(upte June 2017)
- Service Tax on capacily charges pertaining fo power surrender (deciared but 4 .051.30 - 4.051.30
not scheduled) and late payment surchangs for the pened from Sep 2015 fo June
2017
- C3R Expenditure wr.t MoEF&CT Letter 5107.00 393.00 - 5,500.00
(il From Jahers
- Arbitration Claim 34, 289,66 475768 2533163 13715871
- Bales Bills Discounting with DISCOM's 1,30,955.01 1 1,30,913.37 | 1,36,308.97 | 1,25,559.41
- MLCIL - Manpower service 108,36 - - 106.36
[Sub-Tolal Claims not acknowiedged as debt 1,74 56111 | 144 83525 16164060 1,57,785.76
2. Guarantess issued by Company
(i) Letter of Cradit as Sscurity Deposil 810,33 - 325.33 485.00
Sub-Tofal Guaranteas issued by Company 810,33 - 42533 485.00
Sub-Total Confingencies [A) 1.75,401.44 | 1.44,835.25 | 1,61,965.93 | 1,58,270.76
B. Commitments
Estimated value of confracis remaining to be executed on Capital Accounts not|  47,317.61| 18,767.74| 2230088 4377547
provided for
Sub-Total Commitments (B) 4731761 1876774 22,309.88| 4377547
Total Contingencies and Commitments (A+B) 2,22,719.05 | 1,63,602.09 | 1,84,275.81 | 2,02,046.23

The Comgany is in the process of evalugting valee of contingent assets, Based on prefiminary estimate the same was not found material for separals

disclosure.

.\ () o
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58. Changes in accounting policias:

{a) Durnyg the year, folowng changes i the acoounting palicies have baen mage:
(i) Revenue Racognition;

Un-Billzd Revenue:

s at each reporting date, ravanua from saie includes an acerual for sahas made to beneficiaries fcustomers but nat billed 1., “Unbilled Ravenue™ and the
same i5 categorized under Other Current Financial Assets in the Balancs Sheat,

(i} Imvertaries:
Inventones are valued & the lower of cost and nel reslizable valug. Cost includes cost of purchase, cost of conversion and other cosls incurred in bringing
tha imventaries fo thair present location and condition.

Stock ltems Basis
Coal and Coal in Transit At weighted average acquision cost
Light desel ol and heavy fumace ail At weghted average acquistion cast
Biomass pelets At weighbied averaQe acouisfion cost
Stares and spares At weighted average acouisiion cost
Waste product, wsed el racondilioned, Stores and Spares discardzd for disposal, HIL
medicings and canieen Stores
Goods in Transi including goods received bul panding inspection | acceplance Cast of acquisition

Mon-Mowng Stores and Spares
The dminution i the valug of obsolete, unseniceable, surplus and nan-moving ilems of slores and spares (sxcluding insurence! mandaton oriticel spares)
are ascertained on review and provided for periodically.

(i} Operaling segmenis:

Seqment reparts are prepared in accordance wilh Ind A3 104, The cperating seqments usad o presant seqment infarmation are identiied an the basis of
internal reports wsed by the Company's Managemen to allocete resources ko the segments and assess ther performance. The Board of Direclors is
callectively the Campany's ‘Chigf Operating Decision Maker' or ‘CODOM' within the meaning of ind AS 108,

The Company has only ane stratagic division which is s raportable seqment e, Power Generation

(b} Certain offer changes have aiso been made in the ather polcies for improved dscinsuras,
(€] There is no impact on e francial statements due 1o the above changes

39, Disclosures as per Ind A3 1 "Preparation and Presentation of Financial Statements®

Reclassification of Comparative Figuras:

The Company has made certain raclassifications to the comparative pariod's financial statements mainly to enhance comparabiliy with the cument pear's
financial statemants.

% in Lakh]
i Before s s i
Description Wate No. Classification Reclassification After Classification
(i) Provisions 16 . 373.07 vsor
(it} Total outstanding dues of credilors other than 18(0) 30,364 1 (3,028.95) 2733516
Micro and Small arferprisas
[iily Cner financial liabifties 18{) 18751 4,361,685 4,559,168
(i) Other current liabiihes 20 6,830.33 (1,332.70 5449763
[} Prowsions A 1,737.67 (373.07) 1,364 60
° . -9
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B0, Ciher disclosures:

(i} Mo proceedings have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1088).

(iip Company 'was nof declared a5 willful defauller by any bank or financial Instibuticn or ather lendear.

(i} Company has not made any fransactions with companies struck off urder seclion 248 of the Companies Act, 2013 or section 560 of Comganies Act,
19586,

() Registration of charges or sabsfaction wih Registrar of Companias (ROC) has beean filed within the statutory panod,

[v) Title deeds of Immovable Properties are held in name of the Company.

(vi) The Company deas nat hold any lvesiment Prapery in its books of account, hence lar valuation of mvesimenl prapery is not applicable.

[vii) Dwing the year, the company has not revalued any of ils Property, Plant and Equipment.

[iii) During the vear, the company hes nal revaluad any of its Intenoible Assels.

() Company doesn't have ntangible assats under development at the vear end

(%] The Company goes not have any subsidisnias and hence the compliance with the numbser of layers prescribed under clauss (87) of section 2 of the
Companigs Act, 2013 read with Companies [Restriction on number of Layers) Rules, 2017 i not applicabla,

(i) Thers are no Schemea of Arrangemeants approved by the Compeatent Autharity in tarms of sections 230 b 237 of the Companies Act, 2013 dunng the
yaar.

(xii) Thia Ciaengany has nol granlad ary loans and advances lo promolars, directors, KEMPs and olher relaled parlies thal are repayable an demand or
withoul spacifying any terms or period of repayment.

(#iii) The Company has nol advanced or loanad o invested funds (either borrowed funds or share pramium of any oiher sources o kind of fundz) 1o any
other personis) or enfityies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the
Intermediary shall {i} directly or indirectly kend or invest in ofther persons or entities idenfified in any manner whitsoever by or on behalf of the company
[Ultirnate Beneficiaries) ar (i} provide any guarantee, security or the like ko or on behalf of the Ulimate Beneficiarias

(xlv] The Comgany has also nod received ary fund from any person(s) or entifyiles), including feraign entilies (Funding Party) with the understanding
(whether recorded inwriting or atherwise) that the company shall i) directly or indirectly lend or invest in ather persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (il) provide any guaraniee, security or the like on behalf of the Ulimate

Beneficiaries.

(v} The Company <o not heve any transaclion which are nof recorded i the books of accounts that has been surenderad or disclosed &5 income in the
tax assessments under the Income Tax Act, 1961 during ary of the years.

[wi) The Campany has nal fraded or invested in Cryplo curency or Viual Currency during the financial yaar,

{wii) The Company has reclassified the previous year figures to confirm to this year's classification whernever necessary.

(i} Amaunt 1 the finarcal stalements sre pressnted in 3 Lakh (uplo two decimals) excepl olher-wise indicated,

(#1%) The Company has accounting softwara for maintaning is books of account which has a faabure of recording auwdit trall (et log) Faclity ard the same
has operated throughout the year for all relevant transactions.

[k} Unit-1, ESP-C pass hoppers 2 No's gol colapead on 22 052023 and the same was rectifled and restored an 04.00.2023. An insurance claim of
F4,155.57 Lakh onaccourt of loss caused has been lodged with Mational Insurance Company Limied and the gutcome of the same & stil awaited.

B1. a) The Company has a system of oblaining periodic confirmation of balances from banks and ather parties. Thers ara no unconfirmed balances in
respect of bank accounts and borewings from banks & firancial institutions. With regard 1o receivables for sale of enargy, 1he Company sends demand
inimations to the beneficiaries with detals of amount paid and balance oulsianding which can be said to be automatically confirmed on receipt of
subsequent payment from such beneficianes, In addifion, recanciislion with bansficiaries for sale of power is generally done st reasonable interdals of ime.
So far as tradelother payables and loans and advances are concemed, the balance confirmalion leters with the negative asserfion as referred in the
Standard on Auditing (SA) 505 (Revised) ‘External Confirmations’, were sanl lo the parties. Some of such balances are subjecl to
confirmation/reconciliation. Adjustments, if any wil be accounted for oo confirmationineconciiation of the same, which in the opinion of the management will
not have a material impact. Loan outstanding balances of employess are also reconciled periodically.

b In the opirion of the management, the value of assets, olher than proparly, plant ang equipmant, on realizalion in the ardinary course of businass, wil no!
be less than the value at which these are stated in the Balance Shest.

+ o () ot
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